
Boeing announces 
new MAX orders 
as crisis drags on
NEW YORK: Boeing’s 737 MAX got a boost yesterday
with confirmation of new orders for the still-grounded
plane, but a fresh lawsuit connected to the development
of the troubled aircraft poses another challenge for the
company. The aviation giant, which has been in crisis
mode since March after the MAX was grounded follow-
ing a second fatal crash, said it obtained a “firm” order
with an unnamed airline for 20 of the 737 MAX planes
for $2.3 billion. 

The announcement follows an order for 10 MAX planes
by Turkey’s SunExpress announced Monday at the Dubai
Airshow, and a letter of intent Tuesday from Kazakhstan’s
Air Astana for 30 aircraft. Analysts said the new contracts
are a vote of confidence in Boeing, but uncertainty over
when the MAX will return to service continues to hang
over the company, after the crashes of the Lion Air and
Ethiopian Airlines flights that killed 346 people. The latest
sales announcements are “welcome news for Boeing and
an endorsement of the MAX,” said Scott Hamilton of
Leeham News, a publication specializing in aviation.

But he added, “The worst won’t be behind Boeing until

the FAA recertifies the airplane.” Michel Merluzeau at
AirInsight Research said the orders show Boeing is “on a
better path,” but that “recertification remains a big ques-
tion mark.” But the schedule for returning the aircraft to
the skies has slipped several times, as regulators have
raised fresh questions about upgrades, and as the compa-
ny and the Federal Aviation Administration have come in
for scrutiny on the MAX.

Boeing last week pushed back the expected date for
resuming flights by one month to January 2020. Last
month, Boeing Chief Executive Dennis Muilenburg
endured two days of bruising congressional hearings at
which lawmakers accused the company of cutting cor-
ners on safety to rush out the MAX to compete with an
Airbus model. The probes have centered on a Boeing
flight handling system, the MCAS, that has been implicat-
ed in both crashes.

New lawsuit 
Adding to the list of worries was a shareholder lawsuit

filed in Delaware Chancery Court by the Kirby Family
Partnerships that names Muilenburg. The suit alleges
Boeing directors missed numerous red flags during the
development of the 737 MAX, according to a Bloomberg
report. A Boeing spokesman declined to comment on the
suit. The company also faces numerous lawsuits from vic-
tims’ families in US federal court. Aviation industry sources
said Boeing offered favorable terms to the carriers to
secure the agreements to purchase the new aircraft.

“We are honored that our valued customers continue to
place their trust and confidence in Boeing, our people and
our supplier partners,” said Ihssane Mounir, senior vice
president at Boeing. The airline behind the order
announced Tuesday will be disclosed at a later time by the
customer at a formal announcement in the carrier’s home
market, a Boeing spokesman said. The SunExpress order,
which amounts to 10 MAX planes for $1.2 billion, marked
the first firm orders for the plane in eight months.

Before this week’s agreements, the last sale was in June,
when Boeing secured a letter of intent from British
Airways parent IAG to buy 200 of the planes. Richard
Aboulafia, a vice president at the Teal Group, a market
analysis firm, said Boeing still faces “many potential show-
stoppers and hurdles.” And he noted that for airlines, pick-
ing Airbus over Boeing could add three or four years to
delivery times because of capacity constraints at the
European company.

Meanwhile, Boeing was scheduled yesterday to meet
with Southwest Airlines to update the carrier on the situa-
tion, a Southwest spokesman said. The US airline has the
most planes of any carrier with 34. Separately Tuesday, the
National Transportation Safety Board issued new safety
recommendations after an investigation into an April 2018
incident on a different Boeing aircraft-the 737 NG-in
which a woman was killed after she was partially sucked
out of a damaged window.

The Southwest Airlines flight made an emergency
landing after a left engine failure due to a fan blade frac-

ture, which broke one of the windows. The agency rec-
ommended the FAA a redesign of the engine covering to
prevent a broken fan from causing such damage. A
Boeing spokesman said the company was working on
enhancements of the fan design, but said all 737 NG
planes are safe to operate. The FAA said it has stepped
up inspection requirements on fan blades since the
Southwest incident and that it would review the NTSB
recommendations. —AFP

DUBAI: An Airbus 330 commercial airplane is seen during an
event at the Dubai Airshow in the United Arab Emirates. —AFP

DUBAI: Attendees look at a Rolls-Royce Trent 500 on display during the Dubai Airshow in Dubai. Emirates Airline said it will buy 50 Airbus 350-900 aircraft in a deal worth $16 billion, with delivery to begin from May 2023. —AFP
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DUBAI: Airbus has secured two mammoth
sales to Emirates and Air Arabia at the Dubai
Airshow, but rival Boeing struck important
deals for the 737 MAX despite it being
grounded since March. Boeing made two firm
sales and announced another “letter of intent”
for the troubled model, in what analysts said
was welcome support for the plane, which
was taken out of service following two fatal
crashes. Here is a breakdown of the deals. 

