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GCC markets gain for fourth 
consecutive month in July 

Kuwait witnesses sharp drop in July with a decline of 3.2%
KUWAIT: GCC markets witnessed gains
across all sectors during July-2020 result-
ing in a monthly gain of 2.9 percent for the
S&P GCC Total return index. In terms of
country performance, however, gains
were mainly concentrated in Qatar and
Saudi Arabia with the corresponding
benchmarks gaining 4.1 percent and 3.3
percent during the month, respectively. On
the other hand, Kuwait witnessed the
biggest drop during the month with a de-
cline of 3.2 percent for the All Share Mar-
ket Index, followed by Dubai with a
marginal decline of 0.7 percent. Never-
theless, in terms of YTD-2020 total re-
turns, GCC equities remained in the red,
declining by 9 percent YTD at the aggre-
gate level. 

In terms of sector performance, the
Consumer Durable & Apparels sector
witnessed the biggest gains, as markets
opened up after Covid-19 lockdowns. The
index gained 18.6 percent during the
month, followed by Healthcare and Insur-
ance benchmarks, with double digit gains
of 13.7 percent and 12.9 percent, respec-
tively. That said, large-cap sectors includ-
ing Banks, Telecom and Energy witnessed
only minimal gains during the month. The
Telecom index was at the bottom of the
chart with a gain of 0.2 percent, followed
by Real Estate and Banks at 0.4 percent
and 0.9 percent, respectively. The 2.0 per-
cent gain in the Energy index highlighted
stability in oil prices during the month. The
laggards also were the major decliners in
terms of YTD-2020 returns, with the ex-
ception of Telecom index that gained 1.3
percent until July-2020. Real Estate and
Banks were at the bottom YTD with de-
clines of 23.5 percent and 17.0 percent
since the start of the year. 

GCC market gains were largely in line
with global markets with the MSCI World
index gaining 4.7 percent during the
month. Emerging Markets saw strong
gains of 8.4 percent led by China’s 10.9
percent gains. Commodities market was
also in the green with oil prices up more
than 5 percent in July-2020, but the 10.9
percent gain in gold price was the high-

light, as the safe-haven asset touched his-
torical levels on continuing economic
concerns. 

Kuwait 
After seeing gains for three consecu-

tive months, Kuwait witnessed the biggest
decline in the GCC during July-2020 led
by a broad-based decline during the
month. The decline was also seen across
the market structure with all the four in-
dices seeing de-
clines of close to 3
percent.  Both the
Premier Market
index and the Main
50 index had iden-
tical declines of 3.4
percent and 3.3
percent, respec-
tively, resulting in a
3.2 percent decline in the All Share Index.
In the Premier Market, shares of only AUB
Bahrain witnessed gains during the month
at 6.3 percent while all the other con-
stituents recorded declines. Declines dur-
ing the month pushed Kuwaiti
benchmarks further in the red zone in
terms of YTD-2020 returns. The declines
for the All Share index was the second
lowest in the GCC after DFM at 20.9 per-

cent. The YTD-2020 decline was prima-
rily on the back of the Premier Market
stocks with the index declining 22.4 per-
cent, whereas the Main Market index
recorded a relatively lower decline of 16.8
percent by the end of July-2020. Within
the Premier market, only Mezzan Holding
was in the green with a YTD-2020 return
of 16 percent whereas all the other con-
stituents were in the red.  The Basic Ma-
terials index was the biggest decliner

during the month
with a decline of
6.7 percent fol-
lowed by Technol-
ogy and Real
Estate indices with
declines of 5.9 per-
cent and 5.3 per-
cent, respectively.
All the four stocks

in the Basic Materials index declined with
Boubyan Petrochemicals seeing the steep-
est decline of 12.4 percent. Shares in the
company declined after news reports of
an investigation in one of its investments
in Kuwait. In the Real Estate sector, a ma-
jority of the stocks witnessed declines
during the month that were partially offset
by gain in stocks of Salhia (+3.4 percent),
Injazzat Real Estate (+3.8 percent) and

URC (+1.4 percent). In the banking sec-
tor, shares of all the Kuwaiti banks de-
clined during the month with Gulf Bank
seeing the biggest drop of 10.4 percent
while sector heavyweights NBK and KFH
declined by 3.9 percent and 5.6 percent,
respectively. 

There were only two sectors that saw
gains during the month that included the
Healthcare index at 2.2 percent gain and
the Oil & Gas index at 0.4 percent gain.
Banks and Telecom indices also declined
during the month by 3.1 percent and 2.5
percent, respectively. Trading activity on
the exchange once again declined during
July-2020 after recovering in June-2020.
Volume traded during the month declined
by 28 percent to reach 2.6 billion shares

in July-2020 as compared to 3.6 billion
shares in June-2020. 

