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CAIRO: Competition in Egypt’s ride-hailing and
tech-enabled transport market is heating up as ri-
vals from global giant Uber to smaller local firms
vie for a slice of the Middle East’s largest market.

Operators say there is a lot more room for
growth. Egypt’s population will soon be swelling
to 100 million. Taxis, minibuses, tuk-tuks and
motorbikes shuttle passengers and deliveries
through crowded, chaotic streets. The biggest
players are Careem and Uber, which had its IPO
in May and posted a wider third-quarter loss on
Monday as it tries to outspend competitors.

Uber bought Careem for $3.1 billion in March
and the deal is expected to close in January.
When the deal closes, Careem will become a
wholly owned subsidiary of Uber but will con-
tinue to operate as an independent brand with
independent management. Industry experts ex-
pect more mergers as start-ups try to gain mar-
ket share for bus or motorbike services. Egypt
is among Uber’s top 10 markets globally, and is
seen as a regional tech hub - start-ups such as
digital payments firm Fawry have set up shop in
a tech park outside Cairo.

Uber has 90,000 active drivers in Egypt, op-
erates in about half of Egypt’s 27 governorates,
and is looking to expand next year to the resort
town of Sharm el-Sheikh and southern Egypt, its
Egypt General Manager, Ahmad Hammouda,
told Reuters. Both Uber and Careem introduced

bus services late last year after the founding of
local start-up Swvl, which runs buses along fixed
routes via an app. Swvl has already expanded
into Kenya and Pakistan.

Fast food 
Besides buses and passenger vehicles, Uber

and Careem motorbikes also compete with
Egyptian start-up Halan, which launched in No-
vember 2017 and operates in more than 20
Egyptian cities as well as Sudan’s capital, Khar-
toum. Tech-enabled food delivery is also ex-
panding rapidly, where Uber Eats competes with
Halan, local start-up Elmenus, Spanish start-up
Glovo and Otlob. Germany’s Delivery Hero
bought Otlob in 2017 and has a stake in Glovo.

Halan uses motorbikes to deliver food, tuk-
tuks for passenger transport and cargo tricycles
for goods. It has partnerships with fast food
chains including McDonald’s, KFC and Pizza Hut
in Egypt and is now targeting smaller restau-
rants. It has around 10,000 active drivers, CEO
Mounir Nakhla told Reuters.

Launched in June 2011 as a catalogue of
menus from restaurants, Elmenus began deliver-
ing food via its platform late last year and is due
to start using its own delivery vehicles this
month, its founder, Amir Allam, told Reuters.
Glovo plans to invest 5 million euros ($5.54 mil-
lion) in the country, where it says smartphone

use is growing rapidly but just one quarter of
deliveries are ordered online. “There will come
a time when somebody, or a couple of players,

will dominate,” said Elmenus’ Allam. “But this is
still a long way to go because the market is
growing massively.” — Reuters

Egypt among Uber’s top 10 markets
Ride-hailing market revs up in Egypt

UK supermarket 
Sainsbury’s 
sinks into 
red on overhaul
LONDON: Sainsbury’s plunged into a net loss in the first half on
costly store closures, the British supermarket said yesterday-and
after it recently failed to merge with Walmart-owned Asda.

Sainsbury’s chalked up a loss after tax of £38 million ($49 million,
44 million euros) in the 28 weeks to September 21, the retailer said
in a trading update. That contrasted with net profit of £123 million a
year earlier. Pre-tax profit nosedived 92 percent to £9.0 million.

