
LONDON: Luxury British carmaker Aston
Martin swung to a third-quarter loss yesterday,
saying its full-year wholesale volumes would
be lower than previously guided after slumping
demand in Europe and Asia. Volumes to deal-
ers fell 16 percent to 1,497 cars in the three
months to the end of September as demand in
Europe, the Middle East and Africa area
dropped 17 percent and Asia was down by a
third, hit by weak demand for the company’s
Vantage model.

The 106-year firm, famed for being fictional
agent James Bond’s brand of choice, is taking
action to cut costs and hopes the launch of its
first sport utility vehicle, the DBX, at a new
factory in Wales, will boost performance next
year. “We’re essentially holding the cost of a
complete factory right now without the benefit
of the revenues coming in... so from that point
of view of course it’s a really important model,”
Chief Executive Andy Palmer told Reuters.

Aston, based in Gaydon near Birmingham,
posted a 13.5 million-pound loss in the three
months to the end of September, but said it still
expects to meet market expectations of core
earnings at around 203 million pounds ($261

million). The global automotive industry has
undergone a torrid year, hit by declining sales
in China, trade war worries between the
world’s two biggest economies, a slump in
diesel sales in Europe and the need to invest
heavily in electrification.

But Aston has also suffered since its flota-
tion in October last year when shares launched
at 19 pounds ($24.50) before dropping for
months and languishing at between 4 and 5
pounds for the last few weeks. Yesterday, how-
ever, shares recovered slightly, up 7 percent to
446 pence at 0903 GMT.

Earlier this year, the company announced it
was raising $150 million in debt at a 12 percent
interest rate to bolster its balance sheet ahead
of the launch of the DBX.

Yetserday, Aston said its net interest ex-
pense guidance for 2019 now stood at around
83 million pounds, also affected by the impact
of unhedged expenses in US dollars, with
prior guidance at roughly 70 million pounds.
Aston, which is primarily owned by Italian and
Kuwaiti private equity groups, and not part of
a wider automotive group, said it could thrive
on its own alongside its work with German

carmaker Daimler, which has a small stake in
the firm.

“Our relationship with Daimler is also im-

portant so we’re not completely alone. We ob-
viously have their technology to fall back on,”
said Palmer. — Reuters 
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Aston Martin swings to third
quarter loss as volumes drop

ZURICH: An Aston Martin DBS Superleggera Volante convertible sports car is displayed at the 33th Auto
Zuerich Car Show in Zurich, Switzerland. — Reuters

Firm says it will meet market’s core earnings expectations

ArcelorMittal 
reports higher 
losses amid 
rising costs
PARIS: Steel giant ArcelorMittal said
yesterday lower prices and rising costs
of raw materials pushed up losses in the
third quarter. The world’s biggest steel
maker reported a net loss of $539 mil-
lion (587 million euros) for the three-
month period ending September 30,
after a loss of 447 million in the second
quarter. “As anticipated, we continued to
face tough market conditions in the third
quarter, characterized by low steel
prices coupled with high raw material
costs,” CEO Lakshmi Mittal was quoted
as saying in a statement.

“In these markets, we remain fo-
cused on our own initiatives to improve
performance and our priority is to re-
duce costs, adapt production and focus
on ensuring the business remains cash
flow positive”.

He said the group expects a “sub-
stantial working capital release” in the
fourth quarter which should enable it to
further reduce net debt year on year.
The Luxembourg-based multinational
maintained its forecast for a rise in
global steel consumption this year, al-
though in a range of between 0.5 and 1
percent. But the outlook for Europe

and the United States was revised
downwards as the wider industry en-
dures job cutbacks on fierce competi-
tion as well as the effects of US tariffs
imposed last year.

Revenues for the third quarter totaled
$19.6 billion, down 10.2 percent year-on-
year, and down 13.7 percent from the
previous quarter, the group said.

On Wednesday, Italy’s prime minister

said ArcelorMittal had pulled out of an
agreement to buy struggling Italian firm
Ilva because of production concerns,
warning the company wants to cut
5,000 jobs at one of its plants. 

The group retreated from its plan to
buy the steel producer, blaming a deci-
sion by Rome to not grant it immunity
from prosecution over the heavily pol-
luting Taranto plant. — AFP 

S Korea’s Aekyung, 
2 others make 
binding bids for 
Asiana Airlines stake
SEOUL: Three bidders, including a consortium led by
South Korean conglomerate Aekyung, submitted formal
bids for a controlling stake in Asiana Airlines Inc , the coun-
try’s No. 2 carrier, company officials said yesterday. Shares
of the carrier slid nearly 5.2 percent and those of its low-
cost arm, Air Busan Co Ltd, ended nearly flat, as the com-
pany attracted no bids from major funds and larger
conglomerates like SK Group and GS Group.

South Korean airlines have struggled with losses and
debt amid rising competition from budget rivals, falling
tourism traffic between South Korea and Japan, higher fuel
costs and unfavourable currencies.

The 31.05 percent stake, worth about 365 billion won
($315.28 million) at current prices, was offered for sale by
top shareholder Kumho Industrial Co Ltd as it struggles to
reduce debt. The price is expected to grow sharply, as the
buyer will also take on new shares issued by the loss-mak-
ing carrier, plus a premium, analysts say. The other two bid-
ders are a consortium of Hyundai Development, brokerage
Mirae Asset Daewoo and activist fund KCGI, which part-
nered with BankerStreet for the bid.

It will take about a week to choose a preferred bidder,
top shareholder Kumho Industrial said, although that
schedule could change. “We aim to name the preferred bid-
der as soon as possible and close the deal accordingly,” it
said in a statement. Kumho Industrial in April hired Credit
Suisse to manage the sale of its stake. — Reuters

TARANTO: A general view shows the ArcelorMittal Italia steel plant (ex Ilva) yesterday in Taranto,
southern Italy. — AFP


