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BERLIN: Strong German exports to the United
States helped Europe’s largest economy to avoid a
recession in the third quarter, data showed yester-
day, as companies benefitted from a weaker euro
and trade diversion linked to the US-China tariff
dispute. The detailed trade figures, compiled for
Reuters from the Federal Statistics Office, underline
that US demand for German goods remains strong,
undaunted by President Donald Trump’s threats to
increase import tariffs on European cars.

Germany’s export-re-
liant economy avoided
slipping into recession in
the third quarter as con-
sumers, state spending and
construction drove a 0.1%
quarterly expansion. Ex-
ports also fared better
than in the previous three
months. Overall, exports
grew 1.7% year-on-year
in the third quarter after a
1.3% decline in the second. The US and France re-
mained Germany’s two biggest customers, the data
showed. German exports to the US grew 7.6%
year-on-year in the third quarter after a 5.3% in-
crease in the previous three months. Exports to
France rose 3.1% year-on-year after stagnating in
the second quarter.

“Europe is benefiting from still being the unin-

volved third party in the American-Chinese trade
conflict. This leads to trade diversion and helps Eu-
ropean exporters,” Jens Suedekum from the Hein-
rich-Heine-University in Duesseldorf told Reuters.
Unexpected help for German exporters also came
from France, where the economy is doing well
thanks to structural reforms and fiscal stimulus
measures enacted by President Emmanuel Macron.
“This spilled over to German exporters,” Suedekum
said. “Chancellor Angela Merkel should send a

thank-you note to Paris.”

Side effects 
Gabriel Felbermayr,

president of the Kiel In-
stitute for the World
Economy, pointed out
that the euro had depre-
ciated by 14% against the
US dollar since the begin-
ning of 2018. A weaker
euro makes German ex-

ports less expensive. “The strong dollar is one of
the macroeconomic side effects of Trump’s trade
policy towards China. It leads to trade diversion,”
Felbermayr said. 

That means the US is increasingly buying goods
from the European Union and Germany as tariffs
make competing imports from China more expen-
sive. The United States and China are locked in a

trade war triggered by Trump. Both countries have
levied punitive duties on hundreds of billions of
dollars worth of each other’s goods, roiling financial
markets and threatening global growth.

But Felbermayr cautioned that the uncertainty
created by Trump’s ‘America First’ trade policy in the
medium term will lead to stronger production of
German companies in the United States, which will

weaken exports. “The relocation of jobs is already
taking place but is not yet visible in the export fig-
ures,” he said. This cautious tone was echoed yes-
terday by the finance ministry. It said in a monthly
report that exports stabilized at the end of the third
quarter, but a slowing world economy and persistent
trade risks pointed to only moderate developments
in the coming months. —Reuters

Germany’s exports to the US 
jump despite trade tensions

Weaker euro helps German exporters

HAMBURG: Aerial view of containers at a loading terminal in the port of Hamburg, Germany. —Reuters 

‘Good neighbors’? US
hospitals invest in land, 
housing to treat crisis
WASHINGTON: When Whitney Brown decided to move back to
her hometown in Virginia after graduating from university two
years ago, she ran into an obstacle: There was nowhere for her to
live. She could not move back into her old home in Richmond, the
state’s prosperous capital, because her mother was looking to sell
her house - nor could she find a place of her own that was both af-
fordable and in a safe area. Developers were “building bigger
houses, super-close together, that locals couldn’t afford,” Brown,
24, told the Thomson Reuters Foundation by phone.

Eventually, a real estate agent pointed her toward a different
option: the Maggie Walker Community Land Trust, a nonprofit that
buys homes, fixes them up and then sells them at a reduced price
while keeping the titles to the underlying land. Community land
trusts are on the rise across the United States as cities look for ways
to ease an ongoing crisis of affordable housing. But the Maggie
Walker land trust is unusual in how it was created: It was funded in
large part by a hospital system, Bon Secours Mercy Health.

This month, Bon Secours was one of 14 healthcare systems across
the United States that committed to over $700 million in “place-
based” investments, with a primary goal being the development of
affordable housing. They are all part of a group called the Healthcare
Anchor Network (HAN), a project of the Washington-based re-
search group Democracy Collaborative. Since 2017 the network has
grown to more than 40 health systems seeking to use their financial
might and public sway to improve housing in their communities, ac-
cording to David Zuckerman, the director. —Reuters

Nationalization in 
UK: Labor’s plans 
for companies
BIRMINGHAM: Britain’s opposition Labor Party unveiled its elec-
tion manifesto yesterday, including a sweeping program of na-
tionalization to reverse decades of pro-privatization public policy.
Below are the private utility and infrastructure companies that
Labor, currently lagging in opinion polls, says it wants to take
back under state control:

Broadband
Labor has said it will nationalize telecoms provider BT’s fixed

line network to provide free full-fibre broadband for all. It will
create British Digital Infrastructure to roll out a full-fibre network,
including acquiring access to existing assets, and British Broad-
band Services to deliver free broadband. Labor said last week the
plan would require a sweeping upgrade of Britain’s internet infra-
structure that would be paid for by raising taxes on tech firms
such as Alphabet’s Google , Amazon and Facebook. Labor said
the proposal would cost about 20 billion pounds ($26 billion) but
the chief executive of BT said the plan could cost taxpayers as
much as 100 billion pounds.

Rail
Labor wants to nationalize the rail industry within five years

of winning power. The party says this will allow fares to be
capped, improve the reliability of services and mean free wi-fi
across the network. Britain’s railways are already partly national-
ized with the infrastructure operator Network Rail, which controls
stations as well as tracks, tunnels and level crossings, in the public
sector. But the train operating companies are mainly privately run
under limited-term contracts. Under Labor’s plans, the govern-

ment would wait for the contracts to expire and then take opera-
tions back into public hands.

Postal service
Labor wants to return Royal Mail, one of the world’s oldest

postal services, to state control six years after the company was
privatized, saying this was a “historic mistake” and that the com-
pany was sold off too cheaply. The Conservative government’s
handling of the sale of the 503-year-old company has come under
renewed scrutiny after Britain’s spending watchdog concluded the
government had set the price too low.

Water
Labor has proposed renationalizing water companies, which

have been criticized for prioritizing dividends and executive pay
over preventing leaks and improving water quality. Labor’s second
most powerful man, John McDonnell, said earlier this year the
government would pay less than 15 billion pounds to investors
when it renationalizes the companies.

Energy
Labor wants to nationalize the energy networks which trans-

port electricity and gas to homes and businesses. The party’s
membership wants to go one step further and passed a motion at
its annual conference in September proposing to nationalize
Britain’s largest energy suppliers.

Private sector contracts 
Labor has vowed to nationalize all private finance contracts -

which fund public infrastructure with private capital. There are
700 private finance contracts in existence worth about 60 billion
pounds, a parliamentary watchdog said last year.

Oil company windfall tax
Labor said it will introduce a windfall tax on oil companies so

that companies that knowingly damage the climate will help cover
the costs. —Reuters
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