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Boeing to reinforce 
engineer oversight 
after panel review
EVERETT: Boeing Co needs to reorgan-
ize its engineering reporting lines compa-
ny-wide and ensure higher ranking offi-
cials, including its CEO, get faster feed-
back about potential safety concerns
from lower levels of the company, accord-
ing to an internal review at the US plane-
maker following two recent fatal crashes.
The initial recommendations, presented
to Boeing’s board of directors over the
weekend, also include potentially creating
a new permanent committee to review
Boeing’s aircraft design and development,
company officials told Reuters.

The new initiatives come from a spe-
cial board panel set up to review how
Boeing develops and builds aircraft after
the two crashes. They are intended to
boost the transparency of engineering
decisions and accelerate efforts to share
safety information as widely and swiftly
as possible across Boeing’s global busi-
nesses and factories. Speaking to
Reuters at an internal Safety Promotion
Center at its manufacturing hub north of
Seattle, Boeing Chief Executive Officer
Dennis Muilenburg vowed to learn from
the crashes as part of what he described
as Boeing’s role “to preserve and
improve” the safety of global aviation
over time. “Our job is to make sure acci-
dents don’t happen,” Muilenburg said.
“Whatever the cause is, we are going to
learn, we are going to understand and
we are going to make improvements.” 

“Ultimately, what we learn from the
crashes will be reflected here as well,”
Muilenburg added, referring to the hall

of exhibits that highlight how some acci-
dents have had an impact on the ways
planes are designed and operated.
Safety experts say this is part of a wider
organized learning process credited with
a sharp improvement in safety over the
decades. A new addition to the center is
a roughly six-foot wall of glass with
water running over its face that bears the
words, “remembering those whose lives
were lost in flight,” along with the exact
times of the crashes of Lion Air flight
610 and Ethiopian Airlines flight 302, and
a tally of the dead.

The committee’s recommendations
are the first structural shifts as part of
the company’s response to the ongoing
crisis over the grounding of its 737 MAX
after deadly accidents killed 346 people
in Ethiopia and Indonesia. The changes
will be rolled out over the next couple of
months, pending further review and
modifications, he said.

Changes within the company could
also be informed by the outcome of
crash investigations into both accidents,
according to a Boeing spokesman.

Muilenburg now receives granular
weekly reports of potential safety issues
discussed at meetings of rank-and-file
engineers - something that did not hap-
pen in the past. Those engineers, num-
bering in the thousands, will report to
chief engineers as opposed to being allo-
cated to separate programs - a change
designed to help them reach senior
Boeing officials more effectively, though
their specific jobs will not change.

Global scrutiny
The proposed changes are designed

to give greater line-of-sight from the
company’s top management into the
heart of its industrial programs.
Engineers currently meet to flag and

debate potential safety issues on a
weekly basis, known internally as safety
review boards. The committee recom-
mended “elevating” the meetings to
higher raking officials including
Muilenburg to add more “transparency
and visibility,” he said. “I’m now getting
weekly reports that are very valuable.”

The board’s review is just one of
numerous probes into the development
of the 737 MAX by global regulators and
US lawmakers and the Department of
Justice. Boeing also faces more than 100
lawsuits by victims’ families alleging it
designed a flawed airplane and other
issues. Boeing has apologized for the
lives lost and is upgrading critical flight
control software at the center of both
crashes. But it has stopped short of
admitting any faults in how it developed

the 737 MAX, or the software, which
repeatedly pushed the plane’s nose down
while the pilots struggled to intervene.

“We have been very thorough in
looking at every step of the design
process, certification process, going all
the way back to the original require-
ments,” Muilenburg said. “We feel very
confident in how that was done. But that
doesn’t mean we stop learning.” No
employee has been fired over the devel-
opment of the 737 MAX, he said.
Boeing Commercial Airplanes Chief
Engineer John Hamilton told Reuters
that Boeing and European rival Airbus
SE meet several times a year to share
data on safety. “The next time we get
together, I am sure we will be sharing
learnings from the MAX accidents,”
Hamilton said. —Reuters

African lender:
China not trying 
to lead us into 
‘debt trap’
YOKOHAMA: China is not trying to lead
African countries into a debt trap and
provides critical investment along with
other countries to close a funding gap for
crucial infrastructure projects on the con-
tinent, the head of the regional lender said
on Friday. Debt sustainability was a key
issue at this week’s meeting hosted by
Tokyo with African leaders and interna-
tional lenders on development of the con-
tinent, with eyes on China’s aggressive
lending that some critics say has saddled
poorer African countries with mountains
of debt.

