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Burgan Bank record 
one of the strongest 
third quarters 

KUWAIT: Raed Al-Haqhaq, Burgan Bank Deputy
Group CEO and CEO-Kuwait, stated that Q3’19
was one of the strongest third quarters for the
bank. In Q3’19, Burgan Bank generated Net
Income of KD 22.7mn, Y-o-Y growth of 10.7%.
The financial results of first 9 months of 2019
(9M2019) was also solid with Group Revenue of
KD 178.3mn and Group Net Income of KD
67.5mn. Loan book of the bank grew to KD 4.2bn
while total deposits increased to KD 4.0bn as on
30th Sep 2019. 

Burgan Bank achieved these results in spite of
including only 8 months of subsidiaries’ results
instead of 9 months, as included in the prior peri-
ods.  Burgan has been pursuing a selective
growth strategy with focus on growing Kuwait
business and cautious approach to its sub-
sidiaries’ business. This reflects the bank’s proac-
tive measures to manage the challenges in some
of its subsidiaries’ markets. 

Raed highlighted this during the earnings
call and stated “We can see that Kuwait grew
by 7.7% against a reduction of 4.8% for the
same period last year. As a group, the overall
growth this year is 1.5% against a reduction of
6.6% last year”. Maintaining stable margins
has been another key focus point for Burgan.
During 9M 2019, the Bank maintained its mar-
gins at similar levels as last year despite rise in
cost of funds in Kuwait. During the earnings
call, Raed Said, “At a group level, the margins
are almost at the same level at 2.8% this year
against 2.9% last year”. 

Group NIM of 2.8% is one of the highest in
Kuwait and Burgan has been able to maintain
these margin levels over the last few years.
Burgan continues to deliver on operating efficien-
cy. During the earnings call, Naveen Rajanala,
Group Head of Strategy and Capital, said,
“Burgan’s operating expenses both at Group and
Kuwait levels are lower than previous period”.
Burgan has reported Operating Profit of KD
103.6mn for 9M 2019. 

Burgan Bank’s Cost of Credit reduced signifi-
cantly to 0.8% in 9M 2019 from 1.4% in the same
period last year. Raed highlighted Burgan’s strong
risk management framework and said “In the first
9 months of 2019, Kuwait Cost of Credit is at KD
6mnwith a total Group Cost of Credit of KD
26mn. In comparison, cost of credit in Kuwait was
KD 15mn last year with a total of KD
45mnachieving reduction of 43% Y-o-Y”. 

The improvement across all these metrics con-
tributed to achieving strong Net Income for 9M
2019. During the call, Raed said, “In terms of
Group Net income, we have reported KD 67mn
this year against KD 71mn last year. The dip is
primarily due to the one-month lag in our sub-
sidiaries reporting whereas the Net Income from
Kuwait business grew strongly from KD 51mn to
KD 67mn.” Burgan’s Kuwait business Net income
grew impressively by 32%. Burgan is placed quite
comfortably in terms of its capital and liquidity
levels. On this topic, Naveen said, “Burgan contin-
ues to be a capital efficient organization.  

Our CET1 is currently at 11%. At year end, we
expect our CET1 to be about around 11.5%”.
Regarding the liquidity levels, he said, “Burgan
continues to be comfortable on both short term
and long-term liquidity ratios.” Going Forward,
Burgan Bank remains generally optimistic about
the prospects of growth of the Kuwait econo-
my. Raed said, “Our target in Kuwait this year
was a growth of 7% to 8% which we have
achieved and this will continue to be our target
even for next year”. 

MUMBAI: India said that it would not release a controver-
sial report on shrinking consumer demand after a leading
business daily leaked data showing that per capita spend-
ing had slumped for the first time in four decades. The
report is bad news for Prime Minister Narendra Modi, who
has struggled to revive India’s stuttering economy.

Consumer demand in India’s villages fell 8.8 percent
between July 2017 and June 2018, compared with 2011-12,
the Business Standard reported, using unpublished
National Statistical Office (NSO) data. Two-thirds of
India’s 1.3 billion population lives in rural areas, making it a
key economic driver. But spending on food, education and
clothing declined, with demand for essential items such as
cereals plunging 20 percent, the newspaper said.

Although urban consumption rose by two percent,

overall per capita monthly spending in the country
slipped 3.7 percent - the first time it has fallen since
1972-73, the business daily said. The report was sched-
uled for release in June but was delayed because of its
“adverse” findings, the Business Standard said, citing
sources familiar with the matter. The ministry of statistics
slammed the claims, saying that the government had
decided not to release the report following the recom-
mendations of an expert committee.

