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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.700
Euro 339.740
Sterling Pound 373.560
Canadian dollar 230.660
Turkish lira 53.180
Swiss Franc 311.080
US Dollar Buying 297.400

ASIAN COUNTRIES
Japanese Yen 2.867
Indian Rupees 4.266
Pakistani Rupees 1.943
Srilankan Rupees 1.692
Nepali Rupees 2.663
Singapore Dollar 221.200
Hongkong Dollar 38.843
Bangladesh Taka 3.595
Philippine Peso 5.858
Thai Baht 9.985
Malaysian ringgit 77.928

GCC COUNTRIES
Saudi Riyal 81.308
Qatari Riyal 83.743
Omani Riyal 791.943
Bahraini Dinar 809.620
UAE Dirham 83.013

ARAB COUNTRIES
Egyptian Pound - Cash 21.500
Egyptian Pound - Transfer 18.405

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.224
Tunisian Dinar 110.800
Jordanian Dinar 430.550
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.346

Rate for Transfer Selling Rate
US Dollar 304.040
Canadian Dollar 228.380
Sterling Pound 371.180
Euro 336.260
Swiss Frank 303.625
Bahrain Dinar 808.555
UAE Dirhams 83.180
Qatari Riyals 84.420
Saudi Riyals 81.975
Jordanian Dinar 430.115
Egyptian Pound 18.389
Sri Lankan Rupees 1.697
Indian Rupees 4.258
Pakistani Rupees 1.941
Bangladesh Taka 3.600
Philippines Pesso 5.833
Cyprus pound 18.090
Japanese Yen 3.860
Syrian Pound 1.590
Nepalese Rupees 2.662
Malaysian Ringgit 73.125
Chinese Yuan Renminbi 42.910
Thai Bhat 10.930

CURRENCY BUY SELL
Europe

British Pound 0.364076 0.377976
Czech Korune 0.004994 0.014294
Danish Krone 0.041104 0.046104
Euro 0. 328099 0.341799
Georgian Lari 0.132174 0.132174
Hungarian 0.001149 0.001339
Norwegian Krone 0.029487 0.034687
Romanian Leu 0.065312 0.082162
Russian ruble 0.004582 0.004582
Slovakia 0.009113 0.019113
Swedish Krona 0.027111 0.032111
Swiss Franc 0.301692 0.312692

Australasia
Australian Dollar 0.197504 0.209504
New Zealand Dollar 0.186432 0.195932

America
Canadian Dollar 0.223743 0.232743
US Dollars 0.300600 0.305900
US Dollars Mint 0.301100 0.305900

Asia
Bangladesh Taka 0.002965 0.003766

Chinese Yuan 0.041317 0.044817
Hong Kong Dollar 0.036974 0.039724
Indian Rupee 0.003709 0.004481
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002785 0.002965
Korean Won 0.000241 0.000256
Malaysian Ringgit 0.068902 0.074902
Nepalese Rupee 0.002681 0.003021
Pakistan Rupee 0.001342 0.002112
Philippine Peso 0.005766 0.006066
Singapore Dollar 0.214320 0.224320
Sri Lankan Rupee 0.001198 0.001776
Taiwan 0.009706 0.009886
Thai Baht 0.009617 0.010167
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.802070 0.810130
Egyptian Pound 0.018656 0.022016
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424856 0.433856
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.021407 0.045407
Omani Riyal 0.786297 0.794198
Qatar Riyal 0.083037 0.083871
Saudi Riyal 0.080167 0.081467
Syrian Pound 0.001292 0.001512
Tunisian Dinar 0.102042 0.110042
Turkish Lira 0.045686 0.055531
UAE Dirhams 0.082325 0.083153
Yemeni Riyal 0.000991 0.001071

Turkish Lira 52.585
Singapore dollars 218.446

Shipping firms 
fined for helping 
North  Korea 
circumvent sanctions
WASHINGTON: The US Treasury on Friday announced
penalties against Taiwanese and Hong Kong shipping firms it
says are helping North Korea circumvent United Nations
sanctions on Pyongyang’s oil exports and imports. The com-
panies are helping North Korea with “illicit ship-to-ship (STS)
transfers to circumvent United Nations (UN) sanctions that
restrict the import of petroleum products,” Treasury said.

