
NEW YORK: US stocks halted a three-day winning
streak yesterday, as oil prices dived 2 percent and ris-
ing doubts over how quickly a partial US-China trade
deal announced on Friday could be sealed.

Energy majors such as Exxon Mobil Corp and
Chevron Corp were the biggest drags on the S&P 500
index, as oil prices gave up last week’s gains following
caution around the trade deal.

The S&P 500 and Dow Jones indexes had ended
Friday with their first weekly gain in a month after
Washington signaled the two sides had taken a major
step in easing the tit-for-tat measures that have ham-
mered global growth this year. Trump, however,
acknowledged the agreement could still collapse and a
handful of media reports and comments from Treasury

Secretary Steven Mnuchin left investors feeling less
upbeat about what had really been achieved.

Mnuchin said in a CNBC interview that he had
“every expectation” that if a US-China trade deal was
not in place by Dec. 15, additional tariffs would be
imposed, although he said he expected a deal to be
agreed by then. Shares of companies with a sizeable
exposure to China, including Nvidia Corp, Advanced
Micro Devices Inc and Micron Technology Inc, slipped
slightly in early trading after gaining on Friday. The
Philadelphia Semiconductor index was off 0.3 percent.

“It’s more of the fact that it was a handshake deal,”
said Peter Cardillo, chief market economist at Spartan
Capital Securities in New York. “On Friday, we closed
off the highs of the day as investors began to realize

that while on the surface this is good news, there’s no
substance to the deal just yet.”

Investors will now be looking at third-quarter earnings
to gauge the impact of the trade conflict and a sluggish
domestic economy on corporate America. The reporting
season kicks off today, with the biggest US banks
expected to report a 1.2 percent decline in earnings due
to falling interest rates, a raft of unsuccessful stock mar-
ket flotation and trade tensions. Citigroup Inc, Goldman
Sachs Group Inc and Wells Fargo & Co were down
between 0.1 percent and 0.4 percent. The S&P 500 bank
index had logged its best day in a month on Friday.

Overall, analysts are forecasting a 3.2 percent
decline in profit for S&P 500 companies for the quarter
from a year earlier, based on IBES data from Refinitiv.

Fastenal Co was down 1 percent after two brokerages
downgraded the stock. The company had logged its
best day in three decades on Friday after reporting
strong results.

Nike Inc was the top gainer on the Dow Jones index
after Bank of America Merrill Lynch upgraded the
stock to “neutral” from “underperform”. Shares of US
construction and engineering company AECOM rose
5.6 percent after it agreed to sell its management serv-
ices unit to private equity firms for about $2.4 billion.
Declining issues outnumbered advancers for a 2.08-to-
1 ratio on the NYSE and for a 2.07-to-1 ratio on the
Nasdaq. The S&P index recorded one new 52-week
highs and two new lows, while the Nasdaq recorded
nine new highs and 51 new lows. — Reuters
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NEW YORK: Traders and financial professionals work on the floor of the New York Stock Exchange (NYSE) in New York City. — AFP

Energy companies among biggest drags; investors eye Q3 earnings season
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Aramco to announce
IPO ‘very soon’: Head
RIYADH:  Saudi Arabia’s energy giant Aramco will
announce its long-awaited stock market debut “very,
very soon,” its chairman said yesterday. Aramco has
said it plans to float around five percent of the state-
owned company in 2020 or 2021 in what could poten-
tially be the world’s biggest stock sale.

“Aramco’s IPO will take place sooner than you
think,” said Aramco chairman Yasir Al-Rumayyan at a
Saudi-Russian forum in Riyadh. “I think that the
announcement will be very, very soon.”

According to Bloomberg, Aramco’s board is
expected to give final approval by the end of this week
to proceed with the sale. The mammoth initial public
offering (IPO) forms the cornerstone of a reform pro-
gram envisaged by the kingdom’s de facto ruler Crown
Prince Mohammed bin Salman to wean the Saudi
economy off its reliance on oil. It aims to raise up to
$100 billion based on a $2 trillion valuation of the
company, but investors have debated whether Aramco
is worth that much and there have been repeated
delays in the launch originally envisaged for 2018.

The Saudi government has not given any explana-
tion for the delays, but apart from holding out for the
big-ticket valuation, they are also said to be con-
cerned the IPO could bring intense legal scrutiny of
the secretive company’s finances and inner workings.

The prospect of falling short of the $2 trillion valuation
desired by Saudi rulers is widely considered the rea-
son the IPO has been delayed.

In September, Aramco said its first half net income
for 2019 slipped nearly 12 percent to $46.9 billion on
lower crude prices. It was the first time the company
has published interim financial results and comes
after Aramco opened its accounts for the first time in
April, revealing itself to be the world’s most prof-
itable company. — AFP

Poll: Sub-Saharan 
Africa’s economic 
outlook uncertain 
JOHANNESBURG: Sub-Saharan Africa’s economy will
accelerate going into next year but could be derailed as
the world moves onto an uncertain path that could bring
an end to the recent synchronized uptrend, a Reuters poll
showed yesterday. Economists’ views differ starkly about
where exactly in the cycle the global economy is and
some reckon it is already in a downturn. Africa’s trading
partners are a mixed bag, the US has reached almost full
employment but Europe is struggling and China is mired
in a trade war.

Highlighting the uncertainty, the spread between fore-
casts was huge. The most pessimistic forecaster for the sub-
Saharan Africa region expected growth to slow to 1.3 per-
cent next year while the most bullish said it would expand
3.5 percent. Aly-Khan Satchu, CEO of Rich Management in
Nairobi, said the continent’s biggest economies would likely
grow softly due to lower Chinese demand for the region’s
exports, a consequence of the world’s second biggest econ-
omy being involved in a trade war.

Still, the survey median showed economists expect
growth next year of 3.1 percent, in line with a World Bank
projection. In 2019 it is estimated to grow 2.5-3.0 percent.

Nigeria - which clubbed together with South Africa

makes around half of sub-Sahara’s regional gross domes-
tic product - is expected to grow 2.1 percent this year and
2.5 percent next, much slower than predicted in the previ-
ous survey. South Africa is expected to grow 0.6 percent
in 2019 and 1.2 percent in 2020, almost in line with last
month’s consensus. “South Africa, Angola and Nigeria -
will remain a drag on the overall SSA GDP performance
during 2019,” said Thea Fourie, senior economist at IHS
Markit. Kenya, East Africa’s biggest economy, is expected
to grow 5.7 percent this year and stretch that by 0.1 per-
centage point next year while Ghana will probably hit 6.2
percent this year and 6.0 percent next year, both better
than the continent’s biggest economies.

Nigeria is currently experiencing a sustained period of
“stagflation”, characterized by slow economic growth and
high inflation and while the poll expects price pressures
will ease over the next two years the inflation rate will
remain in double digits. Nigerian inflation is expected to
average 11.3 percent this year, slowing 0.2 percentage
points next year and to 10.8 percent in 2021.

Financial Derivatives Company’s (FDC) research team
in Lagos said the Central Bank of Nigeria seems to be
leaning towards a combination of options that will keep
interest rates high until inflation falls below the upper limit
of its 6-9 percent target. “However, this looks most unlike-
ly if you consider the full implications of the border clo-
sure on prices,” FDC wrote in note. Nigeria has partially
closed its western border with Benin to curb rice smug-
gling that is threatening the country’s attempt to boost
local production. It wants to be self-sufficient in rice but
import controls have kept prices high and led to smug-
gling from Benin into Nigeria. — Reuters 
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