“Concerns were also raised about the ability/sensitivity
of the survey instrument to capture consumption of social
services by households especially on health and educa-
tion,” a ministry statement said. “In view of the data quali-
ty issues, the ministry has decided not to release” the
report, it said. A ministry official had earlier told AFP the

report was not finished. The data “can only be confirmed
once the ministry publishes the report”, AK Mishra said.

Prolonged slowdown 
The decision to bury the report comes as Asia’s third-

largest economy battles a prolonged slowdown. In
January, the Business Standard reported that unemploy-
ment had surged to a four-decade high during Modi’s first
term in power, citing unpublished government data. The
delay in releasing the jobs report prompted a top Indian
government statistician to quit in protest. 

The report confirming the jobless data was finally
released in May, after Modi was re-elected with a thump-
ing majority, defeating challenger Rahul Gandhi. On Friday,
Gandhi hit out at the government’s alleged attempt to bury

unflattering data. “Modinomics stinks so bad, the Govt has
to hide its own reports,” he tweeted. To counter the fall in
demand for everything from cars to cookies, India’s central
bank has trimmed interest rates five times in a row, but to
little effect.

Experts say India’s economy has never recovered from
Modi’s surprise cash ban in 2016, which made 86 percent
of the currency in circulation void. Many small businesses
shut up shop and hundreds of thousands lost their jobs.
The rollout of a nationwide Goods and Services Tax (GST)
in July 2017 worsened the situation as businesses strug-
gled to adjust to the new rules. In October, market
researcher Nielsen said Indian rural consumption had
slumped to a seven-year low, highlighting falling income
for farmers who are struggling with mounting debt.— AFP 
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Ahli United Bank 
congratulates the 
Al Hassad winners 
KUWAIT: Ahli United Bank announced on the 13th of November
2019 the winners of its weekly draw of Al Hassad Islamic account
which is  the very first draw account in Islamic banking in Kuwait
that has reshaped the lives of thousands lucky winners. Al Hassad
has have over 850 prizes, over a 12 month period. The weekly
draw announced the grand prize winner of KD 10,000 as
Abdullah Saleh Alshamari. 

20 other winners won prizes of KD 1,000 and are as follows:
Maasouma Abdulrahim Al Saffar, Adel Saad Al Salahat,
Mamdouh Malbas Al Enezi,Shifa Abbas Hussan, Lamya
Mohamed Alameer,  Fatemah Mubarak Abutaiban, Fahad
Abdullah Al Suwaileh, Hamzah Abbas Al Qallaf, Heirs Barges
Homod Al Barges, Nabil Zaki El Issa, Balqesia Ayoub Yousef,
Shaikhah Abdulaziz Yousef Al Muzaini, Hessah Dlayel Al Otaibi,
Jack Kouyoumjian, Sadiqa Mohamedali Yusuf,  Rawdha Hameed
A.Hussain,  Salman Mohamed Ahmed, Abdulla Yousif Mattar,
Abdulshaheed Abdulla Hasan, Fathiya Hasan Al Alwani .

On the occasion Ahli United Bank congratulate its winning
customers, and commented that there are many chances to win
waiting for our customers. Draws are held every Wednesday at
AUB Kuwait or AUB Bahrain depending on the draw plan. On
public holidays, the draw is postponed to the next business day.
Al-Hassad Islamic Account presents also 4 quarterly mega prizes
of KD 250,000 that will help the lucky winners achieve their
dreams and aspirations in addition the monthly draw to win a
prize of KD 100,000.

One powerful new aspect of the Al-Hassad Islamic Account is
the prize draws on the holy occasion of both Eid ul Fitr and Eid
Al Adha, when the winning customers will receive the eid prizes
of KD 100,000 each. May the Eid always bring prosperity and
blessings to the Islamic nation. Al-Hassad Islamic Account pres-
ents also 21 weekly prizes comprised of a grand prize of KD
10,000 and 20 prizes of KD 1,000 each

In addition to the highly attractive package of the prizes, there
will be the annual expected profits on, which makes the Al
Hassad account a useful tool; for family and other savings, both
for the short term and for the longer term - a fact which well
appreciated by a large multitude of new and old customers. It is
worth mentioning that there is possibility to open the account
online for non-customers and there is possibility to transfer the
salary to Al Hassad account. In addition Al Hassad customers can
issue an ATM immediately and have the freedom to deposit and
withdraw any time

To be eligible to participate in the draw, the customer should
have a minimum balance of KD 100, whereby the customer has
two chances to participate, with a maximum of 30,000 chances
per draw, in addition to annual profits for all participants. Every
KD 50 invested for at least 15 days entitles the customer to one
chance in the each draw. The longer the customer keeps his bal-
ance the bigger the changes of participation in the draw. 

