
AMRITSAR: An Indian vendor sells tomatoes at his cart. —AFP 

Kuwait Capital
Markets Authority
green lights Boursa
Kuwait IPO
KUWAIT: Kuwait’s Capital Markets Authority (CMA),
the regulatory body for securities and current owner
of 50% of Boursa Kuwait Securities Company
(Kuwait’s only stock exchange operator), announced
yesterday that it will launch an initial public offering
(IPO) of its shares in the exchange in the fourth quar-
ter of 2019.

The IPO is the second and final phase of the privati-
zation process of Boursa Kuwait and follows the sale of
44% of the company to strategic investors in February
2019. Upon conclusion of the transaction, 94% of
Boursa Kuwait will be owned by private investors (cor-
porate and individual investors). The privatization
process is being implemented in two phases. The first
phase took place in February 2019 wherein by law and
through an open and transparent process, a strategic
consortium consisting of domestic and international
investors acquired a 44% stake in the company. 

The consortium comprised Athens Stock Exchange,
National Investments Company, First Investment
Company, and Arzan Financial Group. The second
phase, the nation-wide IPO, is expected to be imple-
mented in the last quarter of 2019 with the distribution
of the CMA’s 50% stake in the company to citizens.
Upon listing 50% of Boursa Kuwait’s shares will be
owned by citizens and the private sector (44%), while
the Kuwaiti government through the Public Institution
for Social Security will retain the remaining 6%.

Boursa Kuwait was founded in 2014 by the CMA
Commissioners’ Council Resolution No. 37/2013 to
replace the Kuwait Stock Exchange (KSE). The pri-
vatization of Kuwait’s stock exchange is an important
step towards achieving the ambitious national devel-
opment goals set out in Kuwait Vision 2035 with an
aim to strengthen the country’s position as a regional
financial center and give the private sector a stronger
role and a greater opportunity to develop the nation-
al economy.

Since then, the CMA has embarked on a mission to
transform the company into a leading regional
exchange that is built on global best practices and
structures. The transformation program introduced
reforms to increase competitiveness and liquidity,
reinforce transparency and management, elevate
investor confidence, and attract international, regional,
and domestic investments. 
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MUMBAI: India’s economic growth
slowed for the fifth straight quarter in
the April-to-June period to 5.0 percent,
government figures showed Friday in a
fresh blow to Prime Minister Narendra
Modi. But in an effort to ease the liquid-
ity crunch that has dogged Asia’s third-
largest economy, the government at the
same time announced the merger of 10
public sector banks into four new
lenders.

The Indian economy has been suffer-
ing from weak consumer demand that
saw car sales fall for the ninth month
running in July, leading to calls from
industry for Modi to stimulate growth.
Having already this year lost to China
its status as the fastest-growing major
economy, the latest growth figure for
India’s first fiscal quarter fell well short
of market expectations of 5.7 percent.
This is despite India’s central bank,

reportedly under government pressure,
cutting interest rates four times this
year to a nine-year low in an effort to
boost activity.

“The growth figures are lower than
our projections and reflect major eco-
nomic slowdown,” Sameer Narang,
chief economist at the Bank of Baroda
told AFP. Sujan Hajra, an economist at
Anand Rathi securities, said it “reflects
structural problems with the Indian
economy that need long-term solu-
tions”. Narang added though he was
hopeful that measures announced this
month by Modi’s newly re-elected gov-
ernment would give the economy a
boost in the coming quarters.

Banking behemoth 
On Wednesday, India’s cabinet eased

restrictions on foreign investment in
four key sectors, including coal mining,

in an effort to attract more capital from
abroad. The government also said it was
bringing forward a $10-billion liquidity
lifeline for banks and rolling back a levy
on equity sales that had spooked for-
eign investors. The cash-strapped gov-
ernment is also getting a $24-billion
windfall  from India’s central bank,
potentially giving it extra room to cut
taxes and stimulate the economy.

India’s right-wing government won a
landslide election victory in May even
though its economic record has been
patchy, with unemployment at its high-
est since the 1970s. While the economy
has regularly grown at about 7.0 per-
cent since Modi came to power in 2014,
it has failed to create enough jobs for
the 1.2 million Indians entering into the
labor market each month.

Just ahead of Friday’s growth figures
announcement, Finance Minister

Nirmala Sitharaman also announced the
merging of 10 public sector banks into
four lenders, in a major overhaul of
India’s financial services sector. The
four new banks will hold business worth
around 55.8 trillion rupees ($781 bil-
lion), or about 56 percent of the Indian
banking industry, Bloomberg News
reported. The government will also
inject a combined 552.5 billion rupees
into the new entities.

