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Tense future for 
US-China ties, 
with or without 
trade deal
BEIJING: With or without a trade deal,
US-China relations are destined to dete-
riorate as they enter an era of increas-
ingly nationalistic rivalry in the diplomat-
ic and economic arena, according to
analysts. The United States faces a
growing challenge to its lone superpow-
er status from a Communist-ruled China
whose global influence, military might
and high-tech capabilities are rapidly
rising. The toughening stances on both
sides in their trade war showed that the
two powers are ready to play hardball to
protect their national interests.

President Donald Trump followed
through Friday on a threat to target all
remaining Chinese exports with tariffs,
then warned Saturday any trade deal
would be “far worse for (China) if it has
to be negotiated in my second term”.
Beijing said it would make no conces-
sions on core principles, even as the two
sides eye more talks. There are many
other sources of tension ripe for flare-
ups: US military aid to self-ruled
Taiwan, Chinese territorial claims in the
disputed South China Sea, US criticism

of Beijing’s Belt and Road global infra-
structure program, and US security
warnings against Chinese telecom
champion Huawei.

“US-China relations are continuing
their steady deterioration, which I think
is an inevitable consequence of national
interests that are starting to overlap and
bump into each other and cause fric-
tion,” said Jonathan Sullivan, a China
specialist at the University of
Nottingham. “Despite the Trump wild
card factor, I would suggest that the
current trade war is a symbol of things
to come.”

Clash of civilizations
The downward spiral coincides with

increasing top-level nationalism in both
countries. Xi touts his “Chinese dream of
national rejuvenation”-a return to the
nation’s former glory —  which sounds
like  Trump’s “Make America Great
Again”. The director of policy planning
at the US State Department, Kiron
Skinner, raised eyebrows last month
when she described the rivalry as a “a
fight with a really different civilization
and a different ideology.”

Skinner put it in racial terms, telling a
security forum the China was first US
“great power competitor that is not
Caucasian”. Chinese foreign ministry
spokesman Geng Shuang hit back, call-
ing it “absurd and utterly unacceptable”
to look at bilateral ties “from a clash-of-
civilizations or even racist perspective.”
The trade war is stirring nationalist sen-

timent in China. “Objectively, trade war
has unprecedentedly mobilized hostility
between Chinese and American societies
toward each other,” the editor-in-chief
of China’s nationalist Global Times
tabloid, Hu Xijin, wrote on Twitter on
Saturday.

“I am very worried the mutual hostili-
ty could spiral out of control, causing a
big retrogression of the entire interna-
tional relations.” The trade war has made
“many more people in China, not just the
paranoid cadres, but a much broader
swath of the elite and population realize
or believe that America’s goal is to keep
China down,” said Bill Bishop, publisher

of the Sinocism China Newsletter.
Beijing could attempt to harness nation-
alism in the trade war, he added, though
it is a “double-edged sword” that could
spiral out of control.

“There’s a pretty deep wellspring of
anti-foreign, anti-American sentiment,”
Bishop told AFP, which could trigger
consumer boycotts of US goods or
even protests, like those that followed
the 1999 US and NATO bombing of the
Chinese embassy in Belgrade. “We’ve
yet to see any real significant news for
boycotts of American goods,” he said,
“but that’s something that’s in the
toolkit.” —AFP

WASHINGTON: A photo illustration shows a label inside an item of clothing read-
ing “Made in China,” in New York.  —AFP

Clouds over Tata 
Steel UK plant 
after merger
collapse
LONDON: The future of Tata Steel’s
main European operations, based in the
UK, faced fresh uncertainty Friday after
German industrial conglomerate
Thyssenkrupp scrapped merger plans
with the Indian giant.

A deal was seen as positive for Tata’s
Port Talbot plant in Wales that employs
more than 4,000 staff but following
Friday’s news, the head of a union repre-
senting British steelworkers was quick to
express concern. “Sadly, this may mean
yet another period of uncertainty for
steelworkers and their families,” said

Community general secretary Roy
Rickhuss.

Commenting on the merger collapse,
Tata Steel said in a statement that it
“would explore all options” but “remains
committed” to creating “a sustainable
portfolio in Europe”.

Tata Steel executive director Koushik
Chatterjee added in a conference call: 

“One of the fundamental strategies of
going ahead in the (merger) deal was to
create a more sustainable business.
Obviously we will go back to the draw-
ing board and look at more options.”

The Welsh plant’s future had already
been at risk in 2016 before Tata ended
that year by pledging its commitment to
its operations across Britain that cur-
rently employ more than 8,000 staff.

“Now is the time for calm heads and a
clear focus on the future of Tata Steel
Europe,” Rickhuss said on Friday. “It’s
vital that the business is kept intact and
the right steps are taken to safeguard

jobs and continue investment to ensure a
sustainable future,” he added.

