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TOKYO: Global stocks took a beating yesterday
as a fresh row between Washington and Beijing
over US legislation on Hong Kong threatened to
undermine their trade talks and delay a “phase
one” deal that investors had initially hoped to be
signed by now. European shares were on course
to extend their losses with pan-European Euro
Stoxx 50 futures down 0.62%, German DAX fu-
tures falling 0.68% and Britain’s FTSE futures
down 0.48%. MSCI’s broadest index of Asia-
Pacific shares outside Japan fell 1.2% to a three-
week low, with Hong Kong’s Hang Seng tumbling
1.6% while Japan’s Nikkei dropped 0.4%. Chi-
nese mainland shares dropped 0.3%.

US S&P500 futures were down 0.15%, hav-
ing dropped as much as 0.6% in Asian trade, a
day after all three major indexes fell, with the
S&P 500 losing 0.38%. The US House of Rep-
resentatives on Wednesday passed two bills in-
tended to support protesters in Hong Kong and
send a warning to China about human rights. The
legislation, which has angered Beijing, has been
sent to the White House for President Donald
Trump’s approval. A person familiar with the
matter said Trump was expected to sign it.

“China will surely take this as an interference
into its domestic affairs and is likely to think it
will no longer need to make concessions on
trade,” said Norihiro Fujito, chief investment
strategist at Mitsubishi UFJ Morgan Stanley Se-

curities. The move came as trade experts and
people close to the White House said comple-
tion of a “phase one” US-China trade deal could
slide into next year, as Beijing presses for more
extensive tariff rollbacks, and the Trump admin-
istration counters with demands of its own.

Trump said on Oct 11 that the deal could take
as long as five weeks, and investors had initially ex-
pected an agreement by mid-November. Asked
Wednesday about the status of the China deal,
Trump told reporters in Texas: “I don’t think they’re
stepping up to the level that I want.” Trade jitters
sent the 10-year US Treasuries yield down to
1.736%, near its lowest levels in three weeks and
down nearly 25 basis points from a Nov 7 peak of
1.973%, a three-month high. Similarly in the cur-
rency market the yuan hit three-week lows, trading
as low as 7.0450 to the dollar in onshore trade. The
dollar was soft against the yen at 108.59, compared
to this week’s high of 109.07 touched on Monday,
while gold held firm at $1,470.2 per ounce. The
euro was little changed at $1.1077.

Tomoo Kinoshita, chief economist at Invesco
Asset Management in Tokyo, said the market is
unlikely to completely give up hopes on the
trade deal. “There have always been some un-
certainties in trade talks but that won’t erase
positive effects from signs of bottoming out in
the global manufacturing sector,” he said. The
minutes from the Federal Reserve’s previous pol-

icy meeting published on Wednesday offered lit-
tle guidance on what would cause policymakers
to change their minds on the outlook after an in-
creasingly divided Fed decided to hit the pause
button in its easing cycle.

Oil prices also dipped, paring some of their
2% gains made on Wednesday after a better-

than-expected US crude inventories report and
as Russia said it would continue its cooperation
with OPEC to keep the market balanced. Global
benchmark Brent futures dropped 0.19% to
$62.28. US West Texas Intermediate (WTI)
crude futures were down 0.16% at $56.92 per
barrel in early yesterday trade. — Reuters

Shares falter as China-US row over 
Hong Kong wrecks trade deal hopes

Uber may contribute 
transport pollution 
than solution
PARIS: Ride-hailing pioneer Uber, rather than being part of the
solution to urban transport may be adding to related problems,
especially pollution from diesel cars, a study showed yesterday.
Transport & Environment, which groups NGOs in Europe to
promote sustainable transport solutions, said Uber revolution-
ized the once heavily regulated taxi sector, attracting thousands
of new Private Hire Vehicle (PHV) drivers.

But this “stellar increase in Uber drivers has not been offset
by a similar reduction in taxi licenses... and Uber’s appearance
did not accelerate the reduction of car trips in London and
Paris.” Instead, “the convenience of door-to-door, app-based
trip booking makes travelling by (hired) cars in cities more and
more popular, risking a reversal of a 15 year trend of reducing
car trips in cities,” the Brussels-based TE said in a summary of
the study’s findings. 

