
WASHINGTON: US consumer prices were
unchanged in September and underlying inflation
retreated, supporting expectations the Federal Reserve
will cut interest rates in October for the third time this
year amid risks to the economy from trade tensions. A
strong labor market could, however, complicate matters
for the Fed amid divisions among officials on the
appropriate response to the rising headwinds to
growth. Other data on Thursday showed an unexpected
decline in the number of Americans filing claims for
unemployment benefits last week.

Layoffs remain low even as companies are becoming
hesitant to hire more workers because of a slowing
economy. The unemployment rate is near a 50-year low
of 3.5 percent.

The longest economic expansion on record, now in
its 11th year, is under threat from the 15-month-old US-
China trade war, slowing growth overseas and a likely
disorderly exit from the European Union by Britain. The
trade war has undermined business investment and
helped to drive manufacturing into recession. Growth is
also being restricted by the fading stimulus from last
year’s $1.5 trillion tax cut package. “The downside risks
from slower global growth, trade disruptions and the
contraction in US manufacturing could carry more
weight among Fed officials,” said Ben Ayers, senior
economist at Nationwide in Columbus, Ohio. “The odds
of a rate cut in October are moving up with domestic
economic data turning softer in recent months.”

The Labor Department said the flat consumer price
index last month was the weakest reading since
January and came as increases in the cost of food and
rents were offset by decreases in the prices of gasoline
and used cars and trucks. The CPI edged up 0.1 per-
cent in August. In the 12 months through September,
the CPI increased 1.7 percent after advancing by the
same margin in August.

Economists polled by Reuters had forecast the CPI
nudging up 0.1 percent in September and rising 1.8
percent on a year-on-year basis.

Excluding the volatile food and energy components,

the CPI climbed 0.1 percent after gaining 0.3 percent
for three straight months. The so-called core CPI was
restrained by moderate gains in healthcare costs, as
well as declines in apparel, new motor vehicles and
communications prices. In the 12 months through
September, the core CPI increased 2.4 percent, match-
ing August’s rise.

The report came on the heels of data on Tuesday
showing the biggest drop in producer prices in eight
months in September. Minutes of the US central bank’s
Sept. 17-18 policy meeting published on Wednesday
showed that while officials agreed risks to the economy
“had increased somewhat,” they were divided on what
the appropriate response should be.

The minutes showed “several” favored keeping rates
unchanged at that meeting as they felt the policy stance
was “already adequately accommodative,” while a
“couple” preferred a 50 basis point rate cut.

The Fed cut rates by a quarter point last month after
reducing borrowing costs in July for the first time since
2008. A further reduction is expected at the Oct. 29-30
meeting. US stocks rose after President Donald Trump
confirmed he would meet Chinese Vice Premier Liu He
on Friday for further trade talks, raising hopes for a
deal. The dollar weakened against a basket of curren-
cies. US Treasury prices fell.

Layoffs remain low
The Fed tracks the core personal consumption

expenditures (PCE) price index for its 2.0 percent
inflation target. The core PCE price index rose 1.8 per-
cent on a year-on-year basis in August and has fallen
short of its target this year. Economists said based on
the CPI and PPI data, they expected the monthly core
PCE price index to tick up 0.1 percent in September,
matching August’s gain. That would lower the annual
increase in core inflation to 1.7 percent from 1.8 per-
cent in August.

While benign inflation has increased households’
purchasing power and boosted consumer spending, it
has led to moderate annual increases for Americans

receiving Social Security benefits. Based on July, August
and September inflation data, recipients could see a 1.6
percent cost of living adjustment in the new fiscal year,
according to Labor Department calculations.

Economists expect inflation will pick up and breach
the Fed’s target in 2020 following the recent broaden-
ing of US tariffs on Chinese goods to include a range of
consumer goods. A tightening labor market is also
expected to support inflation. In another report on
Thursday, the Labor Department said initial claims for
state unemployment benefits dropped 10,000 to a sea-
sonally adjusted 210,000 for the week ended Oct. 5.
Economists had forecast claims unchanged at 219,000
in the latest week. Employers are holding on to their
workers, even as demand for labor is ebbing.

“While the claims data have been upbeat, we still
have seen job growth slow lately, with this cooling tied
primarily to reduced hiring rather than increased lay-
offs,” said Daniel Silver, an economist at JPMorgan in
New York. 

Job openings fell to a 1-1/2-year low in August.

Nonfarm payrolls rose by 136,000 jobs in September,
down from 168,000 in August. The three-month aver-
age gain in private employment fell to 119,000, the
smallest since July 2012, from 135,000 in August.

The CPI report showed gasoline prices declined 2.4
percent after falling 3.5 percent in August. Food prices
gained 0.1 percent after being unchanged for three
straight months. Owners’ equivalent rent of primary
residence, which is what a homeowner would pay to
rent or receive from renting a home, rose 0.3 percent in
September after rising 0.2 percent for two consecutive
months. Healthcare costs climbed 0.2 percent last
month after jumping 0.7 percent in August, which was
the biggest gain in three years. Apparel prices fell 0.4
percent after gaining 0.2 percent in the prior month.

