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WASHINGTON: President Donald Trump’s war
on Chinese technology firms has changed the
ground rules for global business, underscoring a
new political reality that could have negative
repercussions for American firms. The White
House moves against the popular Chinese-
owned apps TikTok and WeChat and the tough
sanctions on tech giant Huawei highlight the
struggle for technology supremacy between the
two economic giants, under the guise of national
security.

The economic relationship has been roiled by
an unprecedented campaign by Trump that has
included tariffs, threats of bans and economic
sanctions on Chinese tech firms.

“At the heart of it is a struggle to dominate
emerging technologies,” said Doug Barry of the
US-China Business Council. “The country that
succeeds will realize huge economic and geopo-
litical benefits.”

But many analysts argue that Trump’s actions
could backfire on the US tech sector and other
American businesses by encouraging China and
other countries to respond in kind. Trump’s
moves on TikTok and other Chinese firms “are
eroding confidence in US leadership,” said Dar-
rell West, who heads the Brookings Institution’s
Center for Technology Innovation. “There was
little process associated with his (TikTok) exec-
utive order and the company’s forced sale to
American investors sets a bad precedent for
other countries. It likely will embolden them to
retaliate against US companies and demand

payments for the ability to operate within their
own borders.”

Moving toward cronyism 
More ominously, Trump appears to  be mov-

ing toward “crony capitalism” by brokering
deals that benefit his friends and allies such as
Oracle, whose founder Larry Ellison is major
fundraiser for the president. The Wall Street
Journal, despite its support for the president on
other issues, posted a scathing editorial this
month of the proposed deal to transfer control
of TikTok from its Chinese parent to Oracle and
Walmart.

“Maybe the deal will protect national secu-
rity as the Trump administration claims, but it
reeks of corporate cronyism that will damage
the US government’s credibility and reputation
for free-market rules,” the business daily said.
Benedict Evans, a venture investor who blogs on
the tech industry, said the complex TikTok deal
being promoted by the Trump administration has
pushed national security into the background,
making the whole saga a “farce.”

“Setting aside the chaos-what does this
solve?” he wrote. “This is a shakedown, but it’s
also a climbdown. (Russian President Vladimir)
Putin does this in Russia all the time, but man-
ages it much better.”

The new ground rules have sparked con-
cerns among business leaders forced to adapt to
a new political landscape. “Once you start toss-
ing this grenade about protectionism and once

you start turning these things into political ques-
tions (the change) prevents natural commerce,”
Barry Diller, chairman of the tech holding firm
IAC, told CNBC television.

Edward Alden, a senior fellow at the Council
on Foreign Relations, said the drama could harm

US interests by discouraging foreign investment.
“The deal for TikTok was done among friends of
the president, and with none of usual trans-
parency and regulatory consistency that histor-
ically characterized the US treatment of foreign
investors,” Alden said. — AFP
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Iraq oil minister 
expects deal to 
up oil exports
CAIRO: Iraqi Oil Minister Ihsan Abdul Jabbar
expects to reach an agreement soon with the
OPEC+ group over increasing Iraq’s crude oil
exports, state news agency INA cited him as
saying yesterday.

OPEC’s second-biggest producer, Iraq has
failed in the past to fully comply with OPEC+
oil output reductions, pumping above its pro-
duction targets since the pact was first signed
in 2016 between OPEC and its allies led by
Russia. The reduction in exports resulting
from the OPEC+ cuts have squeezed Iraq’s fi-
nances, challenging a government struggling
to tackle the fallout from years of war and
rampant corruption. Iraq relies on oil to fund
97 percent of its state budget.

INA quoted Abdul Jabbar as telling state-
owned daily newspaper Al-Sabah that an
agreement with OPEC+ was imminent over

increasing Iraq’s exports. It did not give fur-
ther details.

The OPEC+ cuts would last until the end
of 2021, Abdul Jabbar was quoted as saying.
“Abdul Jabbar told Al-Sabah the rising prices
of crude and the impact of the coronavirus
pandemic on the world will cast a shadow
over the organization’s future decisions,” INA
said.

“He added that negotiations are ongoing,
and there is a dialogue with everyone over
making decisions that contribute to a recov-
ery in global oil prices.” Iraq’s economy and
oil sector were battered by years of wars,
sanctions and a stubborn Islamist insurgency
triggered by the US invasion. Baghdad has
complained it struggled to revive its stagnat-
ing oil industry, at a time where other OPEC
members benefited and boosted their market
share. Iraq’s total exports averaged 2.6 million
barrels per day (bpd) in August, down from
2.763 bpd in July.

OPEC+ has been reducing production
since January 2017 to help to support prices
and reduce global oil stockpiles. It increased
the cuts to a record 9.7 million bpd from May
to July after demand plunged due to the coro-
navirus crisis. — Reuters

Global sell-off drives 
European stocks to 
near 3-month lows
LONDON: A sell-off in global risk assets drove
European equities to near three-month lows
yesterday, as the absence of fresh stimulus for
the US economy and a second wave of coron-
avirus cases raised fears of a slowing global re-
covery. The pan-European STOXX 600 index
fell 0.8 percent, recovering slightly after hitting
its lowest level since June 26, while bourses in
Frankfurt, London and Paris were down between
0.3 percent and 0.6 percent.

Wall Street indexes suffered sharp losses
overnight, led by technology stocks after US
Federal Reserve officials called for more govern-
ment aid from the Congress, while reinforcing
their stance of loose monetary policy.

European tech names were down 1.4 percent,
while growth-sensitive sectors such as travel and
oil & gas fell about 1.3 percent. “There’s a lot of
profit taking happening in the tech names. It’s
not being helped by the prospect of US elec-
tions, Brexit and increasing infection rates on top

of that,” said Will James, deputy head of Euro-
pean equities at Aberdeen Standard Investments
in London. France become the latest European
country to reimpose curbs with the government
unveiling a map of coronavirus “danger zones”
and giving the hardest-hit local authorities days
to tighten restrictions or risk having a state-of-
health emergency declared there. British cinema
operator Cineworld slumped 13.7 percent as it
swung to a loss and said it may have to raise
more money if pushed to shut its theatres again
due to government curbs on social gathering.

However, losses in German markets eased
after an economist at the Ifo economic institute
said the German industry is recovering and its
export expectations have improved significantly.
Online payments company Adyen fell 1.4 percent
after it said co-founder Arnout Schuijff would
step down from its management board as of Jan
1. French utility Suez SA fell 4 percent after rival
Veolia’s CEO said the company will not rule out
increasing the price it has offered for a stake
owned by Engie.

Suez sees Veolia’s bid plan as hostile and is
working on finding a consortium of investors to
put together a rival bid for Engie’s stake. How-
ever, the utilities and real estate indexes, among
the so-called defensive sectors which tend to
find favor during economic uncertainty, rose
slightly. — Reuters

BEIJING: The headquarters of Tencent, the parent company of Chinese social media
company WeChat, in Beijing. US officials ordered a ban on downloads of the popular
Chinese-owned mobile applications WeChat and TikTok, saying they threaten national
security. — AFP