By the same token, “the uptake of ride-hailing services across
EU cities also poses a risk to the fight against pollution and cli-
mate changing emissions.” Uber operations in London, Paris and
Brussels likely pump out 525,000 tons of CO2 a year, equivalent
to the emissions from 250,000 cars “which runs counter to the
cities’ ambitions to reduce their climate footprint.” 

These vehicles are mostly diesel, it said, noting that “only in
London, where it is mandatory, is Uber making an effort to shift
to cleaner, electric-powered vehicles.” Uber is currently unprof-
itable but valued at around $49 billion on the markets as in-
vestors buy into its vision of a transport provider in a new world
of electric vehicles and reduced greenhouse gas emissions.

“If Uber continues its current business practice of adding

more combustion engine cars and fossil-powered kilometers in
our cities, it is an obstacle to the transition to green and sus-
tainable cities in Europe,” TE said. But Uber could also “do the
right thing,” as promised in its share offer, and “stop adding fos-
sil-fuelled cars to city roads and to rapidly electrify its existing
fleet.” In response Uber said it was committed to moving away
from privately owned cars “towards a shared, electric future.”
“To do so, we are actively working with cities across Europe
to improve access to clean, safe and affordable modes of trans-
portation.”—AFP 

SAGIA signs USD 2bn 
deals with world’s largest 
petrochemical companies
RIYADH: Saudi Arabian General Investment Authority
(SAGIA) has signed five memorandums of understanding
(MoUs) worth USD two billion with a number of major
petrochemical companies in the world. Governor of SAGIA
Ibarhim Al-Omar said in a statement this was achieved
through the Authority’s endeavors to market investment op-
portunities in the Kingdom and make them available for in-
ternational companies. SAGIA aims at attracting quality
investments in the petrochemicals sector, which is consid-
ered one of the main pillars of the Kingdom’s industrial
strategy, he added. SAGIA signed the MoUs with BASF
Company, SNF, PAM and Mitsui Co., and Shell Company,
for cooperation to study and evaluate the establishment of
a factory a specialized in the field of energy and petro-
chemicals. —KUNA 

US stock futures fall 0.2%, Asia shares down

FRANCE: The stock tickers and financial display are pictured at the headquarters of the
Pan-European stock exchange Euronext in La Defense district, near Paris. — AFP 

OECD trims global 
growth forecast
PARIS: The OECD trimmed yesterday its 2020 global economic
growth forecast and said it did not see a strong rebound in 2021
owing to risks stemming from trade tensions. The Paris-based Or-
ganization for Economic Co-operation and Development now es-
timates that business activity around the world will expand by 2.9
percent next year, a decline of 0.1 percentage points from a pre-
vious forecast issued in September.

In 2021, the OECD, which groups the world’s wealthiest na-
tions, sees global economic growth edging back up to 3.0 percent,
according to its November 2019 Economic Outlook. OECD chief
economist Laurence Boone noted that “for the past two years,
global growth outcomes and prospects have steadily deteriorated,
amidst persistent policy uncertainty and weak trade and invest-
ment flows.”

She said that while central banks had taken decisive and timely
monetary decisions that partly offset negative effects of trade ten-
sions, most governments had not done so on a fiscal level, for ex-
ample by investing in long-term projects to improve
infrastructure, advance digitalization of their economies and limit
climate change. Owing to “persistent policy uncertainty and weak
trade and investment flows,” she said the OECD now saw the
global economy expanding at “the weakest rate since the global
financial crisis” erupted in 2007.

The US economy, the world’s biggest, “is expected to slow to
2.0 percent by 2021, while growth in Japan and the euro area is
expected to be around 0.7 and 1.2 percent respectively.” In China,
the second biggest economy worldwide, growth was forecast to
“continue to edge down, to around 5.5 percent by 2021”, Boone
said. Other emerging-market economies are expected to recover
“only modestly,” she added. — AFP 


