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Samsung to deploy 
software patch 
after Galaxy S10 
fingerprint flaw found
SEOUL: A flaw with Samsung’s top-end
Galaxy S10 fingerprint system that allows
the smartphone to be opened by a third
party will soon be fixed, the tech giant said
yesterday.

A user in the UK told the Sun newspaper
earlier this week her Samsung device could
be unlocked by someone else simply by
putting on a screen protector and applying
an unregistered fingerprint. “This means
that if anyone got hold of my phone they
can access it and within moments could be
into the financial apps and be transferring
funds,” she was quoted as saying by the
British paper.

Samsung’s spokesperson in Seoul said
the company will soon roll out a fix, but did
not say what caused the recognition prob-
lem. “We are investigating this issue and
will be deploying a software patch soon,”

she told AFP. The world’s biggest smart-
phone maker has touted the phone’s in-dis-
play fingerprint sensor as “revolutionary”.

“When you place your thumb on the
screen, it sends ultrasonic pulses to detect
the 3D ridges and valleys of your unique
fingerprint to quickly and accurately rec-
ognize you,” the firm has said about the
specific technology. 

Kakaobank, South Korea’s internet-
only bank, has told its customers to use
passwords and pattern locks when using
its mobile banking services until the prob-
lem is fixed.

Samsung is the flagship subsidiary of the
giant Samsung Group, by far the biggest of
the family-controlled conglomerates that
dominate business in the world’s 11th-
largest economy, and crucial to South
Korea’s economic health. But it has a his-
tory of humiliating setbacks with major
products, most notably a worldwide recall
of its Galaxy Note 7 devices in 2016 over
exploding batteries, which hammered its
reputation. Its first foldable smartphone, the
Galaxy Fold, was launched last month
months after faulty screens forced an em-
barrassing delay of its release.  —AFP

LONDON: British shoppers grew more cautious
about their spending in the three months to Sep-
tember despite rising wages, official figures
showed yesterday, raising concerns about the
health of the economy in the run-up to Brexit. 

Consumer spending has been the biggest
driver of British economic growth since June
2016’s referendum to leave the European Union,
but there have been increasing signs that this is
starting to soften. Looking at the third quarter as
a whole, which strips out monthly volatility, quar-
terly sales growth held steady at 0.6 percent while
the annual pace of expansion dropped to 3.1 per-
cent from 3.6 percent in the second quarter, the
weakest since the late 2018. Stripping out inflation
adjustments, growth in retail spending was the
weakest in more than three years. 

Sterling showed little reaction to the data, with
markets focused on whether Prime Minister Boris
Johnson can broker a Brexit deal that is acceptable
both to Brussels and Britain’s parliament before
the country is due to leave on Oct. 31. “Septem-
ber’s retail sales figures were perhaps a bit of a re-
lief given the intense Brexit uncertainty, but were
hardly a picture of strength,” economist Ruth Gre-
gory of consultancy Capital Economics said. 

Monthly retail sales volumes were flat in Sep-
tember and annual sales growth picked up to 3.1
percent from a weak 2.6 percent in August, the Of-
fice for National Statistics said - slightly less of a
recovery than economists had forecast in a
Reuters poll.  “Food shops bounced back after a
weak few months, but there was yet more bad

news for department stores, with sales continuing
to fall in September,” ONS statistician Rhian Mur-
phy said. Some retailers said unusually rainy
weather had hurt demand too, the ONS added. 

Department stores down
Sales in the ‘non-specialized stores’ cate-

gory - which includes department stores -
dropped by an annual 2.0 percent in the third
quarter, the biggest decline since the first three
months of 2009 when Britain was mired in re-
cession. At the start of this month, major retailer
John Lewis Partnership said it would cut a third
of senior managers and merge its supermarket
and department store divisions to better tackle
challenges from online stores. 

The lackluster ONS figures are less bleak
than a British Retail Consortium survey that
showed the biggest fall in retail spending of any
September since at least the mid-1990s. In re-
cent months, surveys by the BRC and Confed-
eration of British Industry have painted a
weaker picture of the retail sector than subse-
quent official data - in part due to the former
focusing more on large high-street chains. 

