
JOHANNESBURG: South African Airways (SAA) is run-
ning out of cash and could be liquidated if the government
doesn’t give it additional guarantees soon, a board mem-
ber said yesterday, as trade unions threatened to escalate
a crippling strike. State-owned SAA has racked up losses
of more than 28 billion rand ($1.9 billion) over the past 13
years and wants to cut jobs as part of a turnaround plan.

The National Union of Metalworkers of South Africa
(NUMSA) and South African Cabin Crew Association
(SACCA) called a strike at SAA last week after wage talks
turned acrimonious and the airline said it planned to cut
almost 20% of its staff. Yesterday the unions threatened
to follow through with a plan to shut down South Africa’s
entire aviation sector via a secondary strike.

SAA board member Martin Kingston told Reuters the
strike was costing the airline around 50 million rand a day
and that banks weren’t willing to lend the company more
money without the government approving more state
guarantees. “We may not have enough cash to pay
salaries at the end of the month, we are still investigating
how we can do that,” he said. “This is a real-time discus-
sion we are having with National Treasury and the
Department of Public Enterprises. We need help immi-
nently.” The financial crisis at SAA is a key test of
President Cyril Ramaphosa’s pledge to fix bloated state
firms. He needs to balance the need for cost-cutting and
job cuts with deep-seated anger at the country’s 29%
unemployment rate and the weak state of the economy. A

broad cross-section of society also vocally opposes any
moves that could weaken the role of state firms.

SAA’s last permanent Chief Executive Vuyani Jarana
resigned in June after less than two years in the job, saying
his turnaround strategy was being undermined by a lack
of state funding and too much bureaucracy. The striking
unions held talks with the government and SAA on
Tuesday, which ended without any agreement. NUMSA
spokeswoman Phakamile Hlubi-Majola said there would
be “no surrender”. The union had issued aviation catering
firm Air Chefs with a letter of intent for a secondary strike

and had secured a strike certificate for a separate issue at
British Airways franchise partner Comair, she said.

Public Enterprises Minister Pravin Gordhan said in a
statement on Tuesday he was committed to saving SAA
but the government was not able to offer more financial
help. Over the last three years, the government has given
more than 20 billion rand of bailouts to SAA to keep it
afloat. Ramaphosa needs to halt a steep run-up in govern-
ment debt if he is to preserve the country’s last invest-
ment-grade credit rating from Moody’s, which has a nega-
tive outlook. — Reuters

LONDON: World stocks were knocked off 22-month
highs yesterday as a renewed flare-up in Sino-US ten-
sions and the creeping return of US recession fears
fuelled a bid for bonds and other “safe” assets such as
gold. European equities tumbled half a percent at the
open, edging further off recent four-year highs hit when
it had appeared Washington and Beijing were about to
agree the first phase of a trade deal. Wall Street futures
were marked lower while oil prices suffered their
biggest daily loss in seven weeks.

The mood in markets soured after the US Senate
angered China by passing a bill requiring annual certifi-
cation of Hong Kong’s autonomy and warning Beijing
against violently suppressing protesters. China
demanded the United States stop interfering in its
internal affairs and said it would retaliate. U.S.
President Donald Trump also threatened to up tariffs on
Chinese goods if a trade deal is not reached soon.

“Markets have taken a bit of a wobble due to the talk
about Hong Kong, but they had rallied a lot in recent
weeks on expectations of a (trade) deal,” said Salman
Ahmed, chief investment strategist at Lombard Odier.
Ahmed said both sides needed a deal to be signed-Trump
cannot afford a recession because of his re-election bid
next year, while China’s economy is slowing markedly. “I
think we are looking at a short-term setback rather than a
major issue that would derail the process. The bill still has
to be signed into law by Trump so there’s a high probabili-
ty he will use it as leverage against China.”

MSCI’s index of Asia-Pacific shares ex-Japan tum-
bled 0.7%, Japan’s Nikkei fell 0.8% and Shanghai blue

chips lost 1%. MSCI’s global index slipped 0.3%, end-
ing a three-day winning streak. Wall Street was tipped
for a weaker start with futures down 0.2%. US shares
closed just below record highs on Tuesday, however,
and world stocks remain just 0.5% off all-time peaks
hit last year. “It was noticeable that fixed income mar-
kets rallied despite equity markets being stable, sug-
gestive of a market that remains cautious about the
growth outlook,” ANZ told clients.

US 10-year Treasury yields, which have fallen in six
out of the past seven sessions, slipped 5 basis points to

1.735%, a 2-1/2 -week low. German bonds fell for the
third straight day to touch a 2-1/2 week low, shrugging
off European Central Bank Chief Economist Philip
Lane’s comment that the euro zone economy would not
fall into a recession. “It’s all about sentiment on trade ...
We have this classical risk-off trade taking place
again,” Rainer Guntermann, a rates strategist at

Commerzbank, said.