The firms “engaged in at least one significant importation
from or exportation to North Korea of any goods, services,
or technology.” The Treasury’s Office of Foreign Assets
Control blocked the assets of Taiwan-based Jui Pang
Shipping Co Ltd (Jui Pang) and Jui Zong Ship Management
Co Ltd (Jui Zong), as well as the Hong Kong-based Jui Cheng
Shipping Company Limited (Jui Cheng).

“Shipping companies trading with North Korea are
exposing themselves to significant sanctions risk, despite the
deceptive practices they try to employ,” Treasury Under
Secretary Sigal Mandelker said in a statement. The agency
also targeted two Taiwan-based individuals Huang Wang Ken
and Chen Mei Hsiang, as well as a vessel in which the two
have an interest. The Treasury said the attempts to secure
refined petroleum through the ship-to-ship transfers evade
UN sanctions aimed at preventing North Korea from obtain-
ing resources that would support its weapons of mass
destruction and missile programs. —AFP

NBK Money Market Report

KUWAIT: The US dollar rebounded this week on
hopes that the United States and China are returning
to the negotiating table to resolve their tariff dispute.
US President Trump spoke to Beijing saying “this is
the first time I’ve seen them where they really do want
to make a deal, and I think it’s a positive step”. It fol-
lowed comments from Chinese vice Premier Liu He
who spoke with a conciliatory tone by stating that
“China resolutely opposes the escalation of the trade
war. An escalation of the trade war is not good for
China, it’s not good for the US, and it’s also not good
for the interests of the people across the world.” The
Chinese commerce ministry confirmed that China and
the US are scheduled to discuss the next round of
face-to-face trade talks sometime in September. 

Despite reopening negotiations, the latest new tar-
iffs announced by Trump in August are still set to be
implemented. The imposition of 15% tariffs on $300
billion worth of new Chinese imports would be split
between two dates, September 1st and December
15th. In a sign of good will towards the planned meet-
ing between Washington and Beijing, China pledged
that it would not immediately retaliate against the lat-
est US tariffs, emphasizing the need to discuss ways
to deescalate the trade war between the world’s two
largest economies. “China has ample means for retali-
ation, but thinks the question that should be discussed
now is about removing the new tariffs to prevent
escalation of the trade war,” stated a Chinese
spokesman.

The strengthening dollar and the ongoing US-
China trade tensions pose downside risks for the US
economy and increasing pressure on the Federal
Reserve to deliver further rate cuts. At Jackson Hole,
Chair Powell clearly emphasized that slowing global
growth, trade policy uncertainty and muted inflation
have all played a role in encouraging the Fed to begin

lowering rates. Since their Fed’s last meeting risks to
the global growth outlook from global trade have
clearly increased. 

The latest GDP figures estimates the US economy
grew 2.0% in the second quarter down from 3.1% in
the first. The last consumer price index reading on
August 13th shows the figure below the Fed’s 2% tar-
get at 1.8%. When looking at the Fed’s preferred infla-
tion indicator, the personal consumption expenditures
(PCE) price index released Friday, it too was well
below the 2.0% target at 1.6%. It is therefore, not sur-
prising that markets have been pricing in two to three
rate cuts by the Fed this year. Expectations for a
25bps in September are now at 96% while the
remaining 4% are betting on a deeper 50bps cut.

US Consumer Confidence
Consumer confidence was slightly lower in August

at 135.1, following July’s increase. Consumers’ assess-
ment of current conditions improved further, and the
Present Situation Index is now at its highest level in
nearly 19 years. The Expectations Index - based on
consumers’ short-term outlook for income, business
and labor market conditions, cooled moderately, but
overall remained strong. While other parts of the
economy may show some weakening, consumers have
remained confident and willing to spend. However, if
trade tensions persist, it could potentially dampen
consumers’ optimism regarding the short-term eco-
nomic outlook.