The ONS data has a broader sample that in-
cludes more online and small retailers, and its
measure of retail spending showed annual
growth slowing to 3.5 percent in the third quar-
ter from 4.1 percent in the second quarter, the
weakest since the second quarter of 2016. Until
recently consumers appeared to have largely
taken Brexit in their stride, helped by weaker in-

flation and stronger growth in wages which are
rising at the fastest pace in more than a decade. 

That has aided the world’s fifth-biggest
economy at a time when many companies have
been cutting back on investment because of
uncertainty about Brexit. A separate Bank of
England survey yesterday showed British
lenders expect business loans will dry up in the
next few months at the fastest rate since the fi-
nancial crisis, boding poorly for investment as
Brexit nears. 

There have also been signs that consumers
are turning more cautious as Britain’s political
crisis drags on. Several British retailers, includ-
ing supermarkets Asda and Morrisons and
home improvement group Kingfisher, have
highlighted the drag of Brexit uncertainty on
bigger purchases. But clothing retailer Next at-
tributed a disappointing start to autumn trading
to unusually warm weather in parts of Britain,
rather than shoppers holding back on buying
new items because of Brexit. —Reuters

UK retail sales growth softens 
as department stores disappoint

Spending rising at weakest pace since Q2 2016

LONDON: British shoppers grew more cautious about their spending in the three months to September despite
rising wages, official figures showed yesterday. —Reuters

Wall St cheers 
Brexit deal
NEW YORK:  US stocks were on pace to open
higher yesterday, after Britain struck a preliminary
last-minute deal with the European Union easing
some geopolitical jitters, while upbeat earnings from
Netflix and Morgan Stanley affirmed a strong start
to the reporting season.

British Prime Minister Boris Johnson said “we have
a great new Brexit deal,” lifting the mood across
global equities, while he is yet to receive approval for
the agreement in a vote at a session of the British par-
liament tomorrow. “Although, the agreement reached
between the UK and EU needs to be approved by
the British parliament, the headline news coupled with
US earnings should boost market sentiment,” said
Peter Cardillo, chief market economist at Spartan
Capital Securities in a client note. Netflix Inc shares
jumped 8 percent in premarket trading, after the video
streaming service provider added slightly more pay-
ing subscribers than Wall Street expected in the third
quarter. Morgan Stanley gained 3.6 percent after the
big lender beat analysts’ expectations for quarterly
profit, buoyed by higher revenue from bond trading
and M&A advisory fees. This followed upbeat results
earlier in the week from major US banks JPMorgan
Chase & Co, Citigroup Inc, Bank of America and
healthcare giants Johnson & Johnson and United-
Health Group Inc.

“So far so good. Definitely the bank earnings have

been terrific, relative to expectations,” said Paul
Nolte, portfolio manager at Kingsview Asset Man-
agement in Chicago. Also supporting sentiment was
the Chinese Commerce Ministry saying it hoped to
reach a phased agreement in a protracted trade dis-
pute with the United States and cancel tariffs as soon
as possible. Rising uncertainties around the US-
China trade war, increasing geopolitical risks and
weak domestic economic indicators have recently hit
sentiment, with investors now focusing on third-
quarter earnings for clarity on these factors impact-
ing Corporate America. Analysts are expecting S&P
500 third-quarter earnings to fall by 3 percent, which
would mark the first year-on-year contraction since
the earnings recession that ended in 2016. However,
of the 43 S&P 500 companies to have posted quar-
terly results so far, 86 percent have beaten expecta-
tions. At 8:34 am ET, Dow e-minis were up 64 points,
or 0.24 percent. S&P 500 e-minis were up 8.25
points, or 0.28 percent and Nasdaq 100 e-minis
were up 30.5 points, or 0.38 percent.

Among other stocks, International Business Ma-
chines Corp slipped 6 percent after it missed quar-
terly revenue estimates due to weakness in its global
technology services unit. Investors also targeted in-
dustrial earnings, which have been a mixed bag so
far. CSX Corp shares rose 2.5 percent after the rail-
road operator beat quarterly profit expectations,
while peer Union Pacific Corp fell 2.8 percent on
missing earnings estimates. Honeywell International
Inc cut its full-year sales forecast, as its customers
limited spending amid a slowing global economy.
Shares of the diversified manufacturer inched 0.3
percent higher.  —Reuters