For more information on Ahli United Bank’s products and
services, customers are invited to visit any of the Bank’s branch-
es or dial the customer service “Hayakom” or log on the Bank’s
website www.ahliunited.com.kw

NBK-Egypt reports 
KD 30 million in 
net profits 
KUWAIT: NBK-Egypt - a member of NBK Group - report-
ed EGP 1.666 billion in net profits (KD 30 million) for
9M2019 up 13.8% compared to EGP 1.464 billion for the
corresponding period of last year. As of September 30, 2019,
shareholders’ equity reached EGP 7.54 billion up 29.7%
compared to EGP 5.81 billion by the end of September 2018.
Total customers deposits grew by 8.2% for the same period,
reaching EGP 56.15 billion, compared to EGP 51.90 billion
for the corresponding period of last year. 

Meanwhile net operating income stood at EGP 2.84 bil-
lion, up by 11.4% y-o-y compared to EGP 2.55 billion in
the corresponding period of 2018. Shaikha Al-Bahar,
Deputy Group CEO, National Bank of Kuwait and
Chairman of NBK-Egypt, said that NBK Egypt’s outstand-
ing growth solidifies its success in affirming its leading
position in the Egyptian market, which represents one of
NBK Group’s key growth markets, given its promising
growth opportunities and positive outlook, as it con-
tributes about third of the profits that the Group derives
from its international branches. 

Al-Bahar highlighted that the profit growth in 1H2019,
mainly driven by operating income, also reflect the stability
of the Egyptian economic environment as well as NBK
Group’s insightful long-term investments strategies in the
Egyptian market. 

“We seek to transfer our FinTech expertise to the
Egyptian market to capitalize on the promising investment
opportunities and the exceptional growth witnessed in the
region’s most populous markets, as part of our digital
transformation strategy and our aim to improve product
integration between NBK-Egypt and the Group to
increase our competitive advantage and strengthen our
position in the Egyptian market.” Al-Bahar commented.

Al-Bahar highlighted that NBK-Egypt plays an integral
role in the bank’s diversification strategy, therefore it seeks

to expand its geographical footprint as well as to grow its
business activities, with special focus on achieving record
growth in the retail sector and maintaining the Bank’s lead-
ership in corporate finance.

Al-Bahar stressed that the Egyptian economy has
begun reaping the benefits of its economic reform pro-
gram that has been successfully implemented by the gov-
ernment over the past three years. That initiative included
a wide array of economic and financial reforms, which led
to substantial improvement in the macroeconomic and
financial inclusion indicators, as confirmed by leading
international institutions.   

Meanwhile, Vice Chairman & Managing Director of
NBK-Egypt, Yasser El-Tayeb highlighted that 9M2019
financial results reflect that NBK-Egypt has continued its
growth and solid performance across most financial indi-
cators, thanks to the prudent policy adopted by the Bank
as a member of NBK Group and its business model based
on diversifying and balancing its income sources and cred-
it portfolio while offering flexible financing solutions and
providing innovative  banking products at the same time to
cater to its customers actual needs based on detailed in-
depth market studies. 

This is in addition to the bank’s solid financial position,
strong balance sheet, successful strategy and the experi-
enced and accomplished team that brings comprehensive
banking knowledge and expertise.   El-Tayeb added that
most of NBK-Egypt’s profits are driven by corporate

credit services, with a highly diversified portfolio drawing
on the diversification of the Egyptian economy itself. He
also highlighted that NBK strives to strengthen its position
in retail banking as well over the coming period and that it
has made huge strides in presenting innovative services
and products to its retail clients to fulfill the needs and
requirements of various segments.   

He further added that NBK-Egypt has a wide network
of 50 branches spread over premium locations in various
Egyptian governorates and cities including: Cairo, Giza,
Alexandria, Delta, Sinai, Red Sea and Upper Egypt, in
addition to the industrial zones in 6th of October and 10th
of Ramadan cities. The bank is also privileged to be among
the elite banks within the Egyptian market that hold an
Islamic banking license in addition to its conventional
licensing. 

It has two Islamic branches, one in Cairo and the other
in Alexandria, thus enabling the bank to offer a compre-
hensive selection of Sharia compliant products and servic-
es in addition to its traditional offerings. Moreover, NBK-
Egypt has a wide network of ATMs spread across the
country to service the bank’s clients around the clock.
NBK- Egypt also provides a range of e-services that pro-
vide its clients with unique banking experiences, enabling
them to execute many of their banking transactions any-
where anytime without having to visit the branch.

