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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.550
Euro 339.120
Sterling Pound 377.190
Canadian dollar 233.010
Turkish lira 55.370
Swiss Franc 311.560
US Dollar Buying 297.250

ASIAN COUNTRIES
Japanese Yen 2.849
Indian Rupees 4.260
Pakistani Rupees 1.967
Srilankan Rupees 1.681
Nepali Rupees 2.650
Singapore Dollar 222.140
Hongkong Dollar 38.849
Bangladesh Taka 3.594
Philippine Peso 5.890
Thai Baht 9.997
Malaysian ringgit 77.890

GCC COUNTRIES
Saudi Riyal 81.268
Qatari Riyal 83.702
Omani Riyal 791.553
Bahraini Dinar 809.220
UAE Dirham 82.972

ARAB COUNTRIES
Egyptian Pound - Cash 21.500
Egyptian Pound - Transfer 18.474

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.223
Tunisian Dinar 110.750
Jordanian Dinar 430.340
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.330

Rate for Transfer Selling Rate
US Dollar 304.190
Canadian Dollar 230.813
Sterling Pound 373.865
Euro 337.075
Swiss Frank 301.815
Bahrain Dinar 808.955
UAE Dirhams 83.220
Qatari Riyals 84.460
Saudi Riyals 82.015
Jordanian Dinar 430.328
Egyptian Pound 18.398
Sri Lankan Rupees 1.683
Indian Rupees 4.233
Pakistani Rupees 1.944
Bangladesh Taka 3.602
Philippines Pesso 5.861
Cyprus pound 18.097
Japanese Yen 3.850
Syrian Pound 1.590
Nepalese Rupees 2.648
Malaysian Ringgit 73.505
Chinese Yuan Renminbi 43.110
Thai Bhat 10.935

CURRENCY BUY SELL
Europe

British Pound 0.361522 0.375422
Czech Korune 0.004911 0.014211
Danish Krone 0.040748 0.045748
Euro 0. 326670 0.340370
Georgian Lari 0.102185 0.102185
Hungarian 0.000921 0.000111
Norwegian Krone 0.029446 0.034646
Romanian Leu 0.053707 0.070557
Russian ruble 0.004553 0.004553
Slovakia 0.009113 0.019113
Swedish Krona 0.027000 0.032000
Swiss Franc 0.302004 0.313004

Australasia
Australian Dollar 0.197930 0.209930
New Zealand Dollar 0.186462 0.195962

America
Canadian Dollar 0.223108 0.232108
US Dollars 0.300600 0.306900
US Dollars Mint 0.301100 0.306900

Asia
Bangladesh Taka 0.002935 0.003736

Chinese Yuan 0.041197 0.044697
Hong Kong Dollar 0.036756 0.039506
Indian Rupee 0.003694 0.004466
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002787 0.002967
Korean Won 0.000241 0.000258
Malaysian Ringgit 0.068858 0.074858
Nepalese Rupee 0.002681 0.003021
Pakistan Rupee 0.001342 0.002112
Philippine Peso 0.005758 0.006058
Singapore Dollar 0.213713 0.223713
Sri Lankan Rupee 0.001320 0.001900
Taiwan 0.009589 0.009769
Thai Baht 0.009617 0.010167
Vietnamese Dong 0.000013 0.000013

Arab
Bahraini Dinar 0.802070 0.810130
Egyptian Pound 0.018656 0.022016
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424856 0.433856
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021407 0.045407
Omani Riyal 0.786297 0.794198
Qatar Riyal 0.083037 0.083871
Saudi Riyal 0.080167 0.081467
Syrian Pound 0.001292 0.001512
Tunisian Dinar 0.102042 0.110042
Turkish Lira 0.046147 0.055992
UAE Dirhams 0.082325 0.083153
Yemeni Riyal 0.000991 0.001071

Turkish Lira 54.175
Singapore dollars 218.554

Global Markets Commentary

KUWAIT: GCC markets ended the month of August in the
red as the S&P GCC Composite shed 6.23 percent dragged
down mostly by the Saudi and UAE markets. The largest
decline was in Saudi Arabia where the Tadawul All-Share
Index lost 8.16 percent, shrinking its year-to-date perform-
ance to 2.47 percent. 

August witnessed the second and final phase of the Saudi
MSCI inclusion which has been already priced-in and wasn’t
enough to support the market. Dubai was the second largest
decliner with the DFM General Index down 5.47 percent for
the month and Abu Dhabi followed with a 2.86 percent decline
for the ADX General Index. 

