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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.500
Euro 337.230
Sterling Pound 393.110
Canadian dollar 230.420
Turkish lira 53.330
Swiss Franc 307.110
US Dollar Buying 297.050

ASIAN COUNTRIES
Japanese Yen 2.791
Indian Rupees 4.268
Pakistani Rupees 1.969
Srilankan Rupees 1.678
Nepali Rupees 2.659
Singapore Dollar 224.060
Hongkong Dollar 38.903
Bangladesh Taka 3.552
Philippine Peso 5.993
Thai Baht 10.112
Malaysian ringgit 77.877

GCC COUNTRIES
Saudi Riyal 81.254
Qatari Riyal 83.688
Omani Riyal 791.423
Bahraini Dinar 809.090
UAE Dirham 82.959

ARAB COUNTRIES
Egyptian Pound - Cash 21.350

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer 18.931
Yemen Riyal/for 1000 1.223
Tunisian Dinar 111.130
Jordanian Dinar 429.810
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.188

Rate for Transfer Selling Rate
US Dollar 304.140
Canadian Dollar 229.195
Sterling Pound 393.585
Euro 307.059
Swiss Frank 305.750
Bahrain Dinar 808.820
UAE Dirhams 83.210
Qatari Riyals 84.445
Saudi Riyals 82.000
Jordanian Dinar 430.255
Egyptian Pound 18.909
Sri Lankan Rupees 1.679
Indian Rupees 4.247
Pakistani Rupees 1.958
Bangladesh Taka 3.536
Philippines Pesso 5.996
Cyprus pound 18.095
Japanese Yen 3.790
Syrian Pound 1.590
Nepalese Rupees 2.651
Malaysian Ringgit 73.665

CURRENCY BUY SELL
Europe

British Pound 0.383913 0.397813
Czech Korune 0.005114 0.014414
Danish Krone 0.040763 0.045763
Euro 0.327514 0.341214
Georgian Lari 0.102015 0.102015
Hungarian 0.000905 0.001095
Norwegian Krone 0.029096 0.034296
Romanian Leu 0.053108 0.069958
Russian ruble 0.004747 0.004747
Slovakia 0.009104 0.019104
Swedish Krona 0.027646 0.032646
Swiss Franc 0.298378 0.309378

Australasia
Australian Dollar 0.197825 0.209825
New Zealand Dollar 0.189116 0.198616

America
Canadian Dollar 0.223774 0.232774
US Dollars 0.300400 0.305700
US Dollars Mint 0.300900 0.305700

Asia
Bangladesh Taka 0.003001 0.003802

Chinese Yuan 0.041900 0.045400
Hong Kong Dollar 0.036805 0.039555
Indian Rupee 0.003623 0.004395
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002703 0.002883
Korean Won 0.000248 0.000263
Malaysian Ringgit 0.069029 0.075029
Nepalese Rupee 0.002626 0.002966
Pakistan Rupee 0.001295 0.002065
Philippine Peso 0.005952 0.006252
Singapore Dollar 0.217336 0.227336
Sri Lankan Rupee 0.001319 0.001899
Taiwan 0.009851 0.010031
Thai Baht 0.009739 0.010289
Vietnamese Dong 0.000013 0.000013

Arab
Bahraini Dinar 0.801546 0.809596
Egyptian Pound 0.018719 0.021459
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000211 0.000271
Jordanian Dinar 0.423492 0.432492
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021202 0.045202
Omani Riyal 0.785782 0.793674
Qatar Riyal 0.082983 0.083817
Saudi Riyal 0.080113 0.081413
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.102731 0.110731
Turkish Lira 0.046019 0.055684
UAE Dirhams 0.082271 0.083097
Yemeni Riyal 0.000990 0.001070

Chinese Yuan Renminbi 43.665
Thai Bhat 11.055
Turkish Lira 53.325
Singapore dollars 223.338
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Frozen harvest leaves 
bitter taste for sugar 
beet farmers in US
HALLOCK: Weather during harvest season in the
US Red River Valley, a fertile sugar beet region in
Minnesota and North Dakota, has to farmers felt
like a series of plagues. Rain and snow pelted crops
in September and October. That was followed by a
blizzard, and then warm temperatures that left fields
a boggy mess. 

