
Russia’s Novatek announces
launch of huge Arctic 
gas project
VLADIVOSTOK: Russia’s Novatek yesterday announced the launch of a
major liquefied natural gas project in the Arctic with Chinese, French and
Japanese partners.

The privately owned company said that a “final investment decision” had
been made on financing the $21 billion Arctic LNG 2 project with partners
including France’s Total, CNPC and CNOOC of China, and a Japanese con-
sortium. The announcement came during Russia’s Eastern Economic Forum
in Vladivostok, where President Vladimir Putin is hosting Asian leaders in-
cluding Japanese Prime Minister Shinzo Abe and Indian Prime Minister
Narendra Modi.

The Arctic LNG 2 will see the development of the Utrenneye field and the
building of a natural gas liquefication plant on the Gydan Peninsula in Russia’s
Arctic.

The plant will have a capacity of 19.8 million metric tonnes and its first
exports are expected in 2023. “Today we have taken another step forward
in our goal to become one of the largest LNG producers in the world,” No-
vatek CEO Leonid Mikhelson said in a statement. Novatek became Russia’s
largest independent natural gas producer following the launch two years ago
of its first Arctic LNG plant in the Yamal Peninsula. Russia, already the world’s
biggest gas exporter, is keen to develop its LNG potential in the Arctic, in
particular for Asian markets. — AFP 

BERLIN: Wind power is a key pillar in Ger-
many’s ambitious renewables transition plan, but
the sector has struck strong resistance, forcing
the Chancellor Angela Merkel’s government to
open talks on the crisis yesterday.

After years of breakneck growth in capacity
and uptake that has seen wind power delivering
a fifth of Germany’s total energy production,
vocal “not-in-my-backyard” opposition by res-
idents and a lack of government support have
seen investments shrink in the sector.

More than 600 citizen initiatives have sprung
up against the giant installations, with a district
called Saale-Orla even offering 2,000 euros to
anyone taking action to get expert opinions op-
posing wind farms. The far-right AfD party,
branding itself as the climate-sceptic outfit, had
seized on the topic during state elections in
Brandenburg, saying it stands by residents
steamrollered by wind energy corporations.

Against the backdrop of bitter division, ex-
pansion in Germany’s wind power production
capacity plunged in 2018 to half that in 2017 as
companies struggled to obtain permission to
build.

And only a few dozen new turbines were in-
stalled since the beginning of this year, down 82
percent from a year ago, said Germany’s Wind
Energy Association (BWE). And repeatedly
every quarter, official tenders for electricity pro-
duction have returned undersubscribed-a “wor-
rying” trend, said the Federal Network Agency.

“With regard to the expansion of onshore
wind power, Germany has moved from the fast
to the breakdown lane,” said Achim Derck, pres-

ident of the German Federation of Chambers of
Commerce and Industry (DIHK). For BWE pres-
ident Hermann Albers, the implication is clear-
”this development calls into question the success
of Germany’s energy transition.”

Ending subsidies
Market players said the tipping point came in

2016 when Germany amended its Renewable
Energy Act. After almost two decades of provid-
ing subsidies to prop up the nascent sector,
Chancellor Angela Merkel’s government decided
that the industry was now sufficiently mature
and began withdrawing support. With obtaining
building permits often taking years thanks to
stubborn local opposition, projects took even
longer to recoup costs, also shifting the calcula-
tion by firms whether to invest.  

In the months following the 2016 amendment,
the wind power sector shed 26,000 jobs in Ger-
many, more than in the dwindling coal industry,
according to figures provided by the Bundestag,
Germany’s lower parliament. “We have sounded
the alarm, but why the German government has
chosen to go down this path remains a mystery
to this day,” said BWE head Albers, who feels
that Berlin had put too much “emphasis on
costs” in the transition to green energy.

‘Tip of the iceberg’ 
But the crisis in the sector has now shot back

up to the top of the political agenda as youths
took on the climate emergency with their vocal
Fridays for Future protests. In order to meet the
government’s target of sourcing 65 percent of

Germany’s energy from renewables by 2030, the
proportion of wind power will have to grow from
around 20 percent currently to replace coal,
which still makes up close to a quarter of the mix.
Ahead of a broader government announcement
on September 20 on its climate strategy, Econ-
omy Minister Peter Altmaier (CDU) will host cri-
sis talks on Thursday in Berlin with key players
in the wind energy sector.

With 5,000 first generation wind turbines
also up for renovation, the stakes are high.

For some however, the political attention has
come too late. “We’ve been asking for help for

months. I don’t think the government under-
stands that it is destroying an economic ecosys-
tem that is a source of cutting-edge engineering
and innovation, that has taken time to create and
has made Germany famous,” Yves Rannou, head
of the German wind turbine manufacturer Sen-
vion, told AFP.

The company said last week that it is closing
down, as its German revenues, which once rep-
resented 60 percent of its revenues, have shrunk
to just 20 percent. “We are only the tip of the
iceberg, the first to get down on our knees, but
not the last,” Rannou warned. —AFP 
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Angry residents send German wind 
industry spinning; investments fall

Germany’s ambitious renewables transition plan in crisis

Germany’s wind power industry has lost momentum and still remains behind coal as a source of
electricity. —AFP

Nissan CEO Saikawa 
admits receiving 
excess pay
TOPKYO: The head of crisis-hit Japanese automaker
Nissan admitted yesterday he received more pay than
he was entitled to but denied wrongdoing, as the firm’s
former chief faces financial misconduct charges. Nissan
is already mired in scandal over the arrest and ouster of
ex-boss Carlos Ghosn, who is accused of wrongdoing
including misrepresenting his compensation.

And yesterday, current CEO Hiroto Saikawa acknowl-
edged he had received pay to which he was not entitled.
“I left the issue to someone else so I had thought it was
dealt with in an appropriate manner,” he told reporters
in Tokyo.

But he denied any wrongdoing and said he would re-
turn the excess payments. The admission came after local
media reported an internal Nissan probe found that
Saikawa and other executives received more equity-
linked remuneration than they were entitled to. Con-
tacted by AFP, the automaker said “findings from
Nissan’s internal investigation are scheduled to be re-
ported to the board of directors on September 9”.

“We have heard that share appreciation rights will
also be part of this report,” it added, declining to com-
ment further. The Nikkei business daily said Saikawa
was suspected of improperly adding 47 million yen

($443,000) to his compensation by altering the terms of
a bonus.

However, Nissan does not believe the overpayment
was illegal, Kyodo News reported, citing unnamed
sources. The overpayments were made in a scheme
known as stock appreciation right, under which direc-
tors can receive a bonus if their company’s share price
rises above a certain level in a set time period. Nissan is
currently undergoing an overhaul intended to
strengthen governance after the Ghosn scandal.

In June, Nissan shareholders voted in favour of var-
ious measures including the establishment of three new
oversight committees responsible for the appointment
of senior officials, pay issues and auditing. —AFP 

Nissan Motors CEO Hiroto Saikawa leaving a press confer-
ence at the company’s headquarters in Yokohama. —AFP