The aggregate value of shares chang-
ing hands during the month also declined
by 18.6 percent to reach KD 528.7 million
in July-2020 as compared to KD 649.4
million during June-2020. 

AUB Bahrain once again topped both
the monthly value and volume charts with
515.4 million shares changing hands val-
ued at KD 96.5 million. Future Kid was the
best performing stock in July-2020 with a
gain of 14.9 percent followed by ATC and
Tahssilat at 10.0 percent. On the decliner’s
side, Fujairah cement topped with a de-
cline of 25 percent followed by REAM and
Osoul Investment at 22.8 percent and 22.2
percent, respectively.  

Qatar, Saudi
eke out 

major gains
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KUWAIT: In accordance with full preventive
guidelines and measures set by health au-
thorities, Ahli United Bank (AUB) held the
Quarterly draw of 29 July 2020 of Al-Hassad
Islamic account which is the very first draw
account in Islamic banking in Kuwait and has
won the “Best Savings Product in Kuwait
2019” by the prestigious Banker Middle East
Magazine for the numerous unique features
it provides. Al-Hassad Islamic account offers
over 800 prizes, Over 12 month period and
has reshaped the lives of thousands lucky
winners.

The bank and announced the lucky winner
of KD 25,000 as Sanat Humoud Al-Rasheedi. 

The draws of Al-Hassad include several
cash prizes, such as KD 100,000 each Eid and
the grand quarterly draw of KD 250,000 prize
which continues to be a key aspiration for
customers who are wishing to fulfill their
dreams. On top of that, Al-Hassad offers a
monthly draw of KD 100,000, as well as 20
weekly prizes of KD 1,000 for each winner. In
addition to this attractive package of rewards,
Al-Hassad Islamic account incorporates a
Wakala contract for projected annual profits,
making this account beneficial to all customer
segments that are aspiring to build their short
and long-term savings through a unique sav-
ings account with many advantages. 

Furthermore, for the first time in Kuwait,
the AUB Al-Hassad presents the “Privilege
Draw”, which is a quarterly draw of KD
25,000 exclusively for Al-Hassad customers
who maintained their balances for more than
one year and have not won a prize in the past
five years. 

For all draws, the clients are eligible for
one draw chance for each KD 50 deposited
in their Al-Hassad account. It is worth men-
tioning that Al-Hassad Islamic account has
won the “Best Savings Product in Kuwait
2019” by the prestigious Banker Middle East
Magazine for the numerous unique features
it provides. Such features include the sim-
plest and easiest program, highest number of
winners, largest prize value, unique draws
during Eid Al-Fitr and Eid Al-Adha, loyalty
multipliers, unique online account opening
feature, transparent draws held during radio
shows with live broadcast on the Bank’s so-
cial media platforms. 

AUB congratulates 
winners of Al-Hassad 
quarterly draw 

KUWAIT: The weakening US dollar trend continued last
week with a worsening COVID situation in the US, an
incomplete stimulus package and a nervous Federal Re-
serve. The US has now reported almost 4.5 million
COVID-19 cases leading to a curb consumption sending
the economy downhill.

Indeed, US consumer confidence fell more than ex-
pected in July amid the flare-up in infections across the
country, which is threatening the economy’s recovery
from an unprecedented recession caused by the pan-
demic. The consumer confidence index dropped to a
reading of 92.6 this month from 98.3 in June. Exacerbat-
ing the matter will be the potential loss in unemployment
benefits proposed by the Republican $1 trillion stimulus
package. The proposal would slash the unemployment
benefit from $600 per week to $200. Economists have
credited the additional $600 in weekly benefits for much
of the rebound in economic activity since its implemen-
tation. The proposal, however, sparked immediate op-
position from both Democrats and Republicans.
Democrats complained it is too limited compared with
their $3 trillion proposal while some Republicans called
the package too expensive. The US stimulus proposal
will be an ongoing focus that is likely to involve days, or
weeks, of negotiations before we get any clarity on how
the final package would look like.

The US Federal Open Market Committee did little to
offer any further guidance in their latest meeting last
week. It reiterated its intention to “act as appropriate to
support the economy” and kept policies unchanged.
While the committee did extend several of its lending fa-
cilities, Fed Chair Jerome Powell emphasized the impor-
tance of fiscal policy in supporting the recovery hinting
at Congress to find resolution. The overall message was
dovish with Powell indicating that disinflationary pres-
sures were likely weigh heavily going forward, that the
recovery would not happen quickly keeping unemploy-
ment persistently high, and that the path of the economy
will depend significantly on the course of the virus.