Next came a deep freeze, ruining the under-
ground sugar beet crop, and dealing a harsh blow
to farm incomes. “I can take a couple of perils from
Mother Nature and after that I’m on my knees,”
said Dan Younggren, 59, who was unable to harvest
500 acres of sugar beets, or 40% of his plantings
near Hallock, Minnesota. “We’ve never had a situa-
tion like this.”

Extreme weather has hampered planting and har-
vesting of corn, soybeans, and other crops through-
out 2019 across the United States and Canadian farm
belts. But in Minnesota and North Dakota, which
accounted for 56% of the US sugar beet acres this
year, the freeze is a double whammy. Sugar beet
growers’ contracts with processors, which operate as
farmer-owned cooperatives, require those who leave
unharvested acres to pay a fee to the cooperative so
it can pay its bills in leaner years.

Younggren’s five-generation farm must pay
American Crystal Sugar a fixed cost of $343 for
every unharvested acre, totaling roughly $171,500
to be docked from payments for beets he did har-
vest. On Monday, the US government authorized
the import of an additional 100,000 short tons of
Mexican refined sugar due to the harvest issues.
The United States is the world’s third-largest sugar
importer after Indonesia and China, buying 2.8 mil-
lion tons in 2018-19, according to the US
Department of Agriculture. —Reuters

LONDON: World shares made another push for a
record high yesterday after US President Donald
Trump said Washington and Beijing were in the final
throes of inking an initial trade deal. Early European
trading was subdued, with MSCI’s all-country world
index now within 0.4%, or 2 points, of its record high
from January 2018. London, Frankfurt, Paris and Wall
Street futures all rose, and though Shanghai struggled
after Chinese industrial company profits shrank,
Australian shares reached record highs and Japan’s
Nikkei drew support from the growing likelihood of
extra fiscal stimulus.

A senior Japanese ruling party official said yesterday
he believed the government was striving to compile a
supportive spending package
worth about 10 trillion yen
($92 billion). “Something will
come out of the phase one
(Sino-US trade) talks,” said
TD Securities Senior Global
Strategist James Rossiter.
“Rolling back tariffs to where
they were in August, with the
December ones put on hold
or cancelled maybe.” But he
said the two countries were
unlikely to go beyond that,
and China’s declining industrial profits underscored the
economic strain exerted by the tensions.

In currency markets, the dollar was stronger against
developed and emerging currencies, with dollar/yen
holding above 109 and euro/dollar steady at $1.10. That
was despite softer-than-expected US economic data
on Tuesday, which showed a fourth straight monthly
contraction in consumer confidence and an unexpected
drop in new home sales in October. Sterling scuttled
sideways as pre-election opinion polls showed some
narrowing of the Conservative lead over opposition
parties, although Prime Minister Boris Johnson is still
favored gain an overall majority.

The reaction to the polls squeeze has been mod-
est as the prospect of another hung parliament rais-
es the prospect of some form of coalition govern-
ment made up of parties supporting a second Brexit
referendum. “So far, the market has been relatively
complacent when it comes to the risks ahead,” said
Thu Lan Nguyen, FX strategist at Commerzbank.
“Yes, the Tories still have the lead, but they’re cer-
tainly not gaining.” 

YouGov will release seat-by-seat predictions of the
election outcome at 2200 GMT. The ‘multilevel regres-
sion’ and ‘post-stratification’ model accurately pre-
dicted the 2017 hung parliament, so it will be closely
watched. Polling is certainly not infallible though,

Thu Lan Nguyen pointed
out. Before the 2016 Brexit
referendum, most surveys
had predicted the UK would
vote to remain in  the
European Union.

No fear
Another signal of the ris-

ing market confidence was
the CBOE VIX equity volatil-
ity index, the so-called fear
gauge, subsiding to seven-

month lows. It is now less than half the level it was in
August, when US-China talks looked close to collaps-
ing, and a third of last December’s level when stock
markets were pulled lower by trade angst and rising
interest rates.

Kay Van-Petersen, global macro strategist at Saxo
Capital Markets in Singapore, said while Sino-U.S.
trade headlines may be driving some tactical, near-
term moves in the market, they were mostly just
“noise”. The broader market direction is “about the
accommodative Fed and accommodative monetary
policy and the fact that structurally the meta-trend is
still lower in yields and rates,” he said. China had

seized on the plunge in borrowing costs to issue its
biggest international bond ever on Tuesday. 

