
LONDON:  The Bank of England yesterday said
it had voted to keep its main interest rate at 0.75
percent as it balances Brexit uncertainty and weak
global growth. The Monetary Policy Committee
decided unanimously to hold borrowing costs at
a regular meeting held Wednesday, the BoE said
in published minutes.

“Since the MPC’s previous meeting, the trade
war between the United States and China has in-
tensified, and the outlook for global growth has
weakened,” the Bank of England said.  It noted
also that “shifting expectations about the potential
timing and nature of Brexit have continued to gen-
erate heightened volatility in UK asset prices, in
particular the sterling exchange rate”.

Unlike the European Central Bank and US Fed-
eral Reserve which are both cutting rates, the BoE
is sitting tight, also as inflation weakens in Britain.
“In the event of a no-deal Brexit, the exchange rate
would probably fall, CPI inflation rise and GDP
growth slow,” the BoE said yesterday. 

Bank of Japan
The Bank of Japan yesterday warned of in-

creasing downside risks for the global economy
but held off on further easing, even as European
and US peers loosen their credit grip. The cen-
tral bank said it would maintain its ultra-loose
monetary policy, vowing to keep interest rates
low at least until the spring of 2020, though gov-
ernor Haruhiko Kuroda did hint at possible
moves next month.

But it warned of headwinds including the pro-

longed trade war between the US and China, and
Britain possibly leaving the European Union with-
out a divorce deal. “Given that, recently, slow-
downs in overseas economies have continued to
be observed and their downside risks seem to be
increasing, the Bank judges that it is becoming
necessary to pay closer attention to the possibil-
ity that the momentum toward achieving the price
stability target will be lost,” it said in a post-meet-
ing statement.

The statement-released after a two-day meet-
ing-did not include a revision to its July inflation
outlook, projecting 1.0 percent for the year to
March 2020 and 1.3 percent the following year.

Those figures are far short of the two percent
the BoJ has long set as its target-a figure seen as
key to turbocharge the world’s third-largest
economy. Kuroda said in a news conference that
fresh easing measures at the October meeting
were possible.  “If you were asking me if we are
becoming more inclined toward further easing,
relative to our last meeting, that is correct,” he
told journalists. He also shrugged off the risks of
a consumption tax hike scheduled to kick in next
month. “We do not think at this point that the
economy would see a significant impact from the
consumption tax hike,” he said. “But consumers’
minds are affected by various things. So we need
to closely monitor that.”

But some observers have questioned how
much more Bank policymakers could do to sup-
port the economy. “Currently, the BoJ has no ef-
fective policy options left,” said Naoya Oshikubo,

senior economist at Sumitomo Mitsui Trust Asset
Management.

Norway
Meanwhile, the Bank of Norway hiked yester-

day its main interest rate by 0.25 percentage
points to 1.5 percent in a move running counter to
most other central banks which are lowering rates.

But after its fourth hike in the space of a year,
the Bank of Norway nevertheless hinted that in-
terest rates have reached their peak for the time
being. “The Executive Board’s current assessment
of the outlook and balance of risks suggests that

the policy rate will most likely remain at this level
in the coming period,” said the central bank’s gov-
ernor, Oystein Olsen. 

Economists had been divided about whether
the central bank should hike rates further given
the darkening prospects for the global economy
due to the trade spat between the United States
and China, as well as the possibility of a no-deal
Brexit. But Norway’s economy has held up well
thanks to a rebound in investments in the oil and
gas sector. Growth reached 0.7 percent in the
second quarter excluding the oil and gas sector
and maritime transport. —AFP
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Trump administration
bars California from
requiring cleaner cars
WASHINGTON: The Trump administration said yesterday
it is revoking California’s authority to set its own auto tailpipe
emissions standards and to require some zero-emission ve-
hicles - a decision that will spark a massive legal battle over
the future of US vehicles and the most populous state’s reg-
ulatory role.

Environmental Protection Agency (EPA) Administrator
Andrew Wheeler said in a statement the decision will ensure
nationwide rules that provide “much-needed regulatory cer-
tainty for the automotive industry.” Currently, California’s
more stringent vehicle emissions rules are also followed by
a dozen other states that account for than 40 percent of U.S.
vehicle sales. Transportation Secretary Elaine Chao said in a
statement the decision ensures “no state has the authority to
opt out of the nation’s rules, and no state has the right to im-
pose its policies on the rest of the country.”

