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Fuel supplies 
restored to 
debt-ridden 
Air India
NEW DELHI: Fuel supplies have been restored to
debt-ridden Air India at six airports following govern-
ment-mediated talks, after a two-and-half-week sus-
pension by oil companies over the late payment of
dues, local media reported. Fuel supplies were sus-
pended on August 22 amid reports that the national
flag carrier owed three state-run oil firms more than 45
billion rupees ($630 million).

Following the talks, Air India agreed to pay them one
billion rupees a month to clear the debt, an airline
spokesman told the Press Trust of India late Saturday. A
spokesman for the oil firms said “supplies to Air India
resumed from Saturday evening.” The airline had con-
tinued to fly from the six locations — — Pune, Ranchi,
Patna, Mohali, Kochi and Vishakhapatnam-by looking at
alternative routes and filling up on fuel elsewhere.

The Indian government in 2018 shelved plans to sell
a 76-percent stake in Air India after failing to attract
any bidders. The airline, founded in 1932, was once the
country’s monopoly airline, known affectionately as the
“Maharaja of the skies”.

But it has been hemorrhaging money for years and
it has lost market share to low-cost rivals in one of the
world’s fastest-growing airline markets. Successive
governments had spent billions of dollars to keep it fly-
ing before Prime Minister Narendra Modi’s cabinet last
year gave the go-ahead for a sell-off. — AFP 

KUWAIT: Kuwait’s Capital Markets Authority (CMA),
the regulatory body for securities and current owner of
50 percent of Kuwait’s only stock exchange, Boursa
Kuwait Securities Company (BKSC), announced yester-
day that the subscription period for the public offering of
its stake in the exchange is from October 1, 2019 to
December 1, 2019. 

The transaction is the second and final phase of the pri-
vatization process of Boursa Kuwait following the sale of
44 percent of the company to strategic investors in
February 2019. Upon conclusion of the public offering, 94
percent of Boursa Kuwait will be owned by private
investors (corporate and individual investors).

Transaction highlights:
● Subscription period: October 1, 2019 to December 1, 2019.

● Eligibility: By law, CMA’s 50 percent stake in BKSC
is offered only to Kuwaiti citizens registered in PACI on
8th of September 2019 through a fair, equal, and trans-
parent process. 

● Offering price: 100 fils per share
Boursa Kuwait was founded in 2014 by the CMA Board

of Commissioners Resolution No. 37/2013 to replace the
Kuwait Stock Exchange (KSE). The privatization of

Kuwait’s stock exchange is an important step towards
achieving the ambitious national development goals set
out in Kuwait Vision 2035 with an aim to strengthen the
country’s position as a regional financial center and give
the private sector a stronger role and a greater opportuni-
ty to develop the national economy.

Since then, the CMA has embarked on a mission to
transform the company into a leading regional exchange
that is built on global best practices and structures. The
transformation program introduced reforms to increase
competitiveness and liquidity, reinforce transparency and
management, elevate investor confidence, and attract
international, regional, and domestic investments.

As a result of the successful implementation of these
reforms since 2014, Boursa Kuwait was upgraded to
Emerging Market status by the leading global indices. The
exchange was included FTSE Russell Emerging Markets
Index (FTSE) in September 2017 and S&P Dow Jones
Global Benchmark Indices with an emerging market classi-
fication in December 2018.

The privatization process is being implemented in two
phases. The first phase took place in February 2019
wherein by law and through an open and transparent
process, a strategic consortium consisting of domestic and
international Securities Exchange operator acquired a 44
percent stake in the company. The consortium comprised
Athens Stock Exchange, National Investments Company,
First Investment Company, and Arzan Financial Group. The
second phase, the nation-wide IPO, is expected to be
implemented in the last quarter of 2019 with the distribu-
tion of the CMA’s 50 percent stake in the company to citi-
zens. Upon the allocation of the remaining 50 percent of
Boursa Kuwait’s shares, Boursa Kuwait will be owned by
citizens and the private sector (94 percent), while the
Kuwaiti government through the Public Institution for
Social Security will retain the remaining 6 percent. 

CMA to launch public offering of 
its 50% stake in Boursa Kuwait 

Subscription period starts Oct 1, ends Dec 1, 2019 

KUWAIT: Traders watch the electronic monitors at the Boursa Kuwait in this file photo. — Photo by Yasser Al-Zayyat

Oil majors to 
mull fresh cuts 
as trade war 
hits prices
DUBAI: Top oil producers will consider fresh output
cuts at a meeting this week, but analysts are doubtful
they will succeed in bolstering crude prices dented by
the US-China trade war. The OPEC petroleum
exporters’ cartel and key non-OPEC members want to
halt a slide in prices that has continued despite previous
production cuts and US sanctions that have squeezed
supply from Iran and Venezuela.