India, which has the world’s worst
bad- loan rat io , wi l l  now have 12
state-run banks  ins tead of  27 ,
Bloomberg reported. “Banks will play
an important role for (achieving) a
five-trillion (dollar) economy,” said
Rajeev Kumar, India’s finance secre-
tary. “For that, we need banks which
have extra lending capacity and have
an ability to give better services with
modern techniques.” —AFP

Blow to Modi as India growth slows 
Economy has been suffering from weak consumer demand

Trade hopes lift
global stocks to 
one-week
high, yuan softens
LONDON: World stocks climbed to a one-week high on cau-
tious hopes for a rapprochement on trade between Beijing
and Washington on Friday, though a perky dollar capped
gains with China’s yuan softening again, on track for its weak-
est month in 2-1/2 decades. For most of August global stocks
have reeled and fixed-income has shone as deepening con-
cerns over global trade and clear signs of a slowdown, possi-
bly even a recession, in the global economy loomed large over
financial markets.

But the mood lifted after US President Donald Trump said
some trade discussions were taking place with China on
Thursday, with more talks scheduled. China’s commerce min-
istry also said a September round of meetings was being dis-
cussed by the two sides, but added it was important for
Washington to cancel a tariff increase.

The MSCI All-Country World Index climbed 0.4% but is
on track for a near 3% decline in August - only the second
month the benchmark has spent in the red this year. It is the
weakest August for the index since 2015. European stocks on
Friday extended the previous session’s gains, with the pan-
European STOXX 600 index up 0.8% to trade at a near one-
month high.

“The trade war seesaw has certainly moved back in favor
of riskier assets for now, with Trump and China supposedly
holding a call yesterday,” said Deutsche Bank strategist Jim
Reid. Gains were helped by a surge in German real estate

firms which saw the country’s DAX index add 1%. Tariff-
sensitive automakers rose 2.12% and technology stocks
gained 0.85%.

The picture had been more mixed in Asia, where Chinese
and Hong Kong stock markets dipped in and out of the red .
Arrests or detentions of pro-democracy activists in Hong
Kong added to investor jitters, with the Chinese-ruled territo-
ry facing its first recession in a decade. Japan’s Nikkei closed
1.2% up, while South Korea’s KOSPI jumped 1.8%. US futures
pointed to a firmer start to the day’s trade, with E-Minis for
the S&P500 up 0.6% after a more than 1% gain on Wall
Street overnight.

In fixed income markets, Italian bond yields were on
track for their biggest monthly decline in more than six years
after the anti-establishment 5-Star Movement and opposi-
tion Democratic Party reached an agreement on a coalition
government. Bond markets elsewhere were broadly taking a
breather at the end of a stellar month that has seen prices
rally and borrowing costs push deeper and deeper into neg-
ative territory.

Euro zone government bond yields hovered near record
lows as data showed the bloc’s inflation remained low at 1.0%
in August - well below the European Central Bank’s target
and bolstering expectations for stimulus in September. US
Treasury yields were treading water with the benchmark 10-
year Treasury at 1.5197% after touching a three-year low of
1.443% earlier this week. It was still below two-year yields at
1.5340%. Such an inversion was last seen in 2007 and cor-
rectly foretold the great recession that followed a year later.

Germany is considering lowering its corporate tax rate,
while the US government is thinking about issuing 50- and
100-year bonds in a bid to steepen the yield curve. Recent
economic data has also pointed to a global growth slowdown
with business investment, manufacturing activity and exports
all going south across major economies. Investors were
focused on a string of economic releases due over the week-
end including China’s official manufacturing survey, which

would provide a good gauge of the real impact from the Sino-
US trade war.

GLUM YUAN
In currency markets, the dollar crawled higher to touch a

one month high of 98.609 against a basket of six major cur-
rencies. Yet the trade optimism failed to inspire China’s yuan,
which resumed its decline with spot yuan at 7.1506 against
the dollar. The currency is on track for its weakest month
since Beijing’s currency reform in 1994 after it broke through
the key 7 to the dollar level earlier in August.

“The yuan move back to 7 and beyond has been a distinct
possibility for months. It is clearly down due to the tariffs,”
said Neil Mellor, senior FX strategist at BNY Mellon in
London. “It does help them to some extent to absorb the tariff
costs - it is one of the few options they have. The fiscal option
is limited after years of excess, and the monetary stimulus has
already been unprecedented this year.” —Reutersr

NANTONG: A Chinese bank employee counts 100-yuan notes and
US dollar bills at a bank counter in Nantong in China’s eastern
Jiangsu province. —AFP


