
WALL STREET WEEK AHEAD

Fed sees climate 
change shaping 
economy, policy
SAN FRANCISCO:  The US central
bank signaled on Friday it may be get-
ting ready to join international peers in
incorporating climate change risk into its
assessments of financial stability, and
may even take it into account when set-
ting monetary policy. “To fulfill our core
responsibilities, it will be important for
the Federal Reserve to study the impli-
cations of climate change for the econo-
my and the financial system and to adapt
our work accordingly,” Fed Governor
Lael Brainard said in remarks released at
the start of the Fed’s first-ever confer-
ence on climate change and economics.

The Fed, she said, will need to look at
how to keep banks and the financial
system resilient amid risks from extreme
weather, higher temperatures, rising sea
levels and other effects of the accumula-
tion of greenhouse gases in the atmos-
phere. And increasingly, she said, “it will
be important for the Federal Reserve to
take into account the effects of climate
change and associated policies in set-
ting monetary policy to achieve our
objectives of maximum employment and
price stability.”

Brainard’s comments mark a shift for
the Fed, which lags other major central
banks that have made climate change an
explicit part of their financial stability
remits. Her talk, the first she’s given in
her five-year tenure at the Fed that even
mentions the subject, suggests she and
her colleagues are taking the risks and
costs of global warming seriously.

The US central bank’s attention to
global warming comes even as
President Donald Trump’s administra-
tion denies it exists. Trump on Monday
notified the United Nations that the
United States will in 12 months leave
the Paris Climate Accord, under which
195 nations agreed to reduce green-

house gas emissions in a bid to prevent
catastrophic planetary warming.
Scientists are in broad agreement that
carbon dioxide from cars, power plants
and other human sources are behind
the climate change that’s already mak-
ing powerful  hurricanes, severe
drought, and other weather extremes
more frequent.

Rising risks, slowing economies
The San Francisco Fed’s conference,

so oversubscribed that a webcast has
been created to meet demand, gave pol-
icymakers a crash course in research
that could change how the Fed forecasts
economic growth, regulates banks, and
even sets interest rates.

Papers presented at the conference
showed how climate change has crimped
growth and presented ideas on how pol-
icy, including monetary policy, can be
used to mitigate harm.

University of Southern California
professor Hashem Pesaran showed that
rising average temperatures and volatile
precipitation - both effects of climate
change - have already slowed US eco-
nomic output in recent decades. Meeting
Paris Accord goals, the paper found,
could limit losses to per capita US. GDP
from planetary warming over the next
80 years to 3 percent or less, versus 14
percent if goals are not met.

Swedish central bank economist
Conny Olovsson used an economic
model to show losses to economic
growth from imposing a carbon tax - an
objection often raised by politicians and
industry - would be dwarfed by the eco-
nomic losses projected if carbon dioxide
remains largely untaxed and global
warming continues unchecked. In a third
paper, Nicholas Muller, a professor at
Carnegie Mellon University, outlined
how the Fed might factor environmental
circumstances into monetary policy by,
for example, keeping rates lower when
pollution levels were increasing, to
encourage consumption before they got
worse, and higher when pollution was
declining, to depress spending until the
environment improved. — Reuters
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Electric motorcycles ride to 
rescue in fuel-short Cuba

Cubans struggle as US sanctions curb oil imports

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES

US Dollar Transfer 304.250
Euro 340.150
Sterling Pound 393.550
Canadian dollar 232.250
Turkish lira 53.570
Swiss Franc 309.200
US Dollar Buying 296.800

ASIAN COUNTRIES
Japanese Yen 2.796
Indian Rupees 4.300
Pakistani Rupees 1.975
Srilankan Rupees 1.677
Nepali Rupees 2.684
Singapore Dollar 224.790
Hongkong Dollar 38.817
Bangladesh Taka 3.561
Philippine Peso 6.020
Thai Baht 10.120
Malaysian ringgit 77.813