African Development Bank President
Akinwumi Adesina brushed aside such
criticism, and urged Japan and China to
not compete but play “complementary
roles” in filling a massive funding gap for
African infrastructure. “I don’t think there
is a deliberate plan by China to indebt any
country at all. I think China is fulfilling a
very important role, which is in terms of
infrastructure support,” Adesina told
Reuters. “Africa is not in a debt crisis.”

Japan nonetheless views its regional

rival as a competitor for influence around
the world, including in Africa and worries
that a flood of Chinese money will weaken
its diplomatic standing. Africa today has a
financing gap of $68 billion to $108 billion
a year for power, ports, rail, and airports,
he added. At the Tokyo International
Conference on African Development
(TICAD), Prime Minister Shinzo Abe
announced on Wednesday Japan will
establish trade insurance to spur private
investment in Africa. At the last TICAD
meeting in 2016, Japan pledged $30 bil-
lion in public and private support for
infrastructure development, education and
healthcare over three years.

Japan’s investment pales in compari-
son with China. Since launching the
Forum on China-Africa Cooperation in
2000, Beijing has boosted its Africa-
bound aid, and President Xi Jinping
announced another $60 billion over the
next three years last September. Japan is
focusing on high-quality infrastructure
investment in Africa in a bid to set itself
apart from China.

“I don’t see a competition at all, I see
complementarily. Africa has a tremendous
amount of needs. Africa is a friend of
China, Africa is a friend of Japan. The
China Belt and Road Initiative is highly
appreciated,” he said, adding that a lot
will be used to fund transport corridors,
rail and port projects. Chinese officials
say the Beijing summit is aimed at
strengthening Africa’s role in its Belt and

Road initiative to link China by sea and
land with Southeast and Central Asia, the
Middle East and Africa.

Some critics say China is keen on
resource extraction in poorer countries to
feed its economy, that the projects it
funds have poor environmental safe-
guards, and that too many of the workers
are flown in from China rather then using
local labor.

“The interest and engagement of
China in Africa is welcome. Will I say

there were no mistakes made in the
beginning, no I wouldn’t say so,” Adesina
said. “There are issues of sensitivity to
local communities, there are issues of
making sure you don’t displace people in
the labour market, but these are a learn-
ing curve for China.” The International
Monetary Fund says Cameroon, Ghana
and other faces a high risk of debt dis-
tress, as does Djibouti, already home to
the People’s Liberation Army’s first over-
seas base.  —Reuters

VANRHYNSDORP: A view from the headgear at Steenkampskraal (SKK)
rare-earth mine on July 29, 2019, about 80Km from the Western Cape town
of Vanrhynsdorp. —AFP

UK farmers call for 
import tariffs on
agricultural products 
LONDON: Britain’s National Farmers Union wrote to
Prime Minister Boris Johnson on Friday calling for import
tariffs on eggs, some dairy products, horticultural prod-
ucts and grains if Britain leaves the European Union with-
out a trade deal. British agricultural exports to the EU are
expected to face tariffs under a no-deal scenario, but in
March the government under then Prime Minister Theresa
May announced a plan to eliminate tariffs on many
imports, including some dairy products and agricultural
products, to avoid a so-called hard border with Ireland.

“There is no indication that such an arrangement will
be reciprocated by the EU and there is nothing in practi-
cal terms to stop this trade becoming an open gateway for
all EU goods entering the UK duty free,” NFU president
Minette Batters said in a statement. Export tariffs on agri-
cultural goods would most likely lead to a surplus of
domestic products on the UK market, she said, while at
the same time lower or no tariffs on imports would put
further downward pressure on domestic producer prices.

The farming group also asked the government to
review its plan not to impose tariffs on the land border
with Ireland if it leaves the trading bloc without a deal on
Oct 31. A no-deal Brexit would be a disaster for British
farming and any exit from the EU must be smooth and
orderly, she said.”If we leave without a deal the sudden
change in our trading relationship with the EU will have
severe impacts on the UK food and farming sectors, not
least due to the tariff treatment of both imports and
exports,” she said. Batters said the government should
revise its tariff regime to lessen the damage no-deal
would inflict on UK farming. “It is also important that gov-
ernment manages prices for the public in a no-deal sce-
nario - these tariff arrangements will have little impact on
retail food prices yet could have a massive impact on the
viability of farm businesses,” she said. —Reuters

WASHINGTON: President Donald Trump on Friday
denied his trade wars were harming the US economy,
instead lashing out the Federal Reserve and poorly run
American companies. The Twitter outburst came just
two days before Washington is due to start a wave of
tariff increases on billions in Chinese imports after rela-
tions with Beijing deteriorated sharply this month.

