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Sprint, T-Mobile 
mega-merger 
gets nod from 
key US official
WASHINGTON:  The top official at the
US communications regulator yesterday
announced his support for the proposed
$26 billion merger between telecoms
firms Sprint and T-Mobile.

Ajit Pai, chairman of the Federal
Communications Commission, said both
companies had promised his agency
they would offer a next-generation 5G
network to 99 percent of Americans
within six years of completing the deal
while also expanding access to mobile
broadband. “The construction of this
network and the delivery of such high-
speed wireless services to the vast
majority of Americans would substan-
tially benefit consumers and our country

as a whole,” Pai said in a statement.
Failure to make good on their pledges

could result in billions in payments to the
US Treasury, creating an incentive for
the companies to meet their obligations
on time, according to Pai.

The commission is due to consider
the merger proposal next month but still
requires approval from the Justice
Department. T-Mobile and Sprint are
respectively the third- and fourth-largest
wireless carries in the US in terms of
number of customers.

The two firms had previously called
off merger talks after failing to clinch
mutually agreeable terms.

5G, or fifth-generation, wireless com-
munications networks would enable
services such as remote surgery or dri-
verless cars and allow customers to
experience video and virtual reality with
greater ease.

Together, T-Mobile and Sprint have
about 131 million subscribers, virtually
matching second-ranked AT&T and
posing stiff competition to market leader
Verizon Communications. —AFP
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Ryanair sees more 
turbulence after 
profit slumps on 
cheaper fares
LONDON: Irish no-frills airline Ryanair
yesterday warned of further profits tur-
bulence after annual earnings slumped
almost a third, mainly on cheaper fares
triggered by overcapacity in the
European short-haul sector. Profit after
tax dropped 29 percent to 1.02 billion
euros in the year ending March 31
compared with a year earlier, also on
higher fuel and staff costs, the Dublin-
based carrier said in an earnings state-
ment. Ryanair said net profits could
decline further in 2019/20, to between
750 million and 950 million euros.

“Short-haul capacity growth and the
absence of Easter in the fourth quarter
led to a six percent fare decline,” chief
executive Michael O’Leary said in the
statement. However the drop in fares
attracted more passengers, whose
numbers climbed nine percent to 142
million for the year. Europe’s short-haul
sector is being weighed down by fierce
competition despite some consolida-
tion, including Ryanair’s recent pur-

chase of Austrian carrier Lauda. “We
expect further consolidation and airline
failures in winter 2019 and again into
2020 due to over-capacity, weaker
fares, and higher oil prices,” Ryanair
said Yesterday. After falling sharply fol-
lowing the results update, shares in
Ryanair recovered to trade down 0.4
percent at 10.76 euros in Dublin stock
market business. 

“Fares down, traffic up, costs jump-
ing-more of the same kind of themes
we’ve been seeing for a number of
quarters from Ryanair and for the
whole European airline sector,” noted
Neil Wilson, chief market analyst at
Markets.com. Ryanair’s profits update
comes as the airline undergoes major
restructuring. Mirroring a set-up by
British Airways and Iberia owner IAG,
Ryanair aims to have four distinct oper-
ations, each with its own chief execu-
tive. Under overall boss O’Leary will be
Ryanair DAC overseeing the Irish oper-
ations, Ryanair UK, Lauda for its
Austrian business and Ryanair Sun, or
Polish unit, according to an announce-
ment earlier this year.

Higher costs
Ryanair’s recent performance has

been hit also by pan-European strikes
last year that forced it to cancel flights,
affecting thousands of passengers, and

offer improved pay deals to staff via
landmark deals with unions. The airline
yesterday said last year’s staff costs
jumped by 200 million euros on pay
increases for staff , notably pi lots.
Ryanair is also exposed to any Brexit
fallout, with Britain accounting for
about one-quarter of its revenues.

