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DUBAI: Emirates Airline, the largest carrier in
the Middle East, yesterday reported a 282-per-
cent rise in half-year net profits, mainly thanks
to a drop in operating costs and fuel prices. The
result was a change of fortunes for the Dubai
carrier, which for the full-year to the end of
March took a heavy hit from high oil prices and
currency fluctuations. The carrier said it posted
a net profit of $235 million in the first six months
of the current financial year compared to just
$62 million in the same period last year. The air-
line attributed the soaring profits to a sharp
drop in the cost of fuel which accounts for al-
most a third of company spending.

An eight-percent drop in operating costs
and a rise in the number of passengers per
flight also contributed to the healthy results.
“The lower fuel cost was a welcome respite as
we saw our fuel bill drop by AED 2.0 billion
($545 million) compared to the same period
last year,” Sheikh Ahmed bin Saeed Al-Mak-
toum, Chairman and CEO of Emirates Airline
and Group, said in a statement. 

“However, unfavourable currency move-
ments wiped off approximately AED 1.2 billion
($327 million) from our profits,” Sheikh Ahmed
said. On average, fuel costs were 13 percent
lower compared to the same period last year,
the airline said. In the last full year, Emirates’ net
profit dived 69 percent to just $237 million due
to high oil prices and currency fluctuations.

“The global outlook is difficult to predict,
but we expect the airline and travel industry to
continue facing headwinds over the next six
months with stiff competition adding down-
ward pressure on margins,” Sheikh Ahmed
said. The airline said its revenue in the April to
September period dropped three percent to
$12.9 billion compared to $13.3 billion in the
same period last year.

Emirates carried 29.6 million passengers in
the six-month period, down two percent. The
airline serves a global network spanning over
158 destinations in 84 countries. Its fleet stands
at 267 large aircraft, including over more than
100 Airbus 380 superjumbos. 

Code-share deal
India’s IndiGo announced a codeshare

agreement with Qatar Airways yesterday, just
days after ordering 300 Airbus planes, as the
low-cost airline boosts its foreign ambitions
and the Gulf carrier taps into the booming do-
mestic market. The agreement will allow Qatar
Airways to put its passengers on the Indian
carrier’s flights between Doha and Delhi, Mum-
bai and Hyderabad.

India’s aviation industry has seen tremen-
dous growth in recent years, recording an in-
crease of 18 percent in the numbers of flyers in
2018 with nearly 140 million people flying do-
mestically. 

IndiGo-which placed orders for 300
A320neo family aircraft worth over $33.2 bil-
lion in late October-is the largest low-cost pri-
vate airline in the South Asian nation with
some 47 percent of local market share. But the
airline has been dogged by a corporate gov-
ernance dispute between co-founders Rakesh
Gangwal and Rahul Bhatia that has stoked in-
vestor concerns.

Shares in IndiGo’s parent company Inter-
Globe Aviation were up by almost two per-
cent in Mumbai after the announcement. The
codeshare agreement could set “the stage for
a possible future alliance,” editor of website
Bangalore Aviation website, Devesh Agarwal,
said. 

Qatar Airways has been keen to tap into the
fast-growing market, but is not allowed to start
a new carrier in India due to local ownership
rules. Chief executive Akbar Al Baker told the
Press Trust of India that Qatar Airways was
“interested in buying stake in IndiGo, but this
is not the right time as issues among promoters
are yet to be resolved”.

Despite the growth in passenger numbers,
high operating costs, including rising fuel
prices and a decline in the Indian rupee’s value
against the dollar, have hit the industry hard.
IndiGo registered a loss of 10.7 billion rupees
($150 million) in the last quarter ending Sep-
tember. — AFP 
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CBK: Money 
supply rose 
1.4% in Sept
KUWAIT: Kuwait’s money supply (M2) rose 1.4
percent in September on monthly basis recording
KD 38 billion ($125.5 billion), the Central Bank of
Kuwait (CBK) said yesterday. The CBK economic
research department reported that deposits in the
Kuwaiti dinar by the private sector in the local
banks climbed in September to KD 33.7 billion
($111 billion).

Those of foreign currencies climbed 7.7 per-
cent reaching KD 2.7 billion ($8.9 billion), where
this sector overall deposits amounted to KD 36.4
billion ($120 billion). Local banks’ claims on the
CBK in the Kuwaiti dinar, represented by the CBK
bonds, also in September, settled at KD 2.9 billion
($9.5 billion).Total local banks assets increased 1.1
percent, reaching $6.9 billion ($22.7 billion). 

Net foreign (currencies) assets in the domestic
banks climbed 0.5 percent to KD 7.9 billion ($26
billion), while time deposits with the CBK rose by
24 percent, reaching KD 1.8 billion ($5.9 billion).
Residents’ private sector deposits, in September,
rose by 0.6 percent, as compared to the August
level, posting KD 38 billion ($125 billion). Mean-
while, average interest rates on treasury bonds of
one-year maturity settled at 3.25 percent.  Financ-
ing of Kuwaiti imports jumped in September 23.8
percent. Average USD rate against the KD stead-
ied at 303.5 fils per USD. —  KUNA