Used motor vehicles and trucks prices decreased 1.6
percent in September, the most in a year, after rising for
three straight months. Prices for new motor vehicles
dipped 0.1 percent. There were increases in the costs
of household furnishings, motor vehicle insurance, air-
line fares and tobacco. — Reuters 
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Weekly jobless claims fall 10,000 to 210,000

US consumer inflation tame, 
labor market still tightening

KUWAIT: Al-Khaled Auto Company, the
accredited distributor of Dorcen, Maxus and
FAW vehicles, recently participated in Kuwait
Motor Show that was held at the Avenues
Mall and concluded yesterday. 

Chairman Khaled Meshari Al-Khaled said
that the company participated in the exhibi-
tion to introduce its special luxury Chinese
vehicles to the visitors. 

“The company is keen on taking part in
such exhibitions held at significant locations
in Kuwait with a view to supporting Kuwaiti
youth projects and as part of its social and
economic responsibility programs”, Al-
Khaled said. He said that such participations
will help the company comprehend automo-
bile lovers’ needs and that Al-Khaled Auto
team was readily  available to answer visitors’
inquiries and provide them with suitable
advice on selecting vehicles that match their
budgets and satisfy their ambitions. 

Al-Khaled added that Kuwait Motor
Show gathers so many automobile agencies
under one roof facilitating exchange of
views, introducing new models and dis-
cussing solutions for various auto-related
problems and challenges. 

Further, Al-Kahled said that more models
would be on display at the company’s show-

rooms and stressed that the company offers
customers an unrivalled 12-year warranty,
free maintenance, free insurance and many
other privileges including outstanding cus-
tomer care services, competitive spare-part
prices and attractive finance offers with five-
year interest-free installments. 

Dorcen G70S 2020
The exhibition also witnessed the launch-

ing of the 2020 model of Dorcen 70S which
arrived in Kuwait on October 2, 2019 as the
new upgraded edition of Domy X7. It was
first launched in 2017 and kept evolving in
shape until 2019. 

Get up to 50% 
cashback on
your everyday
shopping with
NBK Visa cards
KUWAIT: National Bank of Kuwait
(NBK) continues to reward its cus-
tomers with unique campaigns and has
recently launched its year-end campaign
giving customers up to 50 percent guar-
anteed cashback on everyday shopping
at selected merchants.

Running until 31st of December 2019,
the campaign is exclusive to NBK Visa
Platinum, NBK Visa Signature and NBK
Visa Infinite Credit Cardholders, and is
valid on purchases made at the following
retailers: Cinescape 50 percent,
Ooredoo 15 percent, Sephora 15 per-
cent, Centerpoint 10 percent, Talabat 10
percent, Carriage 10 percent, Lulu
Hypermarket 5 percent, Home Center 5
percent, Eureka 5 percent and Ikea 5
percent.  

Commenting on the campaign,
Deepankar Wavare, Head of Cards and
Loans, National Bank of Kuwait, said,
“At NBK, we are constantly rewarding
our customers through various cam-
paigns launched throughout the year.
This time we wanted to offer them an
exceptional campaign that would enable
them to get up to 50 percent cashback

on their daily purchases and up to KD
200 cashback per month per customer.”

Wavare added: “We focus on satis-
fying the needs of our customers and
ensure we customize these campaigns
in line with what they aspire for, pro-
viding them with exceptional features
that suit their lifestyle as we strive to
provide the best and safest banking
experience for them.”

NBK Credit Cards are the best and
convenient method to make payments
and give customers access to many ben-
efits, especially when using their credit
card when shopping, including the NBK
Rewards Program, NBK Miles Program,
NBK Secure Shopping, extended war-
ranty on new purchases, in addition to
the opportunity to enter valuable draws
held during the year.

NBK Credit Cards were designed to
enhance the lifestyle of customers and
allows them to win big in campaigns
launched throughout the year. 

Deepankar Wavare

EPSCO,
ChemiKuwait
to participate in
KOGS 2019 expo
KUWAIT: Kuwait proved yet again
that it is an important player in the oil
sector as was evident at the KOGS
2019 exhibition, as Kuwait was present
in force because it occupies a central
and distinguished location in the Gulf
that enables it to play many important
roles at all levels.

Because of the importance of the
petrochemicals sector, which has
become one of the main pillars to diver-
sify income sources, EPSCO
International Contracting Company and
ChemiKuwait Chemical Industries were
keen on participating in KOGS 2019,
which is the official exhibition for oil and
natural gas products that will be held in
Kuwait with 180 international participat-
ing oil companies in the fields of oil
geology, exploration and production, in
addition to refining and petrochemical
products and services.

EPSCO and ChemiKuwait
Chairperson Alaa Hassan said she was
pleased to participate in KOGS 2019,
adding that the exhibition is an impor-
tant event for Kuwait’s oil and gas sec-
tor, as more than 30 countries in addi-
tion to government representatives and
organizations related to oil participated.
She said that Kuwait is considered one
of the most prominent oil countries in
the world, not only for its reserves and
production levels, but also for its ability
to innovate in the oil sector.

Al-Khaled Auto displays Maxus, Faw
and Dorcen at Kuwait Motor Show

Khaled Meshari Al-Khaled

Alaa Hassan


