
SAN FRANCISCO: Apple is seen as a prime
target for retaliation over US moves against the
Chinese tech giant Huawei, but the roots planted
by the company in China should help it weather
the storm, analysts say.

While Beijing may take aim at Apple in the
countries’ high-stakes trade war, experts believe
that the company’s size, cachet, and years spent
cultivating business relationships in China
should protect it from any direct retaliation.

“As the US pounds on Huawei, Apple is the
likely target for China to pound back,” technol-
ogy analyst Rob Enderle of Enderle Group said.
“As the trade war accelerates, then Apple and
Huawei are the two firms likely to get the dam-
age,” he said.

Huawei has been thrust to the center of es-
calating tensions between the world’s two top
economies, which have exchanged tariffs on
hundreds of billions of dollars in two-way trade.

President Donald Trump’s administration has
infuriated Beijing by blacklisting the smartphone
and telecommunications company over worries
that China uses it as a tool for espionage and al-
legations of breaking Iran-related sanctions-
charges the company has denied.

Trump has said that Huawei’s fate could be
included in any deal to resolve their trade war,
but such a deal has proved elusive, and in the in-
terim, tensions remain high.

The company is considered  a “national
treasure” in China, and Apple has similar status
in the US, said Enderle. “It is always difficult
dealing with companies considered national
treasures,” he said.

“There is certainly a risk of this escalating

beyond reason.”

Points in Apple’s favor 
But Apple has various factors in its favor. In-

creasing costs or crimping production for Apple
directly in China could cause self-inflicted
wounds, since much of the company’s manufac-
turing is done there and jobs could be lost, ana-
lysts say. Playing into nationalist sentiment that
shunning Apple is a sign of Chinese loyalty is
something the government “could get away
with,” Enderle said. But boycotts of Apple prod-
ucts that began in China last year due to the US’s
treatment of Huawei had no meaningful impact
on the American company, according to Creative
Strategies analyst Carolina Milanesi.

And in a Bloomberg interview on Monday,
the chief executive of Huawei said he was
against the idea of calling for a boycott of Apple
products in China.

“At the end of the day, there is a lot that
Apple is doing in China from an economy per-
spective that helps China,” Milanesi said. “I
struggle to see China using Apple as a way to
retaliate against the US.”

On its website, Apple says it has created five
million jobs in China, three million of which were
related to contractors and investment. A million
of those jobs were its staff, and about 1.8 million
were through the App Store ecosystem for de-
velopers who make digital content or services
for its mobile devices, the company said.

Targeting Trump’s base? 
And while hampering Apple product produc-

tion in China would hurt that country’s economy,

forcing up the price of iPhones exported to the
US would not be much of a political blow against
the Trump administration, according to Forrester
analyst Frank Gillett.

“The Chinese government is more likely to
target the Trump base,” Gillet said. “Hitting a
California-based company doesn’t seem to give
them a lot of leverage, it makes more sense to go
after agriculture and everyday stuff.” Analysts
also noted that Apple chief Tim Cook ran supply
chain logistics for the company before succeed-
ing the late co-founder Steve Jobs at the helm in
2011. “Tim Cook knows the culture in China and
has worked very closely understanding how to

tread carefully to make more of an impact
there,” Milanesi said.

Cook’s supply chain expertise also makes him
an ideal executive to figure out ways to move
manufacturing out of China if the need arises.
Apple’s rise to one of the world’s most valuable
companies has involved cultivating strong rela-
tionships with Asian suppliers and manufactur-
ers such as Taiwan-based Foxconn Technology
Group and Pegatron. “Everybody and their
brother is trying to find ways to ship manufac-
turing out of China,” Enderle said.

“Tim Cook was a logistics guy, so if anyone
can do this well it should be him.” — AFP
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Will Apple’s roots in China hold 
fast amid rising political storm?

SHANGHAI: In this file photo, an Apple logo is displayed at store in Shanghai. —AFP

OTTAWA: Canada’s central bank on
Wednesday maintained its key lending
rate at 1.75 percent, saying it expects the
local economy to pick up after a recent
slowdown despite heightened uncertainty
over trade with China. The move was in
line with the expectations of economists
and the Bank of Canada’s view that the
slowdown in late 2018 and early 2019 was
temporary. “For central bankers, like doc-
tors, the paramount objective is to ‘do no
harm,’ and there’s still enough uncertainty
for the Bank of Canada to stand pat on in-
terest rates,” CIBC analyst Avery Shenfeld
said in research note. “Overall, the bank’s
statement doesn’t explicitly warn of rate
hikes to come (that remains data depend-
ent), but has an optimistic tone about what
lies ahead, leaving the impression that the
bank sees the next move as a hike, if well
down the road.”

The bank pointed to strong job
growth, consumer spending and exports,
as well as signs the oil sector is beginning
to recover. It added that core inflation re-

mains close to 2.0 percent-in line with its
projections-and is expected to remain so
over the coming months. But “the recent
escalation of trade conflicts is heightening
uncertainty about economic prospects,”
it said in a statement. “In addition, trade
restrictions introduced by China are hav-
ing direct effects on Canadian exports.”

In contrast, the removal this month of
US tariffs on Canadian and Mexican steel
and aluminum imports as well as the
prospect of soon ratifying a new conti-
nental trade deal is expected to have
“positive implications for Canadian ex-
ports and investment,” it added.

The USMCA treaty-which replaces
the 25-year-old North American Free
Trade Agreement (NAFTA) — could be
ratified by the end of July, Canada’s am-
bassador to Washington David Mac-
Naughhton said this week. It was signed
last year after months of trilateral negoti-
ations, but Canada and Mexico had held
up its ratification until the US removed the
steel and aluminum tariffs.—AFP
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BUENOS AIRES: Opponents of Argentina’s President
Mauricio Macri launched a 24-hour strike on Wednes-
day to protest the government’s inability to reduce in-
flation that has reached 55 percent over the past year.
The strike has paralyzed public transport while all flights
to and from the country’s airports were canceled. Banks,
schools and universities remained closed.

Hospitals were only attending to emergencies while
many shops kept their shutters down due to the lack of
buses and trains to bring employees to work. The strike
came after a partial job action in late April when tens of
thousands of Argentines demonstrated, and transport
services and businesses were also affected.

Macri’s popularity has fallen months before elections
later this year, when he hopes to win a second term. In
an effort to reduce the state deficit, his government last
year launched an austerity plan that has cut services to
low-income Argentines in exchange for a $56 billion
loan from the International Monetary Fund to help the
South American country battle its currency crisis and
soaring prices.

“The strike has been followed because there has
been no response, no government reaction to our de-

mands,” said Hugo Moyano, one of Argentina’s most in-
fluential union leaders.

With prices rising, Argentina’s 44 million people have
been hit with a drop in their spending power, and unions
are demanding an increase in salaries to keep up.
“There’s a huge amount of unhappiness with the gov-
ernment. Many workers voted for this government be-
cause it was going to get rid of income tax. They trusted
it but this time they won’t make the same mistake,” said
Moyano, referring to the upcoming elections on October
27. But Transport Minister Guillermo Dietrich com-
plained people have been left “hostages” to public
transport during this strike. — AFP 

General strike 
against inflation 
cripples Argentina

BUENOS AIRES: Argentine trade union leader Hugo Moyano
tastes ‘locro’ (stew) prepared in a soup kitchen during a 24-
hour general strike called by workers’ unions to demand the
government of Argentine President Mauricio Macri to take
measures against inflation and keep the campaign prom-
ises, in Buenos Aires, on Wednesday.—AFP