Some analysts said a renewed fall  in US and
European bond yields this week also pointed to more
mechanical explanations beyond trade for rising equity
prices. US Federal Reserve Chair Jerome Powell said
on Monday that monetary policy was “well positioned”
to support the strong US labor market. In emerging
markets, traders were watching Brazil’s real, which fell
to a record low, below the troughs of the 2015 reces-

sion, despite central bank intervention. 
Among the main commodities, oil prices edged low-

er after reaching their highest since late September on
the reassuring trade headlines. US West Texas
Intermediate crude was down 0.21% at $58.29 per
barrel. Global benchmark Brent crude lost 0.11% to
$64.20 per barrel. Safe-haven gold changed hands at
$1,458.33 per ounce on the spot market, down 0.2%
on the day and heading for its worst month in almost
three years after a 3.5% drop. —Reuters

Safe-haven gold heads for worst month in almost three years

World stocks near record highs; 
index climbs 2 points on hopes

FRANKFURT AM MAIN: Christine Lagarde, President of the European Central Bank (ECB), gives her signa-
ture to be printed on Euro banknotes in Frankfurt am Main yesterday. —AFP

Rising current 
spending leads 
to budget deficit 
KUWAIT: Preliminary data from the Ministry of
Finance shows that the budget registered a deficit
of KD 745.5 million during this fiscal year (starting
April) up to October. After mandatory transfers to
the Reserves for Future Generations fund (RFGF)
(10% of total revenues), the deficit stood at KD 1.8
billion, financed mainly through General Reserve
Fund (GRF) withdrawals, since no treasury bills and
domestic bonds were issued during the fiscal year
due to the expiry of the debt law. 

The rise in the deficit came amid a decline in
Kuwait Export Crude (KEC) prices, frail energy
demand, and capped production. Oil revenues
declined as well on lower production, suggesting a
moderate growth outlook, despite expansionary fis-
cal policies. Despite the decline in KEC from
$71.2/bbl in April to $60.5/bbl in October and the
capped oil production at 2,693 tb/d (April- October
2019) due to OPEC+ agreement, total revenues dur-
ing this fiscal up to October was slightly higher than
anticipated, reaching KD10.1 billion, around 64.1%
of estimated revenues for the 2019/2020 budget
because the budget was based on a lower oil price
assumption of $55/bbl. 

Nevertheless, compared to the corresponding
period of last year, total budgetary oil revenues
declined by 18.6% y/y as KEC prices and oil pro-
duction fell by 8.6% and 1.2% y/y during the
period April-October 2019, respectively. Non-oil
revenues increased by 15.0% up to October 2019,
driven by the rise in taxes and fees as well as oth-
er revenues by 15.1% and 13.3%, respectively.
However, due to the small size of non-oil revenues
(less than 10% of total revenues), government
total revenues declined for the first seven months

of the fiscal year by 16.5%y/y.
Total spending registered a notable rise of 20.8%

y/y for the fiscal year running up until October,
boosted by higher than normal increase in current
spending. The increase in current spending was
driven by three key factors. First, the significant
increase in compensation of employees by 50.6% to
KD 3.6 billion, which cannot be easily explained but
may be related to timing problems. 

Second, grants rose by 10% y/y, reflecting the
continuous increases in government transfers to
government related entities, which depend, to a
large extent, on those transfers. Third, purchases of
goods and services increased by 9.6% y/y. These
recurrent outlays categories account for more than
76% of total expenditure with limited scope to
adjust. On the other hand, capital expenditures
declined by 12.1% y/y to KD 860.6 million, reflect-
ing softness in project awards and completion
delays as several projects have been shifted from
the second half of 2019 to early 2020.

The State Audit Bureau in its recent report
emphasized the need for fiscal discipline and serious
measures to reduce the impact of oil price fluctua-
tions on the budget through diversifying budget
revenue sources. In the absence of a debt law, per-
sistent large deficits could lead to the GRF deple-
tion over the next few years. This could have an
adverse impact on foreign investors’ sentiment and
Kuwait credit ratings, although the large resources
in the RFGF could still support Kuwait good stand-
ing in the long run. Withdrawals from the GRF dur-
ing the past five years have accelerated with total
resources standing at KD 20.6 billion at end-
September 2019. 

This calls for implementing fiscal measures to
reign in budget deficits and preserve what is left of
the GRF resources. Diversifying the sources of rev-
enues should stabilize the fiscal stance in the medi-
um and long term, promote sound fiscal manage-
ment, and reduce the heavy reliance on highly
uncertain oil revenues.

Chinese 
shares fall on

weak industrial
profits