GCC COUNTRIES
Saudi Riyal 81.187
Qatari Riyal 83.620
Omani Riyal 790.773
Bahraini Dinar 808.420
UAE Dirham 82.891

ARAB COUNTRIES
Egyptian Pound - Cash 21.400
Egyptian Pound - Transfer 18.869

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.222
Tunisian Dinar 111.450
Jordanian Dinar 429.460
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.162

Rate for Transfr Selling Rate

US Dollar 303.890
Canadian Dollar 231.765
Sterling Pound 392.910
Euro 339.610
Swiss Frank 303.010
Bahrain Dinar 808.155
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Saudi Riyals 81.935
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Philippines Pesso 6.026
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Japanese Yen 3.790
Syrian Pound 1.590
Nepalese Rupees 2.688
Malaysian Ringgit 74.130
Chinese Yuan Renminbi 43.735

CURRENCY BUY SELL

EUROPE
British Pound 0.384666 0.398566
Czech Korune 0.005184 0.014484
Danish Krone 0.041003 0.046003
Euro 0.329287 0.342987
Georgian Lari 0.102118 0.102118
Hungarian 0.000925 0.001115
Norwegian Krone 0.029068 0.034268
Romanian Leu 0.053877 0.070727
Russian ruble 0.004783 0.004783
Slovakia 0.009099 0.019099
Swedish Krona 0.027455 0.032455
Swiss Franc 0.299825 0.310825

Australasia
Australian Dollar 0.201492 0.213492
New Zealand Dollar 0.187578 0.197078

America
Canadian Dollar 0.225801 0.234801
US Dollars 0.300300 0.305600
US Dollars Mint 0.300800 0.305600

Asia
Bangladesh Taka 0.002977 0.003778

Chinese Yuan 0.042010 0.045510
Hong Kong Dollar 0.036772 0.039522
Indian Rupee 0.003682 0.004454
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002704 0.002884
Korean Won 0.000252 0.000267
Malaysian Ringgit 0.069758 0.075758
Nepalese Rupee 0.002625 0.002965
Pakistan Rupee 0.001310 0.002080
Philippine Peso 0.005760 0.006060
Singapore Dollar 0.218605 0.228605
Sri Lankan Rupee 0.001319 0.001899
Taiwan 0.009891 0.010071
Thai Baht 0.009736 0.010286
Vietnamese Dong 0.000013 0.000013

Arab
Bahraini Dinar 0.801282 0.809328
Egyptian Pound 0.018636 0.021377
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000214 0.000274
Jordanian Dinar 0.424432 0.433432
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021011 0.045011
Omani Riyal 0.785524 0.793411
Qatar Riyal 0.082956 0.083788
Saudi Riyal 0.080087 0.081387
Syrian Pound 0.001290 0.001510
Tunisian Dinar 0.103175 0.111175
Turkish Lira 0.046094 0.055939
UAE Dirhams 0.082245 0.083071
Yemeni Riyal 0.000989 0.001069

Thai Bhat 11.050
Turkish Lira 53.375
Singapore dollars 223.154

EXCHANGE RATES

HAVANA: It is rush hour in Havana and the queue at the
bus stop is longer than ever. Then a fleet of electric motor-
cycles appears, beeping their horns. Surprised and
relieved, passengers jump on the backs of the 50 or so
electric mopeds. It is a new solution for Cubans struggling
with fuel shortages driven by US sanctions that have
curbed oil imports.

Cuba has long been known for the classic American cars
that people here lovingly maintain decades after they
stopped being built. But urban transport on the communist
island is evolving. The bikes’ horns beep and some of the
riders play reggaeton music-but, being electric, their motors
make hardly any noise. A Chinese-made electric motorcycle
costs between $1,800 and $2,300 in Cuba. A basic petrol-
powered bike on the island can cost up to six times that.

