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Japan’s curbs on 
high-tech materials 
exports to S Korea 
could backfire
By Makiko Yamazaki and Heekyong Yang

Japan’s curbs on exports of high-tech materials to
South Korea could backfire in the long run, erod-
ing its dominance over a key link in the global chip

supply chain, suppliers and experts say.
Japan tightened restrictions last month on exports

of three chipmaking materials to South Korea, home to
memory chip titans Samsung and SK Hynix, threaten-
ing to disrupt the global tech supply chain as it pro-
vides about 70 percent or more of the restricted prod-
ucts to the world. While the move highlights Japan
Inc’s firm place in the industry even after its once
mighty giants like Sony lost out to nimble Chinese and
Korean rivals, it has fuelled concerns that its grip on
the niche market for fluorinated polyimides, photore-
sists and hydrogen fluoride could loosen.

“South Korean companies cite quality and stable
supply as reasons for choosing Japanese materials. But
this has made them aware of the need for change and
they are already taking action,” a source at a Japanese
materials supplier said.

“This will hit us like a body blow.” Samsung, for
instance, has stepped up testing of non-Japanese pho-
toresists and hydrogen fluoride, several sources famil-
iar with the chip supply chain said.

Soulbrain, a supplier of hydrogen fluoride to the
Samsung and Hynix - the world’s No 1 and No 3 chip
vendor, is aiming to match the purity of Japanese
hydrogen fluoride at a plant that is still under construc-
tion. Industry experts, however, note it would take time
for South Korean firms to move up the value chain as
the three high-tech materials are not easy to replicate.

Japanese suppliers “have built up their capabilities
through decades-long experience of developing prod-
ucts”, Atsushi Ikeda, Citigroup analyst, said.

“The accumulation is just too big for new players.”
Top photoresist supplier Tokyo Ohka Kogyo says it
takes up to two years to develop new resists. 

Rare earth shock 
From South Korea, the curbs are likely to elicit a

response similar to Japan’s during the “rare earth
shock” nearly a decade ago, when China’s restriction
on exports of rare-earth minerals used in electronic
devices forced Japan Inc to find alternate supplies,
industry participants said.

“Under the circumstances, anyone would do that,”
said the source at the Japanese supplier that has been
hit by the curbs. Seoul has already pledged to subsi-
dize the domestic chip supply chain to accelerate the
buildup of knowledge needed for firms to catch up in
more advanced fields. A senior executive at Soulbrain
said the government had expedited paperwork so its
new plant could be completed faster. Soulbrain is look-
ing to complete the construction by end-September
and run tests to see if it can mass produce high-purity
hydrogen fluoride, the executive said.

In photoresists, Samsung is trying to curb its
reliance on Japan for advanced material, although
sources say it faces high hurdles. The company, how-
ever, uses material from local supplier Dongjin
Semichem for photoresists used in chips with less finer
circuit patterns, Japanese supply chain sources said.
Only three Japanese firms, Tokyo Ohka, JSR and Shin-
Etsu Chemical, currently supply high-quality materials
used in advanced chip production technology known
as extreme ultraviolet lithography globally.

Repercussions
Tokyo Ohka and other materials makers grew hand

in hand with electronics conglomerates NEC, Toshiba
and Hitachi, the world’s top chipmakers in the late
1980s. Even after Japanese chipmakers lost ground to
South Korea, the suppliers continued to thrive, thanks
to early inroads in overseas markets and the strength
of their local supply chains. But in the wake of the lat-
est curbs, prompted by a decades-old row between
the Asian nations over compensations for forced South
Korean laborers at Japanese firms during World War
Two, suppliers in Japan are having to deal with reper-
cussions beyond the three restricted materials, indus-
try sources said.

Korean chipmakers are now asking Japanese sup-
pliers to front-load shipments of materials Japan has
large market shares of, from silicon wafers to polishing
slurries, for fear of further restrictions, the sources
said. Japanese suppliers have so far refrained from
directly commenting on how the curb will impact their
business, claiming they had no inkling of the govern-
ment’s decisions beforehand.

“We have very good relations with our Korean
clients,” said Hideo Ohhashi, a spokesman for Tokyo
Ohka. “But this is up to politics.” — Reuters

Dr James J Zogby 

It was more than a century-and-a-half ago that
Abraham Lincoln told us, “You can fool some of the
people all of the time, and all of the people some of the

time, but you cannot fool all of the people all of the time.”
While the wisdom behind these words is clear, what has
long confounded me is, quite simply, “why can some folks
be fooled all the time?”

Answering this question has never been as important as
it is today because we have a president who, despite hav-
ing a strained relationship with the truth, retains a hard
core base of supporters who continue to believe in him.  

It appears that Donald Trump can’t spend a single day
without using Twitter or press meet-ups to make state-
ments that are obvious exaggeration or outright fabrica-
tion. Some of these have been dismissed as harmless or
even laughably silly, while others can be legitimately cate-
gorized as dangerous acts of incitement. 

