
WASHINGTON/BEIJING: The United States is
at least a month from enacting its proposed tar-
iffs on $300 billion in Chinese imports as it stud-
ies the impact on American consumers, US
Treasury Secretary Steven Mnuchin said on
Wednesday. Washington this month hiked exist-
ing tariffs on $200 billion in Chinese goods to
25 percent from 10 percent, prompting Beijing
to retaliate with its own levies on US imports, as
talks to end a 10-month trade war between the
world’s two largest economies stalled.

US President Donald Trump, who has em-
braced protectionism as part of an “America
First” agenda aimed at rebalancing global trade,
has threatened to slap tariffs of up to 25 percent
on an additional list of Chinese imports worth
about $300 billion. “There won’t be any decision
probably for another 30 to 45 days,” Mnuchin
said in a hearing before the US House of Repre-
sentatives Financial Services Committee. That
timeline, which is accelerated compared to pre-
vious rounds of tariffs, means the next levies
could be ready around the time when Trump is
expected to meet Chinese President Xi Jinping
at a G20 summit in Japan June 28-29.

“I’m still hopeful we can get back to the table.
The two presidents will likely see each other at
the end of June,” Mnuchin said, adding that the
impact of tariffs on American consumers was a
key consideration in the US trade strategy. Wal-
mart Inc, the world’s largest retailer, has said its
prices will rise because of higher tariffs on Chi-
nese goods. Mnuchin said the Trump adminis-
tration is open to holding new talks with China
if the two sides can proceed on the basis of pre-
vious negotiations. No high-level talks have

been scheduled since the end of two days of dis-
cussions in Washington on May 10, the day
Trump imposed the higher levies on Chinese
goods.

Huawei fallout
The seeds of the current stalemate were

sowed when Chinese officials sought major
changes to the draft text of a deal that the Trump
administration says had been largely agreed. The
Chinese government’s top diplomat Wang Yi
said on Wednesday that China’s door would al-
ways be open to further trade talks with the
United States, but added that Beijing would not
accept any unequal agreements. Acrimony be-
tween the two countries has intensified since
Washington put Chinese telecom equipment
company Huawei Technologies Co Ltd on a
blacklist that curbs Huawei’s access to US-made
components last week.

The move is a potentially devastating blow
for the company and has rattled technology sup-
ply chains and investors. Some mobile operators,
including the Ymobile unit of Japan’s Softbank
Corp and rival KDDI Corp, put launch plans for
Huawei’s new P30 Lite smartphone on hold on
Wednesday. A person briefed on the matter said
the United States is considering Huawei-like
sanctions on Chinese video surveillance firm
Hikvision Digital Technology Co Ltd over Bei-
jing’s treatment of its Uighur Muslim minority. 

Global equity markets slid on Wednesday as
investors sought safety in bonds, the Japanese
yen and Swiss franc amid renewed worries over
the standoff after the Hikvision report. British
chip designer ARM said it had halted relations

with Huawei to comply with the US blockade,
and mobile operators EE and Vodafone said
they had dropped Huawei smartphones from the
imminent launch of their 5G networks. Huawei
said it valued its close relationships with its
partners but recognized the pressure some of
them are under “as a result of politically moti-
vated decisions”.

China will not bend
China has not said whether or how it may re-

taliate against the measures directed at Huawei,
but state media have taken an increasingly na-
tionalistic tone and vowed Beijing will not bend

to US pressure. China will have to overcome
major risks and challenges, state news agency
Xinhua paraphrased Xi as saying on a trip this
week to the southern province of Jiangxi, a cra-
dle of China’s Communist revolution. “We must
be conscious of the long-term and complex na-
ture of various unfavorable factors at home and
abroad, and appropriately prepare for various
difficult situations,” Xi said.

