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HONG KONG: People attend the Alibaba company’s stock trading debut at the headquarters of the Hong Kong Exchanges and Clearing in Hong Kong yesterday. Shares in Chinese online retail giant Alibaba soared almost eight per-
cent on their Hong Kong debut, after raising at least 11 billion USD in the city’s biggest IPO in nearly a decade. — AFP 
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HONG KONG: Chinese online retail giant
Alibaba surged yesterday as it drew back
the curtain on a Hong Kong (HK) listing the
firm described as a vote of confidence in the
embattled city. The long-delayed trading day
got off to a glitzy start with chief executive
officer Daniel Zhang joined on stage at a
stock exchange ceremony by dignitaries
including city Financial Secretary Paul Chan
and former Hong Kong chief executive Tung
Chee-hwa.

Soon after the gong was sounded, Asia’s
most valuable company soared almost eight
percent, a bright start after a blockbuster
initial public offering that has raised at least
$11 billion, making it the city’s biggest in
nearly a decade. “On the occasion of
(Alibaba’s) 20th anniversary, we have ush-
ered in an important milestone, which is to
come home, come back to Hong Kong for
listing,” Zhang said at the ceremony as
crowds clapped and cheered.

The listing comes as a major boost to
Hong Kong, which has been wracked by
months of sometimes violent protests and
the China-US trade war, sending the econo-
my into recession. In a sign of the tensions
that still permeate the city after some of the
worst violence of the unrest, riot police were

stationed outside the exchange yesterday.
Alibaba listed at HK$176 - below an HK$188
indicative ceiling originally announced - but
briefly hit a high of HK$189.50 in mid-morn-
ing business. 

The stock pared the gains to end the day
HK$187.60, up 6.6 percent. With 500 mil-
lion shares offered to investors, the compa-
ny raised HK$88 billion ($11 billion) in the
IPO, the highest since AIA garnered $20.5
billion in 2010. If it chooses to use an over-
allotment option to sell a further 75 million
shares, it could bring in HK$101.2 billion
($12.9 billion). Numbers play a key role in
the listing. Eight is considered an auspi-
cious number in China and its stock code is
9988, which translates as “long-standing
prosperity”.

‘Leading light’
The Hong Kong IPO is expected to curry

favour with Beijing, which has sought to
encourage its current and future big tech
firms to list nearer to home after the loss of
Alibaba and Baidu to Wall Street. Plans for
an Alibaba listing in Hong Kong broke down
in 2013, in part because the city’s listing rules
prevented founder and then-boss Jack Ma
from retaining some control over the board

of directors. Alibaba then wanted an alterna-
tive class share structure to give selected
minority shareholders extra control over the
board, but the Hong Kong bourse declined
to change its rules. It listed in New York in
2014 in a world record $25 billion offering.

Since then, the Hong Kong exchange has
tweaked the rules to allow double listings,
while Chief Executive Carrie Lam had also
been pushing Ma to sell shares in the city.
Mainland authorities have also stepped up
moves to attract such listings, including
launching a new technology board in
Shanghai in July. “We came home. We
came back to list in Hong Kong,” Zhang
said. “It helped make up for our regret five
years ago.”

Asked whether the firm was planning to
sell shares in mainland China, Zhang told
reporters: “Hong Kong is a new starting
point, but certainly not the end.” Observers
said the introduction of Alibaba could prove
a boon for the exchange, which has had a
torrid year that also saw it forced to drop a
$40 billion takeover bid for the prized
London Stock Exchange Group, which
would have created a global markets titan.

“Alibaba will be the leading light for
bringing more companies in,” Andrew

Sullivan, a director at Pearl Bridge Partners,
told Bloomberg Television. “You may see
some new money being allocated.” Li
Xiaojia, chief executive of the Hong Kong
Exchange, said: “The return of Alibaba,

especially the return of new economic lead-
ers, along with already locally listed, highly
successful large companies such as Tencent,
will certainly paint a new, beautiful picture
for the Hong Kong capital market.” — AFP 

Asia’s most valuable company soars almost 8%

Alibaba shares surge on HK debut

HONG KONG: (Right to left) Hong Kong Financial Secretary Paul Chan, former Hong Kong
Chief Executive Tung Chee-hwa, Alibaba Group independent non-executive director Daniel
Zhang, Chief Executive Officer of Alibaba Group Laura Cha, Chairman of the Hong Kong
Exchanges and Clearing Joseph Tsai attend the company’s stock trading debut at the head-
quarters yesterday. — AFP 

German shoppers
upbeat as holiday
season nears
FRANKFURT AM MAIN: German shoppers are
heading into the annual holiday season feeling slightly
more upbeat after Europe’s top economy narrowly
avoided tipping in recession, a forward-looking
monthly survey said. The GfK institute’s confidence
barometer climbed to 9.7 points for December, up 0.1
points from November’s three-year low, it said in a
statement.

“Consumers are therefore optimistic about the
upcoming holiday season, one of the busiest times of
year for a number of retail industries such as consumer

electronics and toys,” said the pollster, following a sur-
vey of some 2,000 people. December’s rebound was
driven by a steep rise in confidence in future economic
activity, after Germany earlier this month defied
expectations to post 0.1 percent growth in the third
quarter. Many observers had predicted that the
German economy would shrink for a second consecu-
tive quarter this year, meeting the definition of a tech-
nical recession.

GfK said an apparent easing of tensions in the US-
China trade conflict and hopes that December’s UK
election would end some Brexit uncertainty had con-
tributed to the more optimistic mood. The survey also
found that Germans were more upbeat than last month
about their income expectations, buoyed by high
wages and a healthy labor market. Respondents said
they were slightly less likely to splash out on large
items than a month ago but the overall shopping mood
remains “at a very high level”, GfK said, as record-low
interest rates make saving less attractive. — AFP 

Thailand government 
approves economic 
stimulus measures
BANGKOK: The Thai government yesterday intro-
duced new stimulus measures intended to boost the
lagging economy, amid sluggish exports and a slow-
down in private consumption. The government cut
its forecast for 2019 growth last week to 2.6% from
the 2.7% to 3.2% projected three months ago.
Exports have declined amid global trade tensions
and a strong baht, which makes Thai products more
expensive abroad. The baht is Asia’s fastest-rising
currency this year.

“The new measures are estimated to inject more

than 100 billion baht into the economy and enable
2019 gross domestic product to expand by 2.6%, on
target,” Finance Minister Uttama Savanayana told
reporters. The new measures allocate 200,000 baht
($6,624.71) to support local businesses in more than
70,000 communities around the country. They also
provide low-interest loans valued at 50 billion baht for
agricultural cooperatives and farmers from the govern-
ment’s Bank for Agriculture and Agricultural
Cooperatives.

The government will also provide handouts of up to
10,000 baht to small rice farmers and a debt moratori-
um. A cash-back scheme for real estate purchases will
also be introduced for 100,000 people who earn less
than 1.2 million baht annually. The new package comes
less than a month after the government approved a
similar stimulus package valued at 5.8 billion. In
August, the government also introduced a $10 billion
stimulus program that included support for farmers
and the country’s tourism businesses. — Reuters