Volunteer riders 
The electric bikes-with a maximum speed of about 50

kilometers (30 miles) per hour-were first licensed for
import in 2013. They have multiplied in the streets since
then-and have come into their own with the recent fuel
shortages. “I really like this initiative, it helps a lot with the
economy,” says passenger Yanet Figueroa, 42, sitting on
the back of one of the bikes. “It really helps people who
have great need of it.”

Cuba plunged into a fuel crisis in September after
Washington imposed restrictions on fuel shipments from
Cuba’s top ally Venezuela. Cuba had to make do in
September with just 30 percent of its usual fuel supply and
the level has still not recovered-it is forecast to reach no
more than 80 percent this month.

With the public transport network badly hit, President
Miguel Diaz-Canel has called on drivers to pick up pas-

sengers voluntarily. The owners of electric bikes known as
“motorinas” answered the call. “We have volunteered to
do this as a service to society,” says one of the drivers,
Javier Capote, 33. “It is going very well. We are very hap-
py about it.” The president himself during a televised
address mentioned “those famous... what do you call them,
the bikes? The ‘motorinas’, that have come out to help.”

Electric bike era 
Cuban authorities estimate there are 210,000 electric

motorcycles currently in use on the island. That figure is
expected to rise as the government in late October began
to sell them with the price capped at $1,700.

Those who make a living servicing the bikes are
pleased by that move as it will bring down costs. “It seems
like a very good idea to us mechanics,” says one, Enrique
Alfonso, 47, in his workshop. He recalls the economic crisis
of the 1990s that followed the end of cheap imports from
the Soviet Union.  “That was the era of (affordable)
Chinese bicycles. Now we are in the era of electric motor-
cycles,” he says. “With everything that is going on the
country, they have become obtainable for a lot of people.”

Accidents 
The electric bikes had a mixed reception at first. Silent

and often inexpertly ridden, they are often involved in
accidents in a country that already suffers from thousands
of crashes a year. Officials say that of the 7,000 road acci-
dents recorded so far this year, a third have involved elec-
tric motorcycles. Authorities have responded by insisting
riders have a license and register their vehicles. The flour-
ishing of electric bikes follows several years of gradual
opening-up of Cuba’s state-run economy. It has also coin-

cided with a digital mini-revolution. Thanks to the avail-
ability of 3G-standard internet connections since last year,
riders can network more easily.

The 3G connections helped spawn the Electric
Motorbikes of Cuba online group, a club with more than
80 members. It started out as a club for enthusiasts seek-
ing to have “healthy fun and share the passion we all have
for electric motorcycles and road safety,” says its presi-
dent Osdany Fleites, a 37-year-old taxi driver. “The

motorcycles do not pollute the environment, they do not
make a noise,” he says. Now the club has evolved to have
an environmental and “social purpose.” Along with another
club, Eracing, its members take part in rescuing bus pas-
sengers stuck due to the fuel shortages.

They have also taken part in environmental clean-up
jobs, helping eradicate an infestation of troublesome giant
snails in Havana, donated blood and visited children in a
cancer ward. — AFP 

Small-cap shares 
poised to benefit 
from shift to value
NEW YORK: Beleaguered shares of small US
companies are set for a bump in performance as
value stocks have risen, market analysts say, but
small caps could quickly fade again with an eco-
nomic setback. 

The small-cap Russell 2000 index has lagged
the benchmark S&P 500 for much of 2019 and
has yet to escape the bear market it confirmed
last December. Still, so far this quarter, the
Russell 2000 has risen 4.6 percent, edging out
the 3.6 percent rise in the S&P 500. The Russell’s
outperformance is in tandem with the S&P 500
Value index , whose 5.2 percent quarter-to-date
climb has outpaced the S&P 500 Growth index’s
2.3 percent advance over the same period. 

Improving economic sentiment has prompt-
ed some investors to take a second look at
undeperformers among both value stocks and
small-cap shares. Value shares tend to be con-
centrated in economically sensitive sectors such
as financials and energy. Shares of small-cap
companies, which tend to be more domestically
focused than their large-cap counterparts,
often track investors’ outlook on the US econo-
my. Reflecting growing economic optimism, the
benchmark 10-year Treasury yield has moved
well off its early September lows, and the yield
curve between 3-month bills and 10-year notes
has steepened. 