The R word
Moves on commodity prices and bond markets imply

fears of economic recession may be creeping back.
Japan’s October exports fanned those fears further, tum-

bling at their quickest rate in three years, with shipments
to China and the United States suffering big falls. US
crude stocks rose far more than expected, the American
Petroleum Institute said, driving Brent crude into a 2.6%
slide. Brent fell another half percent, inching towards the
$60 mark last breached three weeks ago. — Reuters
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EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.300
Euro                                                  338.690
Sterling Pound                                  396.050
Canadian dollar                                231.320
Turkish lira                                       53.570
Swiss Franc                                      309.090
US Dollar Buying                             296.850

ASIAN COUNTRIES
Japanese Yen                                    2.802
Indian Rupees                                  4.241
Pakistani Rupees                              1.975
Srilankan Rupees                             1.694
Nepali Rupees                                 2.640
Singapore Dollar                              224.580
Hongkong Dollar                              38.864
Bangladesh Taka                              3.541
Philippine Peso                                 6.005
Thai Baht                                          10.098
Malaysian ringgit                             77.826

GCC COUNTRIES
Saudi Riyal                                       81.201
Qatari Riyal                                      83.633
Omani Riyal                                      790.903
Bahraini Dinar                                  808.560
UAE Dirham                                     82.904

ARAB COUNTRIES
Egyptian Pound - Cash                   21.400

Egyptian Pound - Transfer              18.895
Yemen Riyal/for 1000                     1.222
Tunisian Dinar                                  111.060
Jordanian Dinar                                429.530
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.167

Rate for Transfer                          Selling Rate
US Dollar                                          303.940
Canadian Dollar                               230.850
Sterling Pound                                  395.190
Euro                                                  338.175
Swiss Frank                                      303.510
Bahrain Dinar                                   808.290
UAE Dirhams                                   83.155
Qatari Riyals                                     84.390
Saudi Riyals                                      81.945
Jordanian Dinar                                429.975
Egyptian Pound                               18.873
Sri Lankan Rupees                           1.695
Indian Rupees                                  4.230
Pakistani Rupees                              1.959
Bangladesh Taka                              3.534
Philippines Pesso                             5.898
Cyprus pound                                  18.085
Japanese Yen                                    3.795
Syrian Pound                                    1.590
Nepalese Rupees                             2.648
Malaysian Ringgit                            73.370
Chinese Yuan Renminbi                   43.680

Thai Bhat                                          11.060
Turkish Lira                                      53.385
Singapore dollars                             223.191

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.385505                       0.399408
Czech Korune                                  0.005151                        0.014451
Danish Krone                                   0.040984                       0.045984
Euro                                                  0.329207                        0.342907
Georgian Lari                                   0.101743                         0.101743
Hungarian 0.000920                       0.001110
Norwegian Krone                            0.029163                        0.034363
Romanian Leu                                  0.053550                       0.070400
Russian ruble                                    0.004753                       0.004753
Slovakia                                            0.009095                       0.019095
Swedish Krona                                 0.027437                        0.032437
Swiss Franc                                      0.300574                       0.311574

Australasia
Australian Dollar                              0.198903                        0.210903
New Zealand Dollar                         0.188911                         0.198411

America
Canadian Dollar                               0.223589                        0.232589
US Dollars                                        0.300200                       0.305500
US Dollars Mint                               0.300700                      0.305500

Asia
Bangladesh Taka                              0.002998                       0.003799

Chinese Yuan                                   0.041933                        0.045433
Hong Kong Dollar                            0.036786                       0.039536
Indian Rupee                                    0.003628                       0.004400
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002718                        0.002898
Korean Won                                     0.000249                       0.000264
Malaysian Ringgit                            0.069289                       0.075289
Nepalese Rupee                              0.002624                        0.002964
Pakistan Rupee                                0.001294                        0.002064
Philippine Peso                                 0.005872                       0.006172
Singapore Dollar                              0.218006                        0.228006
Sri Lankan Rupee                            0.001318                        0.001898
Taiwan                                              0.009853                       0.010033
Thai Baht                                          0.009733                       0.010283
Vietnamese Dong                            0.000013                       0.000013