Some media outlets have kept a running tally of his
falsehoods - we are now somewhere in the neighborhood
of 12,000 - or an average of 13 a day since he took the
oath of office. The problem has become so concerning
that many major newspapers and television networks have
taken the unprecedented step of allowing their journalists
to now describe the president’s statements as “lies.”

Among his bizarre exaggerations are those about the
size of his rallies, the extent of his wealth, the number of
jobs he has created, or the honors he has claimed to
receive. There are, however, the more damaging false
statements he has made targeting individual members of
the media, judiciary, Congress, or vulnerable minority
communities - painting them as dangerous or even anti-
American, “enemies of the people.” 

In addition to these, there are the tweets or harangues
that have caused uncertainty about our foreign policy,
resulting in consternation and insecurity among our allies,
and boasts or threats about trade issues or domestic poli-
cies that have created havoc in world markets.        

What is troubling is not just the accumulated mass of
distortions that have become even more frequent over
time. More disturbing are the polls that show about 30
percent of the electorate saying that they believe that this
president almost always tells the truth. These are the folks
to whom Lincoln was referring when he spoke of fooling
“some of the people all of the time.” This is where we

must ask the question “Why?” What don’t we understand
about Trump supporters? How have the political experts
continuously been so wrong about this president and
those who believe in him? 

Ever since the early days of the 2016 contest, the pun-
dits proclaimed Donald Trump unfit to run for president
and assumed after each of his early outrages that he was
finished and would never become the nominee. They then
convinced themselves that he would never be elected
president. And even now, there are almost daily columns
by the very same commentators saying how exhausted
they are with Trump’s outrages, making predictions that
his presidency is doomed. 

They were wrong because they missed a fundamen-
tal point: there remains a sizable base of voters who
despite all evidence to the contrary continue to believe
that what Trump says is true and who, therefore, cling to
his leadership. 

In addition to the 30 percent who are “true believers,”
there are also those mainstream Republicans who support
the president because, as I described on an earlier occa-
sion, they made a “Faustian deal.” They recognized the
power of his base, feared confronting it, and felt that if
they got behind him, they could ride on the back of his
presidency to achieve their goals of deregulation, more
conservative judges, and implementation of more regres-
sive taxation - all of which they have, in fact, realized. 

What was key was that they feared his base. They saw
the fervor generated at his rallies. And they came to
understand that given the devotion he generated, it would
be dangerous to oppose him. They also came to believe
that the irrational support he had earned was so strong
that he could, as he himself once boasted, “shoot someone
on 5th Avenue” and get away with it. 

This is the problem we must understand and the dilem-
ma we must confront. We know why the GOP’s leadership
supports this President - he is fulfilling his part of the
“deal”. But why is it that his “base” - made up of a dispro-
portionately large percentage of lower income, less edu-
cated white folks, who are living in formerly prosperous
farming, mining, or industrial communities - why do they
continue to suspend disbelief and support him? And why
do they stay with him despite the fact that the policies he
has promulgated have not only not been to their benefit,
they have proven harmful to their economic future? 

He promised to protect their jobs, to provide them

with better health care, to bring prosperity back to their
communities, to reopen their closed mines or bring back
their factories. None of this has occurred and yet they
remain supporters. So while we can see Lincoln’s words
playing out - that indeed “you can fool some of the peo-
ple all of the time” - the challenge is in understanding
why, despite all the evidence to the contrary, they con-
tinue to believe in him.

If I might propose an answer, it’s not because they are
bad or dumb or easily misled. Rather, it is because: they
are profoundly alienated from the institutions that have
failed them; they are worried that they are losing control
of their lives and their values in a world that is changing
so fast and leaving them behind; they are angry that gov-
erning elites either look down on them or do not consider
their needs; and they are desperate to believe that Trump
is different because he speaks directly to them about their
anger and disappointment and insecurity and their need
to feel empowered. 

This, as I see it, is why they continue to believe -
because they need to believe in something and he’s “the
only show in town.”  

When I hear Democrats running for president make
defeating Donald Trump the focus of their campaign, I am
worried that they are missing the point. Even more short-
sighted and dangerous are those who run against Trump’s
voters by disparaging them. To make this campaign about
mobilizing “our voters” to become more numerous than
and victorious over “their voters” may produce a short-
term victory but at the cost of an even more deeply divid-
ed country and may even lead to greater social unrest.  

Rather, the goal must be to address head on the anger,
disappointment, alienation, and loss of control of those
who feel left out of the national discussion. What is need-
ed is a message that speaks to voters across the spec-
trum, telling them that they are being heard and their
needs will be addressed by proposals for economic and
social progress that will include and benefit everyone. 