Boursa Kuwait All-Share Index was also down 2.87 percent
for the month, while the Premier Market Index significantly
underperformed the general market declining by 3.21 percent.
Qatar and Bahrain also saw losses during August declining by
2.59 percent and 0.94 percent. Oman, on the other hand, was
the only GCC market to end the month in the green closing up
by 6.49 percent which marks its first positive month since
September of last year. Egypt managed to strongly outperform
with the EGX 30 rebounding by 10.77 percent for the month. 

Markets remained under pressure during the month of
August amid continued trade tensions and fears that they
would trigger a global slowdown. The MSCI AC World Index
retreated by 2.57 percent in August, while the MSCI EM Index
dropped by 5.08 percent shrinking its year-to-date gain to 1.92
percent down from 7.38 percent as of last month. The sharp
drop in emerging markets was driven by concerns of slowing
growth and trade tensions especially after the downgrade of
Argentina and the effect of increased tariffs on the Chinese
economy and currency stability. 

The effects of trade tensions are starting to reflect into the
US economy as the 2Q 2019 GDP was revised down marginally
to 2.0 percent from 2.1 percent previously and compared to 3.1
percent for 1Q 2019. The downward revision was mainly driven
by a decline in exports and investments, despite stronger con-
sumer spending which was up by 4.7 percent. Overall, the US
GDP is now up 2.6 percent for the first half of the year. The
Michigan Consumer Sentiment Index retreated to 89.8 in
August against estimates of 92.1 dropping to a three-year low
on concerns that trade wars will negatively impact the US

economy. Inflation, on the other hand, remained tame as the
Federal Reserve preferred measure, the core Personal
Consumption Expenditures (core PCE) recorded 1.6 percent in
July and 1.7 percent for the second quarter, both below the
Fed’s target of 2.0 percent. Major US indices lost finished the
month of August in the red. 

The S&P 500 and the Down Jones Industrial Index (DJI)
declined by 1.81 percent and 1.72 during August, while the loss-
es for the tech-heavy NASDAQ were relatively more severe
with a decline of 2.60 percent. All three indices, however, man-
aged to close off their beginning-of-month lows when the S&P
500 and DJI were down by a more than 4.0 percent while the
NASDAQ was down 5.50 percent. Treasury yields continued
their steep decline triggered by the outlook on interest rate
levels and intensifying concerns about an imminent recession.
The yield on 10-year treasury bonds ended the month at 1.506
percent down from 2.021 percent at the end of July. The two
and thirty-year yields, on the other hands, have dropped from
1.89 percent and 2.53 percent to 1.50 percent and 1.96 percent
respectively in August. 

European markets followed the general direction of global
markets and trended down during the month. The Stoxx
Europe 600 ended August down by 1.63 percent after manag-
ing to recover most of the losses incurred during the first two
weeks when it was down by as much as 5.4 percent. The same
trend was followed by the French and German markets with the
CAC40 and DAX closing down 0.70 percent and 2.05 percent
respectively. Both indices were trading down 5.11 percent and
6.37 percent by mid-August before slowly recovering during
the second half of the month. On the economic front, manufac-
turing activity picked up marginally but remained weak with

preliminary figures showing the Markit Manufacturing PMI
edging higher to 47.0 in August from 46.5 the previous month.
The Markit Services PMI, on the other hand, remained robust
and recording 53.4 compared to estimates of 53.0 and a previ-
ous reading of 53.2. Eurozone inflation remained weak at 1.0
percent during August, raising market expectations that the
ECB will ease monetary policy in September. 

In the UK, political tensions intensified on the back of the
Prime Minister’s decision to suspend parliament for a period of
5 weeks starting mid-September, which was seen as an attempt
to make the MPs’ ability to block a “no deal” Brexit harder. The
stock market responded to the new uncertainty by a sharp
decline with the FTSE 100 closing the month down 5.0 percent
after failing to recover its losses like its European counterparts.
In the meantime, the Gfk Consumer Confidence Index revisited
its December 2018 dropping to -14 in August from -11 the pre-
vious month, while the CPI surprised on the upside recording

2.1 percent year-on-year compared to consensus expectations
of 1.9 percent and a previous month’s reading of 2.0 percent.
The Markit Manufacturing PMI, on the other hand, dropped to
47.4 in August from 48.0 in July. The index was expected to
show an improvement to 48.4 during the month. 