Revocation of California’s ability to set its own standards
is part of a multipronged battle by the Trump administration
to counter the state’s efforts to reshape the mix of vehicles
driven by Americans. The administration also plans to final-
ize in coming months a separate rule that would roll back
fuel-efficiency standards set under preceding President
Barack Obama.

The Obama-era rules called for a fleetwide fuel efficiency
average of 46.7 miles (75 kilometres) per gallon by 2025,
with average annual increases of about 5 percent, compared

with 37 mpg by 2026 under the Trump administration’s pre-
ferred option to freeze requirements.

In a joint statement with the EPA, the Department of
Transportation’s National Highway Traffic Safety Adminis-
tration said it is affirming that federal law preempts state and
local regulation of vehicle fuel economy.

Meanwhile the EPA said in the statement it is withdrawing
the Clean Air Act waiver granted to California in January
2013 for its tailpipe greenhouse gas emissions and zero emis-
sion vehicle regulations.

Reuters reported Wednesday the agencies will cite the
California’s voluntary agreement with four automakers
reached in July in its rationale to revoke the waiver. Trump
on Wednesday characterized the planned step as a win for
consumers, saying vehicles would be less expensive and
safer under federal requirements.

Officials in California rejected those claims and vowed to
fight any attempt by the federal government to restrict the
state’s ability to set its own standards on vehicle emissions
and electric cars. Calling it a “political vendetta,” California
Governor Gavin Newsom, California Attorney General
Xavier Becerra and Mary Nichols, the state’s top clean air
regulator, said Trump’s action would compromise public
health and leave the US auto industry behind in the global
race to build electric vehicles.

Automakers are caught in the middle. While worried that
California’s electric vehicle mandates will be costly, global
automakers have little choice but to develop battery electric
cars and trucks because Europe and China are pushing
ahead with rules requiring them. The Alliance of Automobile
Manufacturers, a trade group representing General Motors
Co, Toyota Motor Corp , Volkswagen AG, Ford Motor Co
and others, declined on Wednesday to take a position on
Trump’s revocation of California’s waiver. —Reuters

JAKARTA: Indonesian commuters wait for transportation outside a shopping mall in Jakarta yesterday.
Indonesia’s central bank slashed interest rates yesterday for the third month in a row as Southeast
Asia’s biggest economy feels the sting of the US-China trade war and tepid global growth. — AFP

Small shareholders fight to
salvage Carige’s rescue plan
MILAN: Thousands of small shareholders in Carige have signed
up to attend a meeting today in an attempt to push through a last-
ditch rescue plan that could be sunk by the Italian bank’s mercurial
top investor.

With a 27.5 percent stake that makes it the single largest investor in
Carige, the billionaire Malacalza family has the power to again derail res-
cue efforts, after blocking a 400 million euro ($442 million) cash call in
December and prompting the European Central Bank to place the bank
under special administration. Capital needs have since swollen to 900
million euros and Carige faces liquidation or a resolution process should
it fail to plug the gap with funds grudgingly provided by healthier peers.

The Malacalzas have not made clear whether or not they back meas-
ures that would drastically reduce a stake they have spent more than 400
million euros on and which is now worth 23 million euros. Their absence
on Friday would ensure the plan’s approval. Malacalza Investimenti de-
clined to comment.

A source close to the matter said expected attendance stood so far
at around 80 percent of Carige’s capital. An attendance rate of at least
90 percent and a majority of two thirds of votes are needed to counter
a potential rejection by the Malacalzas. “Shareholders must close ranks
and bite the bullet”, said Davide Viziano, a small builder who has invested
in Carige in the past and is now working with other businessmen to boost
attendance on Friday. “Carige is a great asset for our economy and it
would be awful for us to lose it,” he added. The Liguria region’s maritime
economy has been battered by the global shipping slump, a domestic re-
cession and last year’s deadly collapse of a bridge which severed the
port of Genoa’s main link to France. — Reuters


