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BENGALURU: Dubai house prices will decline
sharply this year and next, according to prop-
erty market experts in a Reuters poll, who said
a slowdown in the economy and an oversupply
of housing units are big downside risks to their
already weak outlook.

Dubai - with a diversified trade and tourism
economy and one of the seven territories of the
United Arab Emirates - has faced a sharp slow-
down in its real estate market for most of this
decade, barring a pick up for a brief period more
than five years ago. That downward trend is
likely to continue in Dubai housing market ac-
tivity, one of the primary contributors to its
gross domestic product.

The Aug. 14-Sept. 3 Reuters poll of market
analysts at 11 investment firms and research in-
stitutions showed house prices in Dubai would
fall 10 percent this year and 5 percent next. They
are forecast to decline 3.3 percent in 2021.

Those views also driven by worries the US-
China trade war is hurting global growth, and lines
up with similar Reuters polls which showed hous-
ing market activity in the United States, Britain,
Canada and India is struggling. Last year, Dubai’s
economy grew just 1.94 percent, the slowest since
the 2009 financial crisis, hurt by a rough patch
amid a downturn in its real estate market.

Dubai, whose economy is focused on tourism
and international business services, is now fore-
cast to grow 3.8 percent in 2020 and 2.8 percent

in 2021, according to the government but much
will depend on external factors.

Market correction
While a recently announced government

stimulus package could spur a recovery in the
real estate market, the chances are high an over-
supply of housing units would hurt prices and
demand. “At the moment, there is a glut of supply
coming into the market, which has been the case
over the last couple of years,” said Haider Tu-
aima, head of real estate research at ValuStrat.

“There have been record numbers of off-plan
projects since 2017 that were met by very suc-
cessful sales campaigns promising very attrac-
tive payment plans for investors that run
post-handover for a number of years, which has
impacted the capital values of existing proper-
ties in Dubai,” he added.

But when asked what would boost the weak-
ening property market, a majority of analysts in
the poll said any introduction of affordable
homes would provide the biggest upside. Other
options available were strong economic per-
formance, visa reforms and the upcoming 2020
World Expo. “Overall, price declines have been
healthy for Dubai as prices were inflated,” said
Lynnette Abad, director of research and data for
the Propertyfinder group. “The new supply com-
ing in will continue to put pressure on prices and
we will see declines in the double digits, however

this will make housing more affordable.” Prop-
erty prices have contracted by 25-35 percent
since a mid-2014 peak and there will be no
respite until 2022 at least, the poll showed. Yet
when asked on a scale of one to 10, where one
is extremely cheap and 10 extremely expensive,
what best describes the level of Dubai house
prices, the median was seven which is leaning to-

wards the expensive side. “The Dubai realty
market is witnessing a market correction as
property prices are adjusting to the increased
new supply,” said Shajai Jacob, CEO of Middle
East business at ANAROCK Property Consult-
ants. “This benefits consumers who may have
previously aspired to own a property but were
priced out.” — Reuters
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US private payrolls 
accelerate; weekly 
jobless claims rise
WASHINGTON: US private employers boosted hiring in
August, suggesting the economy continued to grow at a
moderate pace despite trade tensions which have stoked fi-
nancial market fears of a recession.

Labor market resilience was underscored by other data
yesterday showing a slight increase last week in the number
of Americans filing applications for unemployment benefits.
The year-long trade war between the United States and
China is weighing on business investment and manufacturing,
threatening the longest economic expansion in history. That
is expected to prompt the Federal Reserve to cut interest
rates again this month. The US central bank lowered borrow-
ing costs in July, citing growing risks to the economy from
the trade fight and slowing global growth.

Labor market strength is supporting the economy, now
in its 11th year of expansion, through strong consumer
spending. “Extreme uncertainty over trade issues has
soured the sentiment of some in the business community,
but companies continue to hold on tight to the workers they
have and are also onboarding new workers at a fast clip,”
said Chris Rupkey, chief economist at MUFG in New York.
“This isn’t what a recession is supposed to look like.” The
ADP National Employment Report showed private payrolls
increased by 195,000 jobs in August after rising by 142,000
in July. — Reuters

Samsung to launch 
foldable smartphone 
after major delay
SEOUL: Tech giant Samsung has said it will launch its hotly an-
ticipated first foldable smartphone today, months after faulty
screens forced an embarrassing delay of its release.

The world’s largest smartphone maker spent nearly eight years
developing the Galaxy Fold, but had to hold its launch in April
after reviewers reported screen problems within days of use.

It was a major setback for the firm, which was hoping to spark
demand for its high-end phones with the launch of the $2,000 de-
vice, with profits plunging in recent quarters in the face of a weak-
ened market and strong competition from Chinese rivals. After
months of “refining” the Galaxy Fold-which is ready for use on
high-speed 5G networks in some markets-Samsung said it will
release the smartphone in South Korea today, followed by select
countries including the United States, Germany and France.

The firm will also offer a program to Galaxy Fold users under
which the company would cover 70 percent of the cost of screen
repair once within a year of use.

Samsung Electronics shares closed up 3.6 percent in Seoul.
The Galaxy Fold has been widely promoted as the “world’s first
foldable smartphone”, while rivals such as China’s Huawei have
been racing to bring similar devices to market. Samsung has a his-
tory of humiliating setbacks with major products, most notably a
worldwide recall of its Galaxy Note 7 devices in 2016 over ex-
ploding batteries, which hammered its reputation.

The firm has also been caught up in the intensifying trade war
between Japan and South Korea stemming from World War II dis-
putes. The row saw Tokyo impose tough restrictions on exports

crucial to South Korean tech giants in July, and Samsung vice
chairman Lee Jae-yong-who called the situation a “crisis”-has
visited Tokyo to secure materials.

Analysts have said the trade dispute will affect the delivery of
Samsung products-among them the Galaxy Fold as it relies on a
chemical film produced by Japanese firm Sumitomo Chemical.

Lee is currently facing a retrial over his role in a massive cor-
ruption scandal that brought down former president Park Geun-
hye. He was initially jailed for five years in 2017 on multiple
convictions including bribery, which was reduced to a suspended
sentence on appeal, only for the Supreme Court to order a retrial
last month. Analysts say the ruling could pose a serious challenge
for Samsung. — AFP 

SAN FRANCISCO: In this file photo, Samsung senior vice president of
product marketing Justin Denison speaks about the new foldable
smartphone during its product launch in San Francisco, California
on February 20, 2019. — AFP

Dubai Property prices have contracted by 25-35 percent since a mid-2014 peak and there
will be no respite until 2022 at least, a poll showed yesterday. — AFP 