Sainsbury’s, the nation’s second biggest supermarket com-
pany after retail king Tesco, said yesterday that it took a £203-
million charge in the first half, mostly owing to store closures.
Sainsbury’s recently outlined plans to strip out £500 million in
costs over the next five years. In September, the supermarket
giant said it would shut some of its Argos branches that sell

household goods and toys. At the same time, however, the su-
permarket group will open 80 Argos units inside existing Sains-
bury’s stores. Sainsbury’s is also shutting some of its own stores,
big and small, while opening branches elsewhere. “We have set
out our plan to create one multi brand, multi-channel business,”
Sainsbury’s chief executive Mike Coupe said in yesterday’s re-
sults statement. “This will make the combined Sainsbury’s and
Argos offer much more accessible for customers and gives us
the opportunity to make our business more efficient.” Back in
May, regulators blocked a mega-merger of Sainsbury’s and UK
supermarket rival Asda. —AFP

Deutsche Telekom 
cuts dividend 
despite profits
BONN: German communications giant Deutsche Telekom re-
ported a jump in quarterly profits yesterday but cut its divi-
dend for 2019, partly blaming “unexpectedly high” costs in
the rollout of Germany’s 5G network. The Bonn-based net-
work operator said net profit from July to September jumped
23 percent to 1.37 billion euros ($1.5 billion) compared with
a year earlier.

Quarterly revenues were up 4.8 percent, allowing the
group to breach to 20-billion-euro mark “for the first time in
the company’s history”. “Earnings increased in all areas of
the group in the first nine months of this year-with some of
that growth in the double digits,” CEO Tim Hoettges said in
a statement. Nevertheless, the group announced it would
lower its dividend payouts this year to 0.60 euros per share,
down from 0.70 euros last year.

The decision came as a result of “unexpectedly high costs
for the mobile spectrum auction in Germany”, said the com-
pany, which is investing billions in super-fast 5G mobile net-
works. It also cited “greater clarity” over upcoming US
spectrum auctions and less uncertainty over the planned
mega-merger of its US offshoot T-Mobile with rival Sprint as
reasons for the dividend cut. The US telecoms regulator this
week approved the tie-up between the country’s third and
fourth largest carriers, but the deal could still stumble over an
anti-trust challenge brought by more than a dozen US states.
T-Mobile once again drove growth at Deutsche Telekom in
the third quarter, gaining 1.7 million new customers to top 84
million and generating revenues of $11.1 billion.

Looking ahead, the group raised its 2019 outlook saying
it now expected underlying, or operating profits adjusted
for special items, of 24.1 billion euros-up from 23.9 billion
previously. — AFP

CAIRO: Taxis, minibuses, tuk-tuks and motorbikes shuttle passengers and deliveries
through crowded, chaotic streets. — Reuters

Greece to offer 
tax incentives 
ATHENS: Greece will offer tax incentives to lure wealthy indi-
viduals to move their tax residence to the country as part of
draft legislation on tax relief set to be announced yesterday, a
senior government official said. Greece’s conservative govern-
ment is keen on attracting investments to boost the recovering
economy’s growth prospects. Tax relief included in the draft leg-
islation will include a cut in the corporate tax rate to 24 percent
from 28 percent and lowering the tax rate on dividends to 5 per-
cent from 10 percent.

The so-called non-dom program will offer qualified wealthy
investors who opt to shift their tax residence to the country a flat

tax of 100,000 euros ($110,710) on global incomes earned out-
side Greece annually. “The tax incentive will run for a duration of
up to 15-years and will include the benefit of no inheritance tax
for assets outside Greece,” a senior government official told
Reuters. One of the requirements to qualify will be residing in the
country for at least 183 days per year and making an investment
of at least 500,000 euros within three years.

“The investment can be in real estate, stocks or bonds. If the
investment reaches 1.5 million euros then the flat tax is cut by half,”
the official said. Investments of 3 million euros will reduce the flat
tax to just 25,000 euros. There will also be a grandfathering
clause protecting investors from policy changes by future gov-
ernments. “Once you’re in the program, you’re in. A future gov-
ernment cannot get you out,” the official said. The government’s
rationale is that the tax incentive can entice deep-pocketed in-
vestors, including shipping magnates, to take up the offer and
move to Greece, boosting investments.— Reuters