National Bank of Kuwait was incorporated in 1952 as
the first local bank and the first shareholding company in
Kuwait and the Gulf region. NBK continues to enjoy col-
lectively one of the highest ratings among all banks in the
Middle East from the three international rating agencies
Moody’s, Fitch Ratings and Standard and Poor’s. The
Bank’s ratings are supported by its strong financial indica-
tors, asset quality, high capitalization in addition to its
highly recognized and very stable management team, as
well as strategic vision and stable funding base.  NBK was
also named among Global Finance’s list of the 50 safest
banks in the world for the Fourteenth consecutive time.
NBK enjoys the widest banking presence with a local and
international network exceeding over 150 branches and
subsidiaries reaching 4 continents. NBK’s international
presence spans many of the world’s leading financial cen-
ters including the United States of America, Europe, GCC,
the Middle East, China as well as Singapore. 

KIB appoints Hesham 
Al-Mubaraki 
as Deputy 
General Manager 
KUWAIT: Kuwait International Bank (KIB)
recently appointed Hesham Ahmad Al-Mubaraki
as Deputy General Manager of Wholesale
Banking - Head of Domestic Commercial
Banking. Al-Mubaraki holds a bachelor’s degree
in Business Administration, concentration in
Finance, from Kuwait University, as well as a
slew of academic and professional certifications
from various prestigious international institu-
tions and universities.  

In his new role, Al-Mubaraki will oversee the
development of the team and enhancement of
KIB’s commercial banking services, financing
activities, and a number of product offerings for
local corporate customers. KIB is always looking
to attract the best and brightest local talents in
the banking sector, which has led to the appoint-
ment of Al-Mubaraki in his new role as Deputy

General Manager. Al-
Mubaraki is a seasoned
banker with a wealth of
skills amassed over a
career spanning more
than 19 years in whole-
sale banking. 

Moreover, Al-
Mubaraki’s broad-
ranging experience
includes serving at
many leadership roles
in the banking indus-
try, such as Deputy
General Manager-
Local Real Estate

Financing at Kuwait Finance House (KFH), as
well as Executive Manager- Corporate Banking
Group at Boubyan Bank, noting that he began
his career as a Credit Officer at Ahli United
Bank (AUB). 

Al-Mubaraki is one of the notable local
figures KIB is proud to have within its leader-
ship team, as he brings with him a wealth of
experience. His appointment is in line with
the Bank’s strategy to recruit highly qualified
caliber at senior positions in an effort to
enhance its position as a leading Islamic
banking institution.

Shaikha Al-Bahar Yasser El-Tayeb

Hesham Al-Mubaraki

S&P downgrades 
protest-hit
Lebanon
BEIRUT: S&P Global Ratings has downgrad-
ed Lebanon’s sovereign debt, saying a twin
political and economic crisis had hit investor
confidence and constrained the government’s
funding model , which  re l ies  on  depos i t
inflows. The move to lower the protest-hit
country’s credit ratings to ‘CCC/C’ from ‘B-
/B’ with a negative outlook came one day
after S&P said i t  had downgraded three
Lebanese banks.

It also came after Moody’s rating agency
downgraded Lebanon’s sovereign debt earli-
er this month, saying sweeping anti-govern-
ment protests had hit investor confidence
and threatened macro-economic stability.
The demonstrations have rocked Lebanon
since October 17, forcing the government to
resign last month and banks to close. They
were fuelled in part by fears of a currency
devaluat ion and a  dol lar  shortage af ter
banks restricted access to the greenback,
causing the exchange rate to spike on the
black market.

ATMs no longer dispense dollar bills and

banks have capped the amount that can be
withdrawn from branches or transferred
abroad. As a result, the exchange rate in the
para l le l  market  has  surpassed 1 ,800
Lebanese pounds for every dollar-a spike
from the pegged rate of 1,500. On Friday,
S&P sa id , “dimin ish ing conf idence in
Lebanon’s governance and economy have led
to a reversal in bank deposit inflows, which
have historically financed Lebanon’s elevated
fiscal and external deficits.”

“Bank closures and unofficial foreign curren-
cy transfer restrictions raise questions about
the sustainability of the exchange rate regime,
further eroding confidence,” it added in a state-
ment on its website. Even before the protests
began, growth in Lebanon had plummeted in
the wake of repeated political deadlocks in
recent years, compounded by the war in Syria.
Public debt stood at more than $86 billion, or
higher than 150 percent of GDP, according to
the finance ministry.

S&P on Friday said it expects the general
government deficit will average 11.6% of GDP
over 2019-2022 and gross general government
debt will increase to 169% of GDP by 2022. It
also called for the formation of a technocratic
government-a key demand of the country’s
protest movement.  “If a new, largely techno-
cratic government is formed within the next
month and is able to introduce immediate policy
reforms... this could help defuse social tensions
and support depositor confidence.” — AFP