Emerging markets underperformed their global peers sig-
nificantly with the MSCI EM and MSCI Asia ex-Japan drop-
ping 5.08 percent and 4.61 percent respectively. The declines
were mainly driven by trade and FX tensions in addition to the
downgrade of Argentina. The Argentinian stock market lost 38
percent in one day after the country’s downgrade to close the
month of August down 41.5 percent. Turkey’s Boursa Istanbul
Index was down 5.25 percent. Other emerging markets fared
better with India’s Nifty 50 down 0.85 percent and Brazil’s
Ibovespa Index down 0.67 percent. Mexico Stock Exchange,
on the other hand, gained 4.31 percent to return to the green
for the year with a total year to date return of 2.36 percent. 

GCC markets under pressure over trade tensions, recession fears

Boursa Kuwait All-Share Index 
drops 2.8% in Aug: NBK Capital

US dollar trends
lower on risk 
appetite
KUWAIT: Risk aversion was the dominant theme
in financial markets for the past months, which
spurred demand for safe haven assets. However,
last week the negative sentiment took a turn as the
global political atmosphere cooled down. Financial
markets became more optimistic that the US could
find mutual ground with China on trade after
agreeing to hold high level talks in October. In
addition, the hard Brexit outcome has diminished
drastically thanks to the 21 rebellious Conservative
members who voted against a no-deal Brexit.
Reduced political risk in Italy since the approval of
a coalition government and officials in Hong Kong
decided to officially withdraw the extradition bill
that drove millions of citizens to the streets in
protest around 13 weeks ago.

The risk on mode pressured safe haven assets into
the red and paved the way for risky assets to trade in
the green zone. The Japanese yen lost 0.73 percent of
its value last week versus the US dollar. Over at Wall
Street, equity indices rallied throughout the week,
while the (VIX) volatility index fell to a two-month
low of 15.45. The 2 and 10-year treasury yields sky-
rocketed around 10 basis points on Thursday when
the US and China set trade talks in October. 

In regards to the US dollar index, the DXY was
descending during the course of the week as
demand for safe haven assets lessened. Economic
fundamentals also played a role in weakening the
USD after the manufacturing sector contracted for
the first time in more than three years and the
labor market created 33,000 less jobs than
expected. In the past five trading session, the dol-
lar index sank 0.72 percent. The uncertainty stem-
ming from the trade war has weighed down on the
US labor market in August, leading to a fall in job
creation, currently at a three-month low. Non-farm

payrolls rose by 130,000 from a revised 159,000
in July and below economists’ expectations of
163,000. On the other hand, average hourly earn-
ings ticked up by 0.4 percent, raising the annual
rate to 3.2 percent. Unemployment rate remained
constant at 3.7 percent.

Manufacturing and service sectors 
The US manufacturing sector contracted for the

first time since January 2016 as the ISM
Manufacturing PMI fell into negative terrain from
51.2 to 49.1. Any reading below 50 suggests that
the sector is shrinking. The latest data increased
fears of a recession and dragged Wall Street lower.
The Dow Jones Industrial Average lost around 300
points and NASDAQ sunk by 1.11 percent last
Tuesday after the data reached markets. The never
ending trade war theme between the two largest
economies is taking its toll on the manufacturing
sector, which was considered one of the winners
under the Trump administration, attaining large
gains in employment and activity. However, that
positivity has been reversed by the trade war
theme. On the monetary front, the US central bank
lowered its short-term overnight rate by 0.25 per-
cent in July, due to trade tensions and weakening
global growth. Financial markets have fully priced
in another 0.25 percent cut at the Fed’s scheduled
September 17-18 policy meeting.

On a more positive front, the American services
sector rebounded from nearly a three-year low after
two consecutive months of downward trajectory.
The Institute for Supply Management’s non-manu-
facturing index rose 2.7 points to 56.4 in August.
The service industry is the largest contributor to US
economic activity; therefore the data reassured
markets of continued economic strength. The trade
war pressure has been much tougher on the smaller
US manufacturing sector than the services so far.
However, Anthony Nieves Chair of ISM’s services
sector survey, said that “successive waves of tariff
increases planned by President Donald Trump
through the end of the year should hit consumer
products, which could affect the service sector
more directly.” “It hasn’t hit them yet. I think
September, October will be the tell-tale sign,” he

said. Businesses in the service sector voiced their
worries over tariffs and geopolitical insecurity. In
general, the industry appears more resilient so far to
have avoided the challenges encountered by the
manufacturing zone.