The report did not elaborate and did not di-
rectly mention the trade war or the United
States. US firms said in a survey released on
Wednesday they were facing retaliation in China
over the dispute. —Reuters
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LOS ANGELS: Shoppers at an outlet mall exit a Nike store in Los Angeles. More than 170 shoe
companies and retailers, including Adidas, Nike, Skechers and Under Armour, have warned US
President Donald Trump against a trade war with China, warning of the “catastrophic” effects
his proposed 25 percent tariffs will have on the US economy, consumers and companies. — AFP

BEIJING: Chinese telecom giant
Huawei says it could roll out its
own operating system for smart-
phones and laptops in China by the
autumn after the United States
blacklisted the company, a report
said yesterday. The international
version of the system could be
ready in the first or second quarter
of 2020, said Richard Yu, the head
of Huawei’s consumer business,
told US channel CNBC.

The company was dealt a blow
this week with Google’s decision to
partially cut off Huawei devices
from its Android OS following a US
order banning the sale or transfer of
American technology to the firm.
“Today, Huawei, we are still commit-
ted to Microsoft Windows and
Google Android,” Richard Yu, head
of Huawei’s consumer business, told
CNBC. “But if we cannot use that,

Huawei will prepare the plan B to
use our own OS.”

The Global Times, a Chinese
state-run daily, reported on Mon-
day that the platform-named
“HongMeng”-was undergoing trials
and will gradually replace the An-
droid system.

“We don’t want to do this but we
will forced to do that because of the
US government. I think the US, this
kind of thing, will also not only be
bad news for us, but also bad news
for the US companies because we
support” US businesses, Yu told
CNBC.  “We don’t want to do this
but we have no other solution, no
other choice.” The US Commerce
Department, which added Huawei
and 68 of its affiliates to an “entity
list” last week, on Monday an-
nounced a 90-day reprieve, allowing
some services to continue. —AFP 

Huawei’s own  OS system may
be ready this year: Report

LONDON: ARM technology is used in more than 130
billion chips worldwide and is ubiquitous in mobile de-
vices, so losing access to the British company would be
like losing a limb for China’s embattled Huawei. ARM
Holdings, a British designer of semiconductors owned
by Japanese group Softbank, has become the latest
company embroiled in President Donald Trump’s deci-
sion to effectively shut Huawei out of the United States.
“ARM is complying with the latest restrictions set forth
by the US government and is having ongoing conversa-
tions with the appropriate US government agencies to
ensure we remain compliant,” the Cambridge-based
company said in a statement. 

“ARM values its relationship with our longtime part-
ner HiSilicon (Huawei’s chip subsidiary) and we are
hopeful for a swift resolution on this matter,” it said. The
BBC reported that ARM management had circulated an
internal memo to say that business with Huawei was
being suspended. 

That could be a critical blow, following this week’s
reported decision of US-based chipmakers Intel, Qual-
comm, Broadcom and Xilinx to halt shipments to
Huawei, which is the world’s number two smartphone

maker and a leader in telecom infrastructure and super-
fast 5G networks.  The British company traces its origins
to Acorn Computers, whose BBC Micro machine was
the introduction to computing for millions of school-
children in Britain in the 1980s. 

The name of today’s company was originally an
acronym for “Acorn RISC Machine”, a processor that
was chosen by Apple to power the US firm’s first hand-
held device, the Newton, released in 1993. ARM chip
technology was still present in the first iPhone released
in 2007, and remains the bedrock of smartphones and
other mobile devices today, including Huawei’s. 

The company doesn’t actually make its own chips,
but licenses the architecture that enables the devices to
function. In terms of market penetration, Intel is a distant
second. ARM, which employs more than 6,000 people,
says its technology reaches 70 percent of the global
population and is present in more than 130 billion chips
shipped to date. Those chips are installed not just in
phones but in medical instruments, base stations and
servers, according to the ARM website. ARM is also
spreading into interconnected home devices, the “inter-
net of things”, and that next-generation potential was a
key factor behind Softbank’s decision in 2016 to pay a
hefty 24 billion pounds ($30 billion, 27 billion euros) to
take it over.

“ARM is simply not replaceable. Global processors
are all based on ARM’s architecture,” commented Avi
Greengart, founder of US-based research firm Techspo-
nential. Huawei has the clout to build a new chipset ar-
chitecture, “but it would literally take years and billions
of dollars”, he said. —AFP
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