Emirates Airline 
Dubai-based Emirates Airline said it would

buy 50 Airbus A350-900 widebody aircraft
in a deal worth $16 billion, with delivery to
begin in May 2023. The airline, the largest in
the Middle East, is reorganising its fleet after
cutting orders of the A380 superjumbo, which
airlines have struggled to fill to its capacity of
500 to 850 passengers. It has a whopping
271 large aircraft, including 113 Airbus A380
superjumbos and 158 Boeing 777 planes.
Emirates said the announcement replaces an
earlier plan to buy 30 A350s and 40
A330neos in a deal worth $21.4 billion. But it
also said that discussion on purchasing the
A330neos could still be revived.

Air Arabia
UAE low-cost carrier Air Arabia said it

would buy 120 Airbus A320s for $14 billion, in
an order representing a major expansion for
the airline. It currently operates 53 Airbus
A320 and A321 aircraft, as it moves ahead
with plans to add new routes to its network,
which flies to 170 destinations. Last month
Air Arabia announced an agreement with Abu
Dhabi-based giant Etihad Airways to launch a
new low-cost airline based in the UAE capi-
tal, to be known as Air Arabia Abu Dhabi.

SunExpress 
Turkish carrier SunExpress ordered 10

Boeing 737 MAX aircraft. The deal was for a
relatively modest $1.2 billion but it represent-
ed “the first firm order” for the plane since it
was taken out of service in March. The sale
comes on top of a previous SunExpress order
for 32 of the aircraft. “We have full confidence
that Boeing will deliver us a safe, reliable and
efficient aircraft,” the airline’s CEO Jens
Bischof said. “However, it goes without saying
that this requires the undisputed airworthi-
ness of the model, granted by all relevant
authorities.”

Air Astana 
Boe ing  won  another  boos t  w i th

Kazakhstan’s flag carrier Air Astana say-
ing it planned to buy 30 of the 737 MAX,
with the “letter of intent” to be finalised
in coming months. Boeing said the planes
would “serve as the backbone” of  Air
Astana’s new low-cost carrier FlyArystan.
“We believe that the MAX will provide a
so l id  p la t form for  the  growth  o f
FlyArystan throughout our region, once
the aircraft has successfully returned to
service,” said Air Astana President Peter
Foster. The last commercial landmark for
the t roubled model  was in  June when
Boe ing  secured  a  l e t te r  o f  i n ten t  by
British Airways parent IAG to buy 200 of
the planes.

Mystery buyer 
Boeing has reached a deal with an

unnamed airline to sell 20 737 MAX planes
for $2.3 billion, a spokesman for the manufac-
turer said Tuesday. The agreement is a “firm”
order and will be disclosed at a later time by
the customer at a formal announcement in the
carrier’s home market, the spokesman said.

Air Senegal
Air Senegal said it had signed a memoran-

dum of understanding to purchase eight of
Airbus’ new A220 - the single-aisle aircraft
formerly known as the Bombardier C Series
jet. “These new 220 aircrafts will contribute
to develop our long-haul network to Europe
and our regional network in Africa,” the
national carrier’s CEO Ibrahima Kane said.

Flynas 
Riyadh-based budget carrier Flynas, which

is looking to expand in the growing Saudi
domestic market, also opted for Airbus with
an order for the A321XLR. “We are very
pleased to announce a firm order of 10 A321
aircraft,” said Bandar al-Mohanna, the CEO
of the airline, which is adding routes in South
Asia and the Middle East. Flynas also plans to
open a hub in West Africa or the Balkans
within five years to expand beyond the
domestic market, its chief executive reported-
ly said earlier this year.

EasyJet 
Europe’s second biggest budget airline

ordered 12 Airbus A320neo narrow-body jet-

liners, but pushed back another set of deliver-
ies and reined in more immediate expansion
plans, Bloomberg News reported. EasyJet
converted options to firm purchases for the
A320neo planes worth $1.33 billion at list
prices, it said.

Ghana 
Ghana signed a memorandum of under-

standing to purchase three Boeing 787-9
Dreamliners, at a list price of $877.5 million, for
a new national airline to be launched in the
country. “We believe the advanced 787-9
Dreamliner gives us an efficient and flexible
machine to launch a regional network and even-
tually serve international destinations,” said
Ghana’s aviation minister Joseph Kofi Adda.

General Electric 
General Electric said its airplane leasing

arm, GECAS, had signed an order for 12
medium to long-range Airbus A330neo air-
craft and 20 A321XLR aircraft, without giving
a price on the deal. The order for the
A321XLR includes 13 new planes and the
upgrading of seven A321 aircraft in GECAS’
existing backlog. —AFP 
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