Looking at the effect of COVID-19 in numbers, the
US economy suffered its biggest blow since the Great
Depression in the second quarter of 2020. Gross domes-
tic product collapsed at a 32.9% annualized rate last
quarter erasing more than five years of growth. The bulk
of the contraction occurred in April when activity
ground to an abrupt halt after restaurants, bars and fac-
tories among others were closed to slow the spread of
the virus. Economists say without the historic fiscal
package of nearly $3 trillion, the economic contraction
would have been deeper adding more pressure on Con-

gress. The package offered companies help paying
wages and gave millions of unemployed Americans a
weekly $600 supplement. The supplements added $75
billion per month to household income and the loss of
them would lead to significant drag on consumer spend-
ing. Altogether, the US dollar is on course for the largest
monthly decline in a decade as investors worried about
how the US economy would recover. Confidence in the
currency was undermined further later in the week after
President Donald Trump raised the possibility of delay-
ing the nation’s November presidential election. The dol-
lar has depreciated nearly 5 percent in July with most of
the drop coming in the last 10 days as new cases of
coronavirus surged.

Euro higher in July
In contrast to the US dollar, the euro remains on its

best run since 2017 as it continues to trade on dollar
weakness. The gains were also attributed to Europe’s de-
cisive joint stimulus plan and a more successful pandemic
response compared with the US. However, a stronger
euro does not mean the euro-zone economy is outper-
forming. The latest euro-zone GDP reports for Q2 re-
vealed that both Germany and France have been hit hard
by the COVID shock. The French and German economies
contracted by a record -13.8 percent and -10.1 percent
respectively in Q2. Furthermore, similar to the US, disin-
flationary pressure from the hit to demand will keep
pressure on the ECB to deliver further policy stimulus. 

Pound jumps 
Keeping up with the weaker dollar trend, the British

pound also saw significant gains taking past the key
$1.30 level. However, Brexit-related risks and the eco-
nomic fallout from the coronavirus pandemic kept in-
vestors cautious on the currency’s longer-term outlook.
While the pound is up 5.3 percent against dollar this
month, it is only 0.5 percent higher against the euro. The
lack of movement in the EUR/GBP cross shows that
markets are still worried about an orderly exit of the UK
from the EU. The fact that negotiations have yet to make
meaningful progress on post-Brexit trade arrangements
suggests continued weakness from the pound against
the majors.

Japan
While the Europeans were seemingly unfazed by the

recent gains in their respective currencies, Japan’s ex-
port-driven economy has been struggling for years with
a strengthening yen. Japanese Finance Minister Taro Aso
described the yen’s recent rise as “rapid” signaling con-
cern that a strong currency could further hurt exports
with an economy already in recession because of the
novel coronavirus. “The government and the Bank of
Japan will keep a close watch on underlying market and
economic trends and tackle as one as needed,” a min-
istry spokesman told reporters after a routine meeting
with officials from the central bank and the Financial
Services Agency

LONDON:  EasyJet flew into an expected loss dur-
ing its third quarter as the coronavirus pandemic
kept the  bulk of planes grounded, the British no-frills
airline announced yesterday.

The group reported a pre-tax loss of £324.5 mil-
lion ($419 million, 355 million euros) in the three
months to June, its third-quarter. This compared with
profit of £174 million a year earlier.

But EasyJet, which returned to the skies on June
15 with a very limited schedule, said it had been en-
couraged by the level of recent customer demand.
“Our bookings for the remainder of the summer are
performing better than expected and as a result we
have decided to expand our schedule over the fourth
quarter to fly about 40 percent of capacity,” said
chief executive Johan Lundgren. 

The carrier had previously forecast 30 percent
capacity. EasyJet shares soared eight percent in
early London trading yesterday following the trading
update. However at just short of 550 pence, its stock
price remained hugely down on its pre-pandemic
level of around 1,500 pence.

EasyJet, whose entire fleet was grounded on
March 30 owing to the pandemic, carried just
117,000 passengers in the final two weeks of June.
That compared with more than 26 million passengers
flown between April and June 2019. “We have now
completed more than one month of restart opera-
tions and are seeing encouraging performance
across the network with a continued focus to under-
take only profitable flying,” the airline said yesterday.
“In July, EasyJet flew just over two million passen-
gers.”

The group in May announced plans to axe up to
4,500 jobs, or almost one third of its staff, owing to
the dramatic slump in demand that has caused air-
lines worldwide to take similar measures. — AFP

EasyJet dives into 
loss but upbeat 
on recovery
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