
MADRID: Spain has shed close to 900,000
jobs, more than half of them temporary, since it
went into lockdown in mid-March to fight the
coronavirus outbreak, social security data
showed yesterday. Spain, which has the world’s
second highest death toll from the disease after
Italy, has banned all but essential outings since
March 14. This week it further tightened the lock-
down with a ban on all but
essential workers leaving
home to go to work.

The data showed
898,822 Spaniards have
now lost their jobs since
the start of the lockdown,
including around 550,000
temporary workers. The
number of people officially
registered as unemployed
in Spain rose to 3.5 million in March, the highest
level since April 2017. That data does not include
all the new job losses as not all workers officially
registered as unemployed. Neither the social se-
curity nor the unemployment data include the so-
called “ERTE” temporary layoffs, under which
companies that face financial difficulties can tem-
porarily suspend a worker’s contract.

Many companies, including car plants and
other major businesses, have implemented such
temporary layoff measures over the past weeks.
“It is always a big problem and it is the double
challenge we have: to fight the epidemic and to
avoid the economic activity being swept away.
We will have to work on relaunching the econ-
omy once we can get control of the epidemic,”

Transport Minister Jose
Luis Abalos told RNE
radio.

March is usually a good
month for employment in
Spain because it marks the
start of the holiday season,
with many temporary
workers finding jobs in
particular in the hospitality
sector. However hotels,

restaurants and bars are currently shut because
of the coronavirus lockdown. 

Meanwhile, Italian Prime Minister Giuseppe
Conte said Rome would not nationalize busi-
nesses during the coronavirus crisis yesterday
as the European Commission’s head promised
affected countries up to 100 billion euros ($110
billion), starting with Italy. Conte’s pledge in an

interview with Il Fatto Quotidiano newspaper
reflects concerns in his ruling coalition govern-
ment that investors could try to take advantage
of collapsing share prices to snap up assets such
as banks or insurers.

Rome has the option of using “golden powers”
which give the government the right to veto stake

building in strategic industries and Conte reiter-
ated he would use such instruments, which should
also “be strengthened at the European level”. At
the moment the golden powers apply to compa-
nies in the infrastructure, defence, energy and
telecoms industries, but Rome is considering ex-
tending them to other sectors. — Reuters
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SoftBank Group 
drops $3bn 
WeWork tender 
TOKYO: Japanese global tech investor
SoftBank Group said yesterday it had ter-
minated a tender offer worth up to $3 billion
to acquire shares in US firm WeWork. The
company said “certain conditions to the
tender offer were not satisfied”, but added
the decision would have “no impact on We-
Work’s operations, customers, five-year
business and strategic plan, or the vast ma-
jority of WeWork’s current employees.”

The announcement came after reports of
a nagging rift between SoftBank Group and
WeWork board members over the rescue
package for the US-based office-sharing
start-up. Among a list of unmet conditions,
SoftBank cited “the existence of multiple,
new, and significant pending criminal and
civil investigations” surrounding WeWork
and its co-founder Adam Neumann.

The Japanese conglomerate also pointed
to the global impact of the pandemic which
is restricting WeWork’s operations as well
as a lack of the necessary antitrust ap-
provals. On the Tokyo Stock Exchange,
SoftBank Group reversed earlier losses to
end up 2.53 percent at 3,768 yen.

Rob Townsend, SoftBank Group’s senior
vice president and chief legal officer,

stressed the company’s continued commit-
ment to WeWork. “The tender offer closing
was conditioned on the satisfaction of cer-
tain closing conditions... Several of those
conditions were not met, leaving SoftBank
no choice but to terminate the tender offer,”
he said in a statement.

The decision was yet another dramatic
turn of events at troubled WeWork, once
hailed as a shining unicorn valued at $47
billion. The firm quickly lost cash, cancelled
its IPO and Neumann was pushed out-al-
beit with a generous package. The tender
offer would have most benefited Neumann,
his family, and major institutional stock-
holders like Benchmark Capital, SoftBank
Group said. SoftBank Group has been try-

ing to restore its financial health after
booking massive losses related to the per-
formance of some investments including
WeWork and Uber.

The company and its Vision Fund have
been aggressively buying the world’s top
tech start-ups, but some have ended up dis-
appointing. They have already committed
more than $14.25 billion to WeWork. Mean-
while, WeWork’s office locations have been
hit hard by the coronavirus pandemic which
has triggered lockdowns of major urban
districts, including business hubs in New
York and California.

Public health measures have kept many
workers at home, leaving many of We-
Work’s office spaces empty. —AFP

Oil rebounds on hopes
of US intervention 
SINGAPORE: Oil rebounded strongly in Asian trade yes-
terday on hopes for a US intervention to end a Saudi-Russia
price war amid the escalating coronavirus pandemic. Ana-
lysts said however the market remained hobbled by low de-
mand because of business shutdowns, the grounding of air
travel and other social distancing measures put in place to
contain the outbreak.

In afternoon Asian trade, US benchmark West Texas In-
termediate (WTI) was trading 7.14 percent higher at $21.76
a barrel. International benchmark Brent crude advanced 8.21
percent to $26.77 a barrel. Both benchmarks fell to their
lowest levels in 18 years on Monday, with WTI briefly dip-
ping below $20 a barrel. “Oil prices are higher on news that
President (Donald) Trump will hold a round table discussion
with the country’s top oil executives,” said AxiCorp global
market strategist Stephen Innes.

The meeting is “presumably to discuss possible coordi-
nated production curtailment measures in an attempt to buy
some time for the struggling US shale industry,” he said in a
note. Innes said that Trump’s “acknowledging of the prob-
lems in the oil patch is critical” as he could be instrumental
in resolving the price war that has led to the supply glut.

Phillip Futures in Singapore said oil prices were also sup-
ported by “reports that Russia does not want to boost its
crude oil production in the current environment” and traders
expecting US shale producers to “come under pressure to
cut production”. —AFP

MADRID: A driver checks a DHL truck parked at an industrial park in Madrid, during a national lock-
down to prevent the spread of the novel coronavirus. — AFP

TOKYO: SoftBank cited the existence of ‘multiple, new, and significant pending criminal and
civil investigations’ surrounding WeWork and its co-founder Adam Neumann. — AFP