Canada
The Canadian central bank resisted the global

theme of lowering interest rates last week and main-
tained its benchmark interest rate at 1.75 percent for
the seventh consecutive meeting. In addition, the
Bank stunned markets by declaring that present lev-
els of stimulus are still appropriate in spite of the
escalating trade war between the US and China.
Official at the BoC said that “Canada’s economy is
operating close to potential and inflation is on tar-
get.” “Interest rates also remain stimulative in real
terms even with the Bank of Canada on hold, mort-
gage rates have already fallen sharply in recent
months because of the decline in global bond
yields.” On the other side, the bank is worried about
the global trade tensions and officials expect the
economy will likely slowdown in the second half of
this year because of it. Looking at the Canadian
dollar, the USD/CAD declined around 1.26 percent
to 1.3217 after the meeting was concluded. As for
the October monetary policy meeting, the probabil-
ity of a 0.25 percent reduction in the benchmark
interest rate fell to roughly 45 percent from around
60 percent prior to the announcement.

Europe & UK
Prime Minister Boris Johnson suffered a triple

defeat last week in the House of Commons and the
Conservative party lost 21 members as they voted
against a no-deal Brexit. All 21 Conservative rebel-
lious members were kicked out of the party, trigger-
ing the Conservatives to lose the upper hand major-
ity in parliament. Looking at the votes, the House of
Commons voted 327-299 to block a no-deal Brexit
from occurring on October 31. Subsequently, PM
Johnson requested a vote on a snap general elec-
tion, which also was crushed. Boris Johnson has lost
his first defeat as PM and it was a big one.
Moreover, it is an astonishing moment for the Tories.
In one vote, the party has lost several of its veterans

and senior figures who worked under Margaret
Thatcher, John Major, David Cameron and Theresa
May. The government’s defeat last week in parlia-
ment has significantly reduced the probability of a
no-deal Brexit. Overall, the Brexit conundrum is
looking more optimistic and former PM May’s ver-
sion of the Brexit bill has never been so alive.
Despite the recent optimism for a soft Brexit, the
Brexit puzzle is not out of the woods yet.

Eyeing ahead, the bill to halt a no-deal Brexit is
expected to return to the Commons on Monday and
also to obtain a royal assent later that day. Once in
law, it will force PM Johnson to seek a Brexit exten-
sion if he can’t obtain a deal with the EU in the com-
ing weeks. Even though with Johnson’s request for
an election was beaten in Parliament, a new election
may occur soon and the government plans to resub-
mit the motion on Monday. Labor party leader
Jeremy Corbyn stated he would back a new election
if a no-deal Brexit has been ruled out. Hence, it’s
possible he will support the motion as a no-deal
Brexit passes into law. It seems that the public could
make the last significant decision on Brexit in the
coming months.

Recession around the corner?
Extremely frail is the best way to label the UK’s

manufacturing sector in the month of August. The
sector contracted for the fourth time in a row as the
manufacturing index tumbled to a 7-year low of
47.4. Great levels of economic and political uncer-
tainty compiled with the never ending trade frictions
subdued the manufacturers last month. Britain’s
economy shrank by 0.2 percent in Q2 and the man-
ufacturing PMI indices for the last two months sig-
nify that the drop continued in Q3. As for the UK’s
dominant sector, the services segment has weak-
ened considerably since the start of the year and is
currently at 50.6, down from 51.4 seen in July.
Hence, a recession may just be around the corner
for the fifth largest economy.

As for the Sterling pound, the GBP was the lead-
ing major currency last week, appreciating to more
than a one-month high of 1.2353. Fresh hopes that a
no-deal Brexit would be avoided as the
Conservative party lost three consecutive votes,

which paved the way for the Sterling to rally 1 per-
cent against the USD.

The euro also rallied versus the USD due to
dollar weakness. Gains in the euro were limited as
the European manufacturing sector contracted for
seven straight months, strengthening expectations
that the ECB will ease monetary policy next week.
Over the course of the week, EUR/USD gained
0.35 percent.

Asia
A new round of levies were implemented on

Chinese goods last week, despite the compounding
tariffs, the country’s economy is showing signs of
slight resiliency. The Caixin manufacturing PMI
expanded in August after two months of contrac-
tions in June and July. The index entered into posi-
tive territory (PMI above 50) last month coming at a
five-month high of 50.4 from the previous reading
of 49.9. Markets embraced the positive data as US
stock futures rose and the safe haven Japanese yen
depreciated, easing some concerns over slowing
global growth. In spite of the enhanced data in
August, the outlook isn’t so rosy. The PMI revealed
that the outlook for Chinese manufacturers toward
the next 12 months was near its lowest levels since
the Caixin series began. Overall, the outlook
remains overshadowed by the trade war rhetoric,
which is curbing foreign demand. A resolution in the
trade conflict is far from being resolved and as such
Chinese authorities may further support the declin-
ing economy with policy easing.

Kuwait
Kuwaiti dinar
USD/KWD opened at 0.30370 yesterday

morning. 

NBK Money Markets Report