As a result, some investors believe US small-
cap stocks are set to rally. The performance of
financial shares, in particular, has improved as
yields have risen, which could help boost small-
cap shares. Financials make up 20 percent of the
Russell 2000, as compared to 13 percent of the
S&P 500. “Higher rates tell us that you’ve got a
stronger economy,” said Gary Bradshaw, senior
vice president and portfolio manager at Hodges
Capital Management in Dallas. 

“Small caps, which have lagged the large
caps, can certainly catch up (given) this rotation
into value.” In recent months, Bradshaw said,
Hodges has added positions in small-cap value
companies such as oil and natural gas compa-
nies Matador Resources Co and Parsley Energy
Inc as well as Brinker International Inc , which
owns Chili’s restaurants. Though some market
analysts are skeptical that large-cap value
shares will sustain their market leadership , the
improving earnings backdrop for small-cap
companies could nonetheless boost their
shares. Earlier this year, the earnings growth
rate for small-cap companies lagged that of
large-cap companies, in an aberration from
usual patterns, said Lori Calvasina, head of US
equity strategy at RBC Capital Markets in New
York. But since then, small-cap earnings growth
has recovered.

“People like small caps because they offer
superior earnings growth longer-term,” she said.
“You couldn’t really say that based on these
stats at the beginning of the year, but now we
look at these stats and the normal relationship is
returning.” Still, the outlook for small-cap shares
is highly dependent on US economic data, which

suggest a slowdown. The Institute of Supply
Management’s widely followed manufacturing
index, for instance, has indicated a contraction
in US factory activity for three straight months. 

A US-China trade agreement would help
bolster economic indicators in the manufac-
turing and industrial sectors, but it remains
tentative. Data on October US industrial
production and retail sales, along with the
Nat iona l  Federat ion  of  Independent
Business’s monthly small business survey, are
scheduled for release next week. “If we don’t
get a deal on trade, if we get more indica-
tions that the US economy is weaker, small
caps are going to get crushed,” said Steven
DeSanctis, equity strategist at Jefferies in
New York. “But I see (economic) growth
holding up.” — Reuters

NEW YORK: Traders work on the floor of the New
York Stock Exchange (NYSE) in New York City.
Stocks closed up over 160 points following news
that China had come to an agreement with the US
to remove existing tariffs in stages. — AFP

HAVANA: Cuba has long been known for the classic American cars that people here lovingly maintain decades after they
stopped being built. But urban transport on the communist island is evolving.

IMF approves 
$450m loan 
tranche 
for Pakistan
WASHINGTON: The IMF on Friday praised
Pakistan’s economic performance and agreed on
next steps, paving the way for release of another

portion of a $6 billion, three-year loan package.
Once the International Monetary Fund board
gives the go ahead, the Washington-based
lender will provide $450 million to help right the
South Asian nation’s economy, on top of the $1
billion released in July.

“Despite a difficult environment, program
implementation has been good, and all perform-
ance criteria for end-September were met with
comfortable margins,” IMF mission chief Ernesto
Ramirez Rigo said in a statement. The official, who
led a team that spent two weeks in the country,
pointed to signs of improving economic stability,

including the move to a flexible exchange rate,
and slowing inflation that is projected to fall under
12 percent next year. But he said more work was
needed to target money laundering and on terror
finance controls. Approval of the first perform-
ance review of Pakistan’s policy program will also
help unlock “significant funding from bilateral and
multilateral partners.”  Under the loan program,
the government agreed to slash civil expenditure
and freeze military spending while promising to
substantially raise revenues to stem a yawning fis-
cal deficit, and pledging to collect 5.5 trillion
rupees ($36 billion) in taxes. — AFP