The airline yesterday said the out-
look for its current financial year was in

part dependent on “no negative Brexit
developments”. Ryanair’s fierce rival
EasyJet on Friday said the British air-
line’s net losses more than quadrupled
in its first half on “tough” market con-
ditions and high fuel costs. The carrier
also warned that its second-half per-
formance would encounter turbulence,
partly because of Brexit turmoil and
Europe’s economic slowdown. —AFP

In this file photo, a Ryanair Boeing 737-800 aircraft lands at Barcelona’s ‘El
Prat’ airport. —AFP

Warba Bank 
launches 
Fayez’ 
at Avenues
KUWAIT: Out of i ts
keenness on promoting
the signif icance of
practicing sport during
the holy month of
Ramadan, Warba Bank
recently launched it
‘Fayez’ walking activity
at the Avenues. 

The f irst  of these
activities was held on
May 17. Warba Bank
plans to hold similar
activity on the week-
ends until the end of
Ramadan; that is on May 23, 24, 25, 30 and 31
in addition to June 1st. 

In this regard, Warba Bank marketing and
corporate communication executive manager,
Ayman Salem Al-Mutairi said that the activi-
ty is part of Warba bank’s social responsibili-
ty activities set to promote the culture of
health. 

Notably, Warba Bank launched ‘Fayez’ appli-
cation on all smartphones to encourage sub-
scribers on practicing walking as a sport. 

BEIJING: Cases of European firms forced to transfer
technology in China are increasing despite Beijing
saying the problem does not exist, a European busi-
ness lobby said, adding that its outlook on the coun-
try’s regulatory environment is “bleak”. China’s trad-
ing partners have long complained that their compa-
nies are often compelled to hand over prized tech-
nology in exchange for access to the world’s sec-
ond-largest economy. Demands by the United States
that China address the problem are central to the
two countries’ ongoing trade war, which has seen
both sides pile tariffs on billions of dollars of each
other’s goods.

The European Union Chamber of Commerce in
China said yesterday that results from its annual sur-
vey showed 20 percent of members reported being
compelled to transfer technology for market access,
up from 10 percent two years ago. Nearly a quarter of
those who reported such transfers said the practice
was currently ongoing, while another 39 percent said
the transfers had occurred less than two years ago.
“Unfortunately, our members have reported that com-
pelled technology transfers not only persist, but that
they happen at double the rate of two years ago,”
European Chamber Vice President Charlotte Roule
said at a news briefing on the survey.

“It might be due to a number of reasons... Either
way, it is unacceptable that this practice continues in
a market as mature and innovative as China,” Roule
said. In certain “cutting edge” industries the inci-
dence of reported transfers was higher, such as 30
percent in chemicals and petroleum, 28 percent in
medical devices, and 27 percent in pharmaceuticals,
she added. China’s top Communist Party newspaper,
the People’s  Dai ly, said on Saturday that
Washington’s complaints on the issue were “fabricat-
ed from thin air”.

Chinese Foreign Ministry spokesman Lu Kang told
a daily news briefing that the government did not have
any policy forcing foreign enterprises to give up tech-
nology, and that if any company came forward with
facts proving otherwise China would be able to
“resolve” it in a cooperative manner. “But we very
much oppose fabrications under any situation in which
a factual basis cannot be provided,” Lu said.
Nonetheless, companies have long feared retribution
for speaking up about abuses by government adminis-
trators or state-backed local partners, particularly
without true recourse in China’s Communist Party-
controlled courts.

Amid the escalating US-China trade war, Beijing
has put pressure on the EU to stand with it against
US President Donald Trump’s trade policies, though
the world’s largest trade bloc has largely rebuffed
those efforts. The EU has also become increasingly
frustrated by what it sees as the slow pace of eco-
nomic opening in China, even after years of granting
China almost unfettered access to EU markets for
trade and investment. However, European officials
say publicly that they do not support the use of tar-
iffs as a solution.