Fresh economic data on Friday suggested the
inflamed trade conflict with China is weighing on the
outlook for the world’s largest economy, which has
slowed since the start of the year. A slowdown or
recession could be a blow to Trump’s reelection hopes.
“We don’t have a Tariff problem.... we have a Fed prob-
lem,” Trump said on Twitter.

As the euro falls against the dollar, it is “giving
them a big export and manufacturing advantage,” he
tweeted, adding that his aggressive tariffs are taking
care of “bad and/or unfair players.” Trump also point-
ed the finger at “badly run and weak companies” for
blaming his tariffs for their own poor performance.
“Excuses!” But companies and industries have been
outspoken warning about the damaging impact of the
trade war and the tariffs, with the footwear industry
calling them a “job killer.”

In earnings reports this week, Best Buy,
Abercrombie & Fitch and others said the coming
rounds of tariffs — which will cover about $300 billion
in Chinese imports by December — could do serious
damage to profits. Markets have been cheered this
week by the more conciliatory tone struck by both
sides, suggesting further escalations could be avoided.

Consumers getting nervous? 
But Trump’s latest tweets ruptured the brief, late-

summer calm on Wall Street, which swung to a split fin-
ish before a three-day holiday weekend. The swings

caused by the trade war in August meant US stocks had
their first negative month since May. Trump last week
thunderously demanded that US companies withdraw
from China and announced he was ratcheting up duty
rates by five percent, after Beijing retaliated with tariffs
on $75 billion in American exports.

Fears that Trump’s trade wars are damaging the US
economy and pushing the world toward recession
have rippled through global markets this month —
with investors soothed this week by the more positive
tone struck by Chinese and US officials. But trade
officials have not confirmed any contacts have been
held by telephone, nor have they announced any new
rounds of talks.

A closely-watched survey of consumer sentiment
released Friday posted its biggest drop in six years in
August, showing that trade war jitters have now filtered
into the public. Richard Curtin, chief economist for the
University of Michigan’s survey of consumers, said the
tariffs “were spontaneously mentioned” by one out of
three survey respondents.

American consumers so far have continued to sup-
port the economy, keeping US growth above other
advanced countries, notably in Europe which faces tur-
moil from the looming Brexit event. And the Commerce
Department reported Friday that consumers had spent
freely in July. Economist Diane Swonk said this would
likely continue in August, as shoppers rush to snap up
goods before tariffs take effect on Sunday.

But with consumers dipping into their savings to
fund the spending spree, this might not last, she said. “It
is unclear how long they will continue to do so, given
the slowdown in incomes and prospect of more tariffs
on the horizon,” she wrote in analysis of the Commerce
data. “We could see another anemic end to the year if
the trade war persists.” —AFP

Trump also pointed the finger at ‘badly run and weak companies’

US doesn’t have a ‘tariff problem’, 
it has ‘a Fed problem,’ says Trump

WASHINGTON DC: In this file photo taken on November 2, 2017, US President Donald Trump shakes
hands with his nominee for Chairman of the Federal Reserve, Jerome Powell (R), in the Rose Garden of
the White House. —AFP

NEW YORK: A Boeing 757-2Q8 operated by Delta Airlines takes off from JFK
Airport on August 24, 2019 in the Queens borough of New York City. —AFP

Cuba unveils tighter 
rules on cooperatives 
HAVANA: Communist-run Cuba unveiled tighter regu-
lations on non-agricultural cooperatives on Friday,
including curbs on their prices, in keeping with a
broader push to increase control of the growing non-
state sector. The new regulations aim to tackle “irregu-
larities” detected in the cooperatives, state-run media
reported. The cooperatives - where each worker has a
stake in the business - were legalized in 2012 as part of
the government’s plan to cut a bloated state payroll
and boost the Soviet-style command economy.

But a wary Cuban government froze the creation of
new cooperatives two years ago. That freeze will be
maintained during this “experimental phase” while the
existing ones are consolidated, a senior official was
cited as saying on website Cubadebate. There are an
estimated 18,000 Cubans - some 0.4 percent of the
total workforce of 4.4 million - working for non-agri-
cultural cooperatives, in sectors deemed “non-strate-
gic” like construction, transport, gastronomy and
accountancy.

Some economists said the new regulations, which
enter into force in November, suggest the Communist
Party is still nervous about allowing the non-state sec-
tor to grow. Without such growth, Havana may struggle
to boost an ailing economy battling less Venezuelan aid
and tighter U.S. sanctions, they said. “I’m struck by the
fact that the non-agricultural cooperatives are still
seen as an experiment,” said Pavel Vidal, a former
Cuban central bank economist, who teaches at
Colombia’s Universidad Javeriana Cali. —Reuters


