
MUMBAI:  Total has agreed to buy a 37.4 percent
stake in India’s Adani Gas, the two firms said yester-
day, with the French giant spending $600 million to
expand its access to the energy-hungry country. The
Indian firm, part of the Adani Group conglomerate, is
one of the four main distributors of city gas in the
country, and plans to increase its coverage to six mil-
lion homes and 1,500 outlets to supply vehicles over
the next decade.

Under the terms of the deal, Total will make an
open offer to Adani Gas shareholders to purchase up
to 25.2 percent before buying the remaining equity
from the company, leaving the French and Indian
firms with an equal share. “Energy needs in India are
immense and the Indian energy mix is key to the cli-
mate change challenge,” Patrick Pouyanne, Total
chairman and chief executive, said in a statement. 

“The natural gas market in India will have a
strong growth and is an attractive outlet for the
world’s second-largest LNG player that Total has
become,” he added.

Natural gas currently represents a fraction of
India’s energy consumption-around seven percent-
while a June report by the Centre for Science and
Environment think-tank found that the country’s
gas-based power plants were running at 24 percent
of their capacity.

On Sunday, Oil Minister Dharmendra Pradhan
said New Delhi was investing over $60 billion to
build pipelines and other infrastructure aimed at
increasing the use of natural gas in the country, the
Press Trust of India reported. “Our government is
exploring strategic partnerships for overall develop-
ment of oil and gas sector. The role of private sec-
tor-both domestic and from abroad, for bringing in
investments with necessary innovations for future
energy landscape in the country, will remain cru-
cial,” he said in Delhi.

India has set a target to increase natural gas con-
sumption to 15 percent by 2030. “Total’s investment
in Adani Gas reinforces India’s natural gas and
demand potential. We look forward to working
together towards delivering India’s vision for clean
and green energy,” said Gautam Adani, founder of
the mining-to-logistics conglomerate. The Indian
group has faced fierce criticism over the environ-
mental impact of a huge coal mine scheduled for con-
struction in Australia, with conservationists saying it
will increase global warming, threaten local vulnera-
ble species, and damage the Great Barrier Reef.

Shares in Adani Gas closed nearly 10 percent
higher in Mumbai yesterday following the news of
the acquisition. Total shares were off 1.76 percent
in Paris. —AFP 
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Total plans to spend $600 million to expand its Indian presence

French energy giant Total to buy 
37% stake in India’s Adani Gas 

PARIS: Total will make an open offer to Adani Gas shareholders to purchase up to 25.2 percent in equity. — AFP

Russian CB signals
rate cut with an 
eye on US Fed
MOSCOW: The Russian central bank sent a clear signal
yesterday that it would cut interest rates soon, saying
that expected monetary easing by the US Federal
Reserve should justify rate cuts in Russia.

Alexei Zabotkin, head of the monetary policy depart-
ment at the Russian central bank, said the Fed is expect-
ed to cut US borrowing costs twice in the first half of
2020. “This gives an extra space for monetary policy
easing in emerging market countries and in Russia in
particular,” Zabotkin told a monetary policy meeting in
Russia’s lower house of parliament.

Zabotkin also said that slowing inflation means the
Russian central bank is considering a rate cut “in the near
future”. The bank is gradually cutting rates as it normal-
izes policy after economic and financial shocks caused
by Western sanctions on Russia, and as inflation, its key
area of responsibility, has slowed to its 4 percent target.

If the key rate is cut from its current level of 7 percent,
it will dive below that mark for the first time since March
2014 and into the 6-7 percent range that the central bank
deems neutral. Zabotkin said it was too early to revise
the neutral range but it was possible in the future.

Zabotkin’s comments echoed those of his boss, central
bank governor Elvira Nabiullina, who said last week that
the bank could now cut rates faster than previously
thought. Nabiullina’s comments moved the market last
week, boosting prices of government bonds that move
inversely with yields. Investors are keen to buy into
Russian debt before rates fall, possibly as soon as central
bank meetings due on Oct. 25 and Dec. 13. —Reuters

Shares in state-run 
Indian Railways soar 
on Mumbai debut
MUMBAI: Shares in the catering and ticketing arm of
state-run Indian Railways more than doubled in value after
its debut on Mumbai’s Sensex stock exchange yesterday, as
New Delhi looks to raise funds and kickstart a stuttering
economy. 

Indian Railway Catering and Tourism Corp Ltd (IRCTC),
which has a monopoly on online ticket sales, enjoyed a mas-
sive initial public offering (IPO) that was oversubscribed
nearly 112 times. Shares opened at 644 rupees ($9.05),
peaking at 743.80 rupees before ending at 728.60 rupees
— 127 percent higher than the issue price of 320 rupees.

Analysts say yesterday’s performance, while not in line
with valuations of other public sector IPOs this year, offers
hope to India’s beleaguered government, which is aiming to
raise 800 billion rupees this fiscal year after announcing a cut

in the corporate tax rate. They added that the huge demand
was in part caused by the small number of shares released by
the government, and by how well-known the IRCTC is in
India, home to one of the world’s largest rail networks.

“The shares are riding on unsustainable speculative
expectations,” founder of Mumbai-based Equinomics
Research and Advisory Private Limited, G. Chokkalingam,
said.  “There will be course correction, hence government
should offload more and generate revenue rather than let-
ting speculators reap the benefits.” Asia’s third-largest
economy has been in the throes of a prolonged slowdown,
with growth rates falling to five percent in the June-ended
quarter as consumer demand shrinks. The automobile sec-
tor, often seen as a barometer of economic health, reported
a sales slowdown for the eleventh month in September as
major manufacturers including Ashok Leyland and
Mahindra & Mahindra halted production. 

Earlier this month ratings agency Moody’s revised the
country’s GDP growth forecast to 5.8 percent for the finan-
cial year 2019-20, lower than the 6.1 percent predicted by
India’s central bank. Besides online ticketing, IRCTC also
operates a catering service and sells packaged drinking
water and tourism holiday packages.  — Reuters