Trump earlier this month raised tariffs on $200 bil-
lion in Chinese imports to 25 percent from 10 percent,
and has said the duties are causing companies to
move production out of China to Vietnam and other
countries in Asia. The majority of European firms in
the chamber’s survey said that their business strate-
gies were not changed by the trade war, though it
was completed by 585 respondents in January and
February, well before the United States’ latest tariff
increase.

At the time, 6 percent of respondents said they
were moving or had moved production out of China as
a result of the tariffs, and 4 percent said they were

considering or had already decreased investment in
China. Forty-nine percent of the respondents affected
by US tariffs said their companies had covered the
cost themselves and kept prices the same. The cham-
ber added that members had a “bleak outlook” on

China’s regulatory environment, with 72 percent of
members saying they expected obstacles to increase
or stay the same in the coming five years, even as the
Chinese government has vowed continued reform and
opening. —Reuters

Beijing denies problem exists amid growing concerns

China’s tech transfer problem 
is growing: EU business group

OAKLAND, CALIFORNIA: A container ship sits docked at the Port of Oakland in Oakland, California. —AFP
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US stocks drop 
as Huawei ban 
hits tech shares
NEW YORK: Wall Street stocks dropped
early yesterday amid worries over US-
China trade talks and as US government
restrictions on Chinese company Huawei hit
American technology companies.

About 15 minutes into trading, the Dow
Jones Industrial Average stood at 25,661.41,
down 0.4 percent. The broad-based S&P
500 had shed 0.6 percent to 2,842.14, while

the tech-rich Nasdaq Composite Index had
tumbled 1.4 percent to 7,704.41. 

US stocks have been volatile the last
two weeks as the prospect of a trade
agreement between Beijing and
Washington has been shaken by fresh tariff
announcements on both sides.  In the midst
of a trade war with Beijing, President
Donald Trump has barred US companies
from engaging in telecommunications trade
with foreign companies said to threaten
American national security, a move target-
ing Chinese giant Huawei.

Google, which makes the Android system
used on many smartphones, said it was
complying with the US order. Google par-
ent Alphabet fell 2.3 percent, while shares

of chip companies Qualcomm and Intel also
retreated after US news reports said they
had stop supplying Huawei.

Equity markets on both sides of the
Atlantic slid yesterday as investors fretted
over the latest flare-up in the China-US
trade war. Eurozone heavyweights
Frankfurt and Paris were each down more
than 1.5 percent, while London held up bet-
ter thanks to a weak pound, as investors
tracked ongoing Brexit turmoil.

European stock markets struggled in the
face of a US crackdown on China’s Huawei
Technologies yesterday after a report that
German-based chipmaker Infineon had
halted shipments to Huawei. A profit warn-
ing from Ryanair also pressured airline

stocks, overpowering the impact of a surge
in oil producers due to rising crude prices
and pushing the pan-European index
STOXX 600 down 0.5% by 0930 GMT.
Tech stocks fell the most across all
European sectors as the report on Infineon
followed news on Sunday that Google was
suspending some business with Huawei.

“Chipmakers in Europe, and United
states have been hit by trade tensions,
especially today because Huawei has been
banned from Google’s Playstore,” said Vlad
Totia, research analyst at Accendo
Markets. A source told Reuters that Google
had suspended business with Huawei that
required the transfer of hardware, software
and technical services except those pub-

licly available via open source licensing.
AMS, STMicroelectronics, and ASML were
down between 3% and 7% as fears of a
disruption to the industry’s global supply
chain grew.

Nokia and Ericsson however, gained
from the news as investors judged damage
to Huawei could benefit the European tele-
com equipment makers. Europe’s largest
low-cost carrier Ryanair fell more than 3%
after it was the latest major player to pro-
vide signs of pain in a sector struggling
with overcapacity, Brexit and delays in
delivery of the Boeing 737 Max. EasyJet
Plc, Lufthansa AG and Air France , all slid in
response, pushing the travel and leisure
sector down almost 1 percent. —Agencies