Analysts say the OPEC+ group’s Joint Ministerial
Monitoring Committee, which monitors a supply cut
deal reached last year, has limited options when it meets
in Abu Dhabi on Thursday.

UAE Energy Minister Suheil Al-Mazrouei said yes-
terday the group would do “whatever necessary” to
rebalance the crude market, but admitted that the issue
was not entirely in the hands of the world’s top produc-
ers. Speaking at a press conference in Abu Dhabi ahead
of the World Energy Congress, to start Monday, he said
the oil market is no longer governed by supply and
demand but is being influenced more by US-China
trade tensions and geopolitical factors. 

The minister said that although further cuts will be
considered at Thursday’s meeting, they may not be the
best way to boost declining prices.

“Anything that the group sees that will balance the
market, we are committed to discuss it and hopefully go
and do whatever necessary,” he said. “But I wouldn’t
suggest to jump to cuts every time that we have an
issue on trade tensions.”

While cuts could help prices, they could also mean
producers lose further market share, analysts say.
“OPEC has traditionally resorted to production cuts in
order to shore up the prices,” said M. R. Raghu, head of
research at Kuwait Financial Centre (Markaz).
“However, this has come at the cost of reduction in
OPEC’s global crude market share from a peak of 35
percent in 2012 to 30 percent as of July 2019,” he said.

The 24-nation OPEC+ group, dominated by the
cartel’s kingpin Saudi Arabia and non-OPEC produc-
tion giant Russia, agreed to reduce output in
December 2018. That came as a faltering global econ-
omy and a boom in US shale oil threatened to create a
global glut in supply.

Previous supply cuts have mostly succeeded in bol-
stering prices.  But this time, the market has continued
to slide-even after OPEC+ agreed in June to extend by
nine months an earlier deal slashing output by 1.2 mil-
lion barrels per day (bpd).

Trade war 
The new factor is the trade dispute between the

world’s two biggest economies, whose tit-for-tat tar-
iffs have created fears of a global recession that will
undermine demand for oil. 

Saudi economist Fadhl Al-Bouenain said the oil
market has become “highly sensitive to the US-China
trade war”. “What is happening to oil prices is outside
the control of OPEC and certainly stronger than its
capability,” Bouenain said.

“Accordingly, I think OPEC+ will not resort to new
production cuts” because that would further blunt the
group’s already shrunken market share, he said.
European benchmark Brent was selling at $61.54 per
barrel Friday, in contrast with more than $75 this time
last year but up from around $50 at the end of
December 2018.  The deliberations also coincide with
stymied production from Iran and Venezuela and slow-
er growth in US output, meaning that supplies are not
excessively high.

“US shale output growth does not have the same
momentum as in previous cycles, and OPEC produc-
tion is at a 15-year low, having fallen by 2.7 million
barrels per day over the past nine months,” Standard
Chartered said in a commentary last month.

“We think that the oil policy options for key pro-
ducers are limited, for the moment,” the investment
bank said.  No decisions will be taken at Thursday’s
meeting, but it should produce recommendations
ahead of an OPEC+ ministerial meeting in Vienna in
December.

Rapidan Energy Group said the alliance might
need to cut output by an additional one million bpd
to stabilize the market. But the problem will be
deciding which member countries will shoulder the
burden of any new cuts. Saudi Arabia, which is the
de facto leader of OPEC and pumps about a third of
the cartel’s oil, took on more than its fair share last
time around.

It has also undergone a major shake-up in its oil
sector, announcing the replacement of energy minister
Khalid Al-Falih with Prince Abdulaziz bin Salman in
the early hours of yesterday morning ahead of a
much-anticipated stock listing of state oil giant
Aramco. Bouenain said he believes that Riyadh is likely
to resist taking on further cuts, given the impact on the
kingdom’s revenues.

Raghu said that “without a favorable resolution to
the dispute, OPEC’s production cuts will not result in a
sizeable uptick of oil prices.” — AFP 

● CMA’s 50% stake in Boursa Kuwait
shares will be offered to the public, to
complete the privatization process of the
company
● Only Kuwaiti citizens are eligible to
subscribe 
● The privatization of Boursa Kuwait is
an important step towards achieving the
ambitious national development goals
set out in Kuwait Vision 2035

ABU DHABI: UAE’s Minister of Energy and Industry Suhail Al-Mazrouei (left) speaks with Younghoon David
Kim, chairman of the World Energy Council (WEC), prior to a joint press conference in the UAE capital Abu
Dhabi yesterday. — AFP


