
BEIJING: China accused the United States of
“naked economic terrorism” yesterday as Beijing
ramps up the rhetoric in their trade war.

The world’s top two economies are at logger-
heads as trade talks have apparently stalled, with
US President Donald Trump hiking tariffs on
$200 billion in Chinese goods earlier this month
and blacklisting telecoms giant Huawei.

“We are against the trade war, but we are not
afraid of it,” vice foreign minister Zhang Hanhui
said at a press briefing to preview President Xi
Jinping’s trip to Russia next week.

“This premeditated instigation of a trade con-
flict is naked economic terrorism, economic chau-
vinism, and economic bullying,” Zhang said,
stressing that China opposes the systematic use
of sanctions, tariffs and protectionism.

“There is no winner in a trade war,” he warned.
China has hit back with its own tariff increase on
$60 billion in US products that will take effect
Saturday, while state media has suggested that
Beijing could stop exports of rare earths to the
United States, depriving Washington of a key re-
source used to make hi-tech products.

Meanwhile, state media and officials have
stepped up the rhetoric as the Communist Party
digs in for what could be a long fight with the
United States. An anchor for the English-lan-
guage state broadcaster China Global Television
Network (CGTN) even held a rare debate yes-
terday with a presenter from Fox Business Net-

work to discuss the trade war after jousting on
social media. The debate between CGTN’s Liu
Xin and Fox Business’s Trish Regan was civil, with
the American journalist saying “I appreciate you
being here” and the Chinese anchor inviting her
to come to China, adding “I’ll take you around”.
But China’s propaganda apparatus has hardened
the tone. The party’s mouthpiece, The People’s
Daily, warned in an editorial on Wednesday that
rare earths could be used as a counter-measure,
adding that the US shouldn’t “say we didn’t warn
you.” China produces more than 95 percent of the
world’s rare earths, and the United States relies
on the Asian superpower for upwards of 80 per-
cent of its imports. “It is unacceptable for any
country to use rare earth products exported by
China to curb and suppress China’s develop-
ment,” commerce ministry spokesman Gao Feng
said yesterday. US Secretary of State Mike Pom-
peo, asked about the rare earths threat during an
interview, said that Americans have already “lost
and suffered for decades under the current rules”
and that Trump’s “singular focus is to push back”
on China.

He renewed his attack on Huawei, saying there
was a “deep connectivity” between the company
and the Chinese state. “If it’s the case that the Chi-
nese Communist Party wanted to get information
from technology that was in the possession of
Huawei, it is almost certainly the case that Huawei
would provide that to them,” he told the Fox Busi-

ness Network.
Huawei has rejected the accusations and on

Tuesday filed a motion for summary judgment in
a US court, hoping it would swiftly win a lawsuit
against US legislation that bars federal agencies
from using the company’s equipment.

“You have seen that for some time, the US gov-
ernment has tried very hard to fabricate various
topics, misleading the public in the US or in other
countries of the international community, in order
to suppress Huawei,” Chinese foreign ministry
spokesman Lu Kang told reporters.—Reuters
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TOKYO: The head of a Japanese business lobby said a
planned sales tax hike should proceed in October to sustain
the social security system for a rapidly ageing population,
despite calls from elsewhere to postpone it given growing
economic challenges. The intensifying Sino-US trade war
and slowing Chinese economy threaten to derail Japan’s ex-
port-reliant economy, keeping alive expectations that Prime
Minister Shinzo Abe may forego a twice-delayed increase
in the national sales tax. 

“Economic uncertainties persist even now but I don’t
think they will morph into a crisis on the scale of a Lehman
shock, so I want (the hike) to proceed,” said Akio Mimura,
head of the Japan Chamber of Commerce and Industry,
which represents Japanese small and medium-sized busi-
nesses.

“With just a few months left before October, it’s impos-
sible to delay it again.” While a tax hike could hurt growth,
it would also help Japan achieve fiscal reform in the long
run, which will more than offset the near-term pain, Mimura
told Reuters in an interview conducted on Wednesday.
Japan needs revenue to pay for bulging welfare costs to
support an ageing population and curb the industrial
world’s heaviest public debt burden, which is twice the size
of its $5 trillion economy. The government plans to spend 2
trillion yen ($18.3 billion) in offsetting measures, which
Mimura said should help ease the tax hike pain “to a con-

siderable degree”.
Further delays could cause confusion to many Japanese

firms that have made significant preparations to overcome
the shift to the 10 percent sales tax, Mimura added. His view
is shared by other Japanese corporations: more than 60
percent of firms called for the sales tax to rise as planned, a
Reuters Corporate Survey showed last month, although
they felt that additional stimulus was needed to cushion the
blow on the economy. Michitaka Sawada, chief executive of
Kao Corp, said recently the company was prepared for a
rush in demand before the hike, working with suppliers and
preparing its warehousing and transportation accordingly.

“We are so prepared for this. You need to be ready in
advance. It would be too late if you weren’t ready by now.”
Abe has repeatedly said he would proceed with an increase
in the sales tax rate to 10 percent from 8 percent in October
unless the economy was hit by a severe shock. But some
lawmakers and close allies of the premier have suggested a
postponement on concerns it could tip Japan into recession.
The last sales tax hike in 2014 hit consumers hard and trig-
gered a deep downturn.

Flexible monetary policy
On monetary policy, Mimura urged the Bank of Japan to

make its policy more flexible over the long run, given the in-
creasing side effects from prolonged easing, such as a hit
to banks’ profits. With inflation stubbornly subdued, the
BOJ last month ditched the time frame for hitting its 2 per-
cent goal, conceding that prices will fall short of the target
at least until early 2022. Mimura said while the central bank
was not in a position to tighten monetary policy any time
soon, it should stop clinging to its 2 percent price target in
the long run. “It’s risky to loosen the grip on monetary eas-
ing at the moment as uncertainty around the global econ-
omy is high. It’s unthinkable to move right now,” he said.
“Considering the future, however, flexible monetary policy
that does not insist on the 2 percent target will be
needed.”—Reuters

SYDNEY: Australia’s industrial relations umpire yesterday raised the
national minimum wage by 3 percent from July 1, a smaller pay rise than
the 3.5 percent increase enjoyed by workers last year, reflecting a weak-
ening economy and cooling inflation. The pay hike, which is above the
industry rate of 2.3 percent, will, however, be welcomed by the Reserve
Bank of Australia (RBA), which believes annual wage increases of 3 per-
cent and higher are needed to achieve average inflation of 2.5 percent,
the mid-point of its target band. The new national minimum wage will
now be A$740.80 ($512.86) per week, a weekly increase of A$21.60
while the hourly rate will climb to A$19.49, said Justice Iain Ross, pres-
ident of the Fair Work Commission (FWC).

The annual review is conducted by a panel of experts who set the
minimum pay every financial year. The proportion of all employees that
are paid at the adult minimum wage rate is estimated to be 1.7 percent,
or around 180,200. The FWC has also decided to increase all modern
“award” wages, the minimum pay rates set for specific industries, by 3
percent. Award employment contracts cover about 2.2 million employ-
ees, or 21 percent, of Australia’s workforce. “We have decided to award
a lower increase this year than that awarded last year having regard to
the changes in the economic environment,” he said.

Australia’s A$1.9 trillion economy slowed sharply in the second half
of last year and early indicators suggest the weaker momentum ex-
tended into 2019. The unemployment rate is at an eight-month high of
5.2 percent while headline inflation is notably weak at 1.3 percent.”We
are satisfied that the level of increase we have decided upon will not
lead to any adverse inflationary outcome nor will it have any measurable
negative impact on employment,” Ross added. —Reuters
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