Europe & UK
The sterling pound was pressured this week due to

new developments in the Brexit crisis. The prospects
of a no-deal Brexit increased this week after UK
Prime Minister Boris Johnson asked the Queen, and
had been given her approval, to suspend Parliament

until October 14. Returning again on October 14
would leave just over two weeks until Britain is due to
quit the EU on October 31. 

A no-deal exit, which is currently the default option
on October 31, would represent a significant shock to
both the demand and supply side of the economy. The
near-term effect on supply will depend on the extent
of disruption at the border with the EU while demand
in the UK economy would be affected in several ways.
Dimmer prospects for Britain outside the EU and
ongoing uncertainty about the future relationship
would spell further weakness in business investment. 

Meanwhile, the combination of a sharp increase in
inflation, due to a drop in sterling and an increase in
tariffs, and a modest rise in unemployment is likely to
mean consumption growth slows or turns negative.
Economists believe the Bank of England will likely cut
interest rates immediately to support the economy.
Over the week, the UK 10yr government bond plunged
19% as investors rushed to safety while the GBP/USD
on the other hand only fell 1%. The limited fall in the
sterling is likely due to traders having already reduced
their exposures to the currency throughout the year.

Euro Pressured
The euro has also been pressured this week over

geopolitical issues stemming from not only Brexit, but
Italian politics as well. Italian President Sergio
Mattarella has to decide whether to appoint a new
premier, after Prime Minister Giuseppe Conte resigned
August 20, or dissolve parliament and trigger new
elections. The prospect of having a more pro-EU gov-
ernment would hopefully avoid another confrontation
with the European Commission on Italy’s budget. The
result would support Italian assets and to some extent
the euro as well.

The euro was also weighed down by a sluggish euro

zone economy and likely monetary easing from the
European Central Bank next month. Future ECB
President Christine Lagarde spoke on Thursday saying
the Central Bank still has room to cut interest rates if
needed. “The ECB has a broad tool kit at its disposal
and must stand ready to act,” Lagarde continued to the
European Parliament’s committee on economic affairs.
With growth slowing and inflation persistently under-
shooting the ECB’s target, the bank has all but prom-
ised fresh stimulus when policymakers meet on
September 12. The EUR/USD fell  a similar 1%
throughout the week.

Commodities & Equitties
Global stock markets rebounded higher this week

over cautions hopes of a trade resolution between
China and the US. US markets the Dow Jones, S&P
500, and NASDAQ all grew over 2% while the
European STOXX 500 went over 3%. Japan’s Nikkei
225 was up around 2%. A resolution between China
and the US would also ease global trade tensions
increasing the demand for oil. Oil prices were also sup-
ported by a decline in US inventories. However, a
looming hurricane in Florida capped the increase.
International benchmark Brent Crude rose 2.4% to
close the week at $59.25.

US Dollar rebounds on trade as 
US, China restart negotiations

Strong Canada
economy gives 
Trudeau 
pre-election boost 
OTTAWA: Canada’s economy grew
much more than expected in the second
quarter, official data showed on Friday,
providing a boost to Prime Minister
Justin Trudeau as he prepares to fight a
tough re-election campaign in October.
Statistics Canada said the economy
expanded at an annualized rate of 3.7%
in the second quarter, higher than the
2.3% the Bank of Canada had predicted
in July and the 3.0% estimated by ana-
lysts in a Reuters poll.

It was the fastest growth pace since
the 4.4% reported in the second quar-
ter of 2017. Polls show Trudeau’s
Liberals face a tight election race
against the Conservatives, who have
promised to make the economy and
affordability a cornerstone of their
campaign. Trudeau came to power in
2015 promising to run modest budget
deficits over four years as Ottawa
invested more in the economy and
boosted social spending. But the short-
falls are much larger than expected and
the Liberals wil l  not say when the
budget wil l  return to balance. The

Conservatives accuse the Liberals of
reckless spending.