Arab
Bahraini Dinar                                  0.801015                        0.809065
Egyptian Pound                               0.018629                        0.021370
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000211                        0.000271
Jordanian Dinar                                0.423210                         0.432210
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000151                        0.000251
Moroccan Dirhams                          0.021180                        0.045180
Omani Riyal                                      0.785262                        0.793154
Qatar Riyal                                       0.082928                        0.083762
Saudi Riyal                                       0.080060                      0.081360
Syrian Pound                                    0.001290                        0.001510
Tunisian Dinar                                  0.103043                        0.111043
Turkish Lira                                      0.046546                       0.056390
UAE Dirhams                                   0.082217                        0.083043
Yemeni Riyal                                    0.000989                       0.001069

CALIFORNIA: Pumpjack from California-based energy company Signal Hill Petroleum is seen in Signal Hill,
California. Oil prices tumbled on November 19, 2019, as lingering questions over the US-China trade talks
weighed on sentiment on a mixed day for global equity markets. — AFP 
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EKURHULENI: Travelers queue at a SAA (South African Airways) info counter at the OR Tambo International
Airport in Johannesburg, South Africa. — AFP 

Showtime for
Stadia cloud 
gaming service
SAN FRANCISCO: Google set out to transform
the video game world Tuesday with the launch of
a service called Stadia that is crafted to let people
access console-quality games as easily as they do
email. Within moments of Google flipping the
switch to turn on Stadia, gamers began firing off
complaints ranging from sluggish play action to
not receiving kits or access codes. Some gamers,
notoriously protective of their world, lashed out
at the very notion of disrupting the reliance on
consoles or personal computers with a service
that hosts titles in the cloud and promises access
on smartphones, tablets and more.

An MBG channel at YouTube that spotlights
PlayStation consoles tweeted that Stadia was
flopping. “I’d be lying if I said I wasn’t smiling,”
MBG said in the tweet. “Maybe that’s cynical but I
can’t support a company who is pushing for a
cloud only gaming future. Stadia simply can’t
compete with PlayStation, Xbox, Nintendo or
PC.” Stadia critics also questioned the value of
paying a monthly subscription to the service, only
to have to buy games if they want to play titles
other than the few available with memberships.

Google is aiming for a piece of a global video
game industry expected to top $150 billion this
year by using its cloud computing technology
offering rich features without the need for con-
soles. Google last month sold out of “Founder’s
Edition” kits, which are priced at $129. Each kit
contains a Stadia controller and a pendant-
shaped Chromecast Ultra wireless connection
device that plugs into television sets.

Stadia games are also playable using Google
Chrome web browser software on computers and
with Google-made Pixel smartphones from the
second-generation onward. Stadia Pro subscrip-
tions, priced at $10 a month in the US, will be
available in 14 countries in North America and
Europe. Subscribers are able to buy games that
will be hosted at Google data centers, but some
free games will be available to them, starting with
“Destiny 2: The Collection.”   — AFP 

South Africa Airways 
on brink of collapse

Porsche sets out 
plans to battle 
Tesla in the US
LOS ANGELES: More than half the cars produced by
Porsche will be electric by 2025, the German manufac-
turer’s North American chief said Tuesday as he set out
plans to overtake market leader Tesla. “The future is
electric,” Klaus Zellmer told the Los Angeles Auto
Show, adding that the brand’s commitment to battery-
powered vehicles is “huge.” “By 2025 Porsche will have
crossed a tipping point, actually building more than 50

percent of its annual volume ... with either plug-in
hybrid technology or fully battery,” he said.

However, he added, the “combustion engine of
course is not dead,” pointing to Porsche’s popular 911
sports cars. Porsche, a subsidiary of the Volkswagen
group, unveiled its new battery-powered Taycan at
Frankfurt’s International Auto Show in September. The
brand’s first 100 percent electric sports car, the Taycan
is capable of going from 0 to 60 miles per hour in less
than three seconds. The luxury model is intended to
rival Tesla, the California firm that dominates the global
electric car market. Tesla has an especially firm grip on
the United States, which is Porsche’s second-largest
market. The German brand sold 57,000 cars in the US
last year.

From 2021 Porsche intends to sell a fully electric ver-
sion of its SUV, the Macan, which would compete

directly against Tesla’s Y model. “The electric Macan will
compete in many different segments - it’s going to draw
many people from different segments” just as Tesla did
when it entered the market, Zellmer said. “It’s not a tran-
sition that is going to turn the world upside down within
five years, it’s probably 10 years” away, the North
American CEO added.  Porsche is facing growing com-
petition in China, its biggest single market, from Tesla.

Tesla last month said its new so-called Gigafactory
in Shanghai had started production on a trial basis.
Zellmer said the growth of electric cars in China was
being impeded by the lack of access to charging facili-
ties in mega-cities where tens of millions live and work
in high rise buildings. “Charging your car for the night is
a challenge. Ninety per cent of charging according to
our market research actually happens at home or at
work,” he said. —  AFP 