Only if they and their needs are directly addressed and
their anger and alienation are understood will they be
able move beyond feeling slighted and disparaged. At that
point, they may be in a position to shake the dust from
their eyes and realize that, all along, they had been fooled
by a huckster who had exploited them. 

Note: Dr James J Zogby is the President of Arab
American Institute  

WASHINGTON, DC: US President Donald Trump speaks to the media before boarding Marine One to depart from the South Lawn of the White House in Washington, DC for Camp
David in Maryland on Friday. — AFP

Addressing those who have been fooled
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Amazon fires 
scorch Bolsonaro’s
reputation abroad
By Anthony Boadle

President Jair Bolsonaro has drawn
sharp criticism on the international
stage from European leaders and

environmental groups for his handling of
wildfires raging in the Amazon, but at home
few Brazilians are angered by his reluctant
response. Many of his fellow citizens share
his aversion to what they see as foreign
meddling in how to strike a balance
between protecting and developing the
Amazon rainforest. The vast region is
regarded at home as a key national asset
but is seen globally as a crucial bulwark
against climate change.

However, opinions in Brazil may change
if trade sanctions or boycotts start to
weigh on an already weak economy, politi-
cians and analysts say. A surge this year in
the number of fires in the Amazon has
sparked international outrage and protests
in front of Brazilian embassies.

Environmentalists claim most of the fires
were illegally set by land speculators and
ranchers seeking to expand pastures in the
Amazon who feel emboldened by
Bolsonaro’s criticism of excessive environ-
mental protections. Bolsonaro has denied
the fires were deliberate and repeatedly
told European countries in particular not
to interfere. He has threatened to turn
down international aid, although Brazil
needs the funds and equipment to fight the
fires, and feuded with French President
Emmanuel Macron.

An opinion poll this week found almost
60 percent of Brazilians considered
Bolsonaro’s government to have done a
great, good, or normal job, indicating they
were still willing to give the president the
benefit of the doubt, said Leonardo
Barreto, head of Brasilia-based consultan-
cy Capital Politico.

“Ironically, this crisis may have
increased Bolsonaro’s popularity because
of his nationalism grounded in the threat of
losing control over the Amazon to foreign-
ers,” said Welber Barral, a lobbyist and for-
mer Brazilian foreign trade secretary. Many
Brazilians, from across the political spec-
trum, believe the Amazon contains untold
riches in minerals that are coveted by other
nations, from gold to niobium, a strategic
metal used in satellites.

This belief, long a central doctrine of
Brazil’s armed forces, feeds suspicion of
any role by foreigners in the Amazon, even
non-governmental organizations that work
to protect the environment and indigenous
tribes. However, former army captain
Bolsonaro was criticized by politicians in
Congress - even by some allies - for taking
too long to act in tackling the fires and
wasting time on the slinging match with
Macron, who accused him of lying about
the rate of deforestation in the Amazon.

“The government has delayed taking
important decisions,” Governor Helder
Barbalho of the state of Par·, site of the
most intense fires, and a member of the
centrist Brazilian Democratic Movement
party, told Reuters.

Economic fears 
The biggest problem facing Bolsonaro,

who took the reins in January, was the lack
of any solid recovery in Brazil’s economy
on his watch, Barbalho said. Now the
Amazon crisis had damaged Brazil’s image
abroad and that could ricochet on the

economy, he warned. “If international
markets close for Brazilian farm products
we will be in an even more serious eco-
nomic scenario,” he said. Some countries
have already threatened sanctions
because of Bolsonaro’s environmental
policies and consumers may decide to
boycott Brazilian beef.

“That would directly affect one of
Bolsonaro’s main - if not the main - elec-
toral base, the agribusiness industry, which
has backed him from the word go,” politi-
cal risk analyst Barreto said.

Barreto said Bolsonaro’s administration
will stand or fall on its economic record,
especially an unpopular overhaul of the
pension system that is winding its way
through Congress. The global outcry over
the fires in the Amazon and Bolsonaro’s
environmental policies could also start to
influence investors.

In the first sign of a backlash, the US

parent company of apparel and shoe
brands Timberland, Vans and the North
Face said on Thursday it will no longer buy
leather from Brazil due to concerns about
the environment. Companies in Europe and
elsewhere could be pressed by their share-
holders to stop investing in environmental-
ly sensitive regions of Brazil, in sectors
such as mining, Barral said.

That would not help growth prospects
for Brazil, which economists have reduced
to just 0.8 percent for this year. Former
center left agriculture minister Katia
Abreu sees a danger of countries that are
competitors in the farm sector ganging
up on Brazil, using the environmental
issue as a pretext. That would turn more
Brazilians against Bolsonaro, she told
Reuters. “But Bolsonaro doesn’t take
advice from anyone on how to avoid
crises,” she said. “He doesn’t listen. He is
unpredictable.” — Reuters

A firefighter tries to control a fire near Charagua, Bolivia, in the border with Paraguay, south
of the Amazon basin. — AFP