Finance Minister Bill Morneau said
the growth data showed the govern-
ment’s policies were paying off .
“Investing in Canadians works. Today’s
economic statistics confirm Canada’s
strong record of growth under our gov-
ernment,” he said on Twitter. “By mak-
ing it easier for businesses to invest and
putting more money in the pockets of
hard-working families, we’re moving
Canada forward.” The Bank of Canada
is to release its next interest rate deci-
sion on Sept. 4 and most analysts think
it will not move.

“Bank of Canada should be pleased
with the numbers,” said Sal Guatieri, a
senior economist with BMO capital
markets, adding that the data “will likely
keep the Bank of Canada on sidelines
next week.” Chances of the Bank of
Canada holding rates steady on
Wednesday edged up to 88% from
83.7% before the data was released,
the overnight index swaps market indi-
cated. The Canadian dollar strength-
ened on the news, rising to C$1.3247 or
75.49 US cents.

Canada’s second-quarter growth
also outpaced that of the United States,
its largest trading partner, which had an
increase of 2.0% in the same quarter,
Statscan said. Exports of goods jumped
3.7% in the second quarter, while
exports of services rose 1.1%. Business

investment, though, declined 1.6%,
while consumer spending slowed to
0.1%. Economists cautioned that the
latest growth figures were unlikely to
ease the central bank’s worries, particu-
larly those tied to continued global
trade tensions, given much of Canada’s
second-quarter growth came from
higher exports.

“There will be concern about how
long that can last given escalated US-
China trade tensions, Brexit uncertainty

and slower global growth,” said Nathan
Janzen, senior economist at Royal Bank
of Canada. June’s gross domestic prod-
uct rose 0.2%, the same as in May,
marking the fourth consecutive month
of increases, Statscan said, because of
higher growth in the service-producing
industries. The agency said Canadian
producer prices fell by an unexpected
0.3% in July from June on widespread
commodity price declines led by slump-
ing pork prices.  —Reuters

BIARRITZ: Canadian Prime Minister Justin Trudeau (L) and French President
Emmanuel Macron speak during a bilateral meeting. —AFP

Tunisian PM urges 
focus on economy 
TUNIS: Tunisian Prime Minister Youssef Chahed, a
candidate for president in next month’s election, said
the country should press ahead with his government’s
focus on the economy and security if it is to “join the
club of strong democracy”. Chahed told Reuters that
the “difficult” reforms could cost him politically, but he
said they had stopped the economy from collapsing

and that things were improving.
Spending cuts and tax and fuel price increases have

caused frustration among many Tunisians, prompting
strikes and protests, and raising concern over disaffec-
tion in a country that embraced democracy only after a
2011 revolution. “We have to focus on the economy in
order to give Tunisians prosperity and welfare, in order
to give jobs for young Tunisians and in order to prepare
for a new sustainable model of development in Tunisia,”
Chahed said in English.

While Tunisia emerged as the only relative success
story of the “Arab spring” revolts that it triggered that
year, analysts have said economic troubles and a string of

jihadist attacks could blow its transition to democracy off
course. Nationally, unemployment has risen from 12%
before the revolution to 15.2%, but in some cities it
stands at about 30%, with poverty aggravated by poor
public services. Tunisia’s post-revolutionary constitution
splits power between the president and prime minister,
giving the head of state control only over foreign and
defence policy.

However, Chahed said that if elected in the Sept. 15
vote, he would use his position as president to focus on
security issues, bringing foreign investment and securing
stronger European Union support due to Tunisia’s place
on the front line of the Mediterranean migration crisis.

“The economy is no longer threatened by high deficits, but
of course now we should look to the future, we should
boost the economy through boosting foreign direct invest-
ment, tourism activity, agricultural activity,” he said.

“We have to work on a new deal with our friends in the
EU... Tunisia is protecting the south border of Europe and
we can no longer do that in this condition,” he said, urging
more European investment and political engagement. He
said the economy had been on the verge of collapse when
his government took over in 2016, a year after jihadist
attacks devastated the country’s crucial tourism sector.
While cutting the deficit, the government diverted more
money towards security. —Reuters