Following the merger collapse mean-
while, Thyssenkrupp said it would slash
6,000 jobs worldwide in a structural

shakeup. The German group said “con-
tinuing concerns” from the European
Commission had sunk its bid to join its
steel business in Europe with that of
Tata’s.  —AFP

Companies trying 
to do good face 
stiff competition 
from each other
AMSTERDAM: Competition for funding among
companies trying to do good by doing everything
from harvesting rainwater to making prosthetic
limbs can be fierce.

Taking part in international contests that
reward the best business ideas with prize money
is a way for social enterprises to raise funding
without giving away equity. Some of the largest
contests include Facebook’s Social
Entrepreneurship Award, the Global Social
Venture Competition in Berkeley, Calif., and the
Tata Social Enterprise Challenge in India.

“Going to fairs and events is time consuming and
also very expensive, with participation fees and
travel... especially if you are a small startup like us,”
said Valentina Longobardo, co-founder of Vegea,
an Italian social enterprise.

Vegea, which turns waste grape skins and pips
from wine making into an alternative to leather, was
one of a cohort of 20 social enterprises selected to
take part in Chivas Ventures, a competition by
global drinks company Pernod Ricard.

The 20 shortlisted social enterprises where
flown out to a Chivas Ventures event at Europe’s
largest tech summit, The Next Web Conference in
Amsterdam. Five finalists, who were selected by a
public vote, then pitched their businesses in front
of an audience of 2,000 investors, entrepreneurs
and tech enthusiasts at the glitzy event. Xilinat, a
Mexican social enterprise that uses agricultural
waste to create a sugar alternative won the over-
all competition, scooping up the $50,000 prize,
while the other competitors got a smaller share of
the fund.

Among the judges was “Avengers” star Zoe
Saldana, who told the Thomson Reuters Foundation
she also found it very difficult to get funding for her
business, Bese, which aims to tell stories of under-
represented groups in the United States.

Because Chivas Ventures covers the social
entrepreneurs’ expenses, it was easier to take part
in the competition, said Longobardo.

With more than 8,000 applicants to Chivas
Ventures from around the world, it was fiercely
competitive to win a place, said Michal Matus -
whose Slovakian social enterprise, Save the Bees,
sells technology to beekeepers so they can monitor
their hives. “You are like a needle in the haystack,”
he said about getting selected for such competi-
tions, having been named one of the top 10 finalists
at Chivas Ventures.

For Vulcan Augmetics, a Vietnamese social
enterprise that makes affordable prosthetics to help
amputees in poorer countries get back into the
workforce, it is a challenge to raise funds domesti-
cally, said General Manager Trinh Khanh Ha.
Travelling overseas to attend such events helps, she
said on the sidelines of the Chivas competition.

“It is little bit hard for us to get the message out
that business can do good and be profitable at the
same time in Vietnam,” she said.

Likewise, in Argentina, the amount of investment
available for social enterprises is growing but still,
“really small” said Nicolas Wertheimer, founder of
Agua Segura, a social enterprise that collects and
filters rain water for rural communities. He took part
in Chivas Ventures not only with a view to winning
money and meeting investors, however. —Reuters

PARIS: Although the gap between rich and poor has
widened in the European Union over the past
decades, the bloc is a world leader in fighting inequal-
ity, experts say.

Unequal between EU members
The internationally accepted Gini coefficient for-

mula that measures income disparities gives the 28-
nation EU, as a whole, one of the best rankings in the
world for equality, alongside that of Canada. Both are
rated at a rounded-off 31 out of 100 in the ranking
(2017), in which higher indexes indicate greater levels
of inequality. But the scores of various countries with-
in the European Union differ markedly, with some of
those of the former communist states in Eastern
Europe bringing down the average. Bulgaria has the
highest level of inequality with a Gini index of 40,
according to the EU’s statistics office Eurostat. 

It  is fol lowed by the former Soviet states of
Lithuania and Latvia, and then Spain, Portugal and
Greece. Britain and Romania-another former Soviet
satellite-are next, both measuring 33. Germany, France
and Poland do slightly better, averaging around 29.
Topping the list as the most egalitarian are the three
former communist countries of Slovakia (23), Slovenia
and the Czech Republic, both around 24. They are fol-
lowed by Nordic countries Sweden, Denmark and
Finland, along with Belgium, The Netherlands and
Austria, all scoring between 26 and 28.

Four decades of widening
While Europe has been more successful than most

regions in containing income inequality rises seen
around the world, inequalities increased in most of its
countries over 1980-2017, according to the World
Inequality Lab (WIL). “The European top one percent

grew more than two times faster than the bottom 50
percent,” the Paris-based group of experts said in an
April report. It pointed to a focus on reducing inequal-
ities between EU member states rather than within the
countries themselves. The largest rise was in formerly
communist eastern European countries that were the
most egalitarian during the 1980s and moved towards
capitalism in the 1990s. Here “privatizations associated
with the transition from socialism to capitalism have
benefited a small elite,” the report said.

The tax effect
In Western Europe the richest 10 percent earn, on

average, seven times more than the poorest 50 per-
cent before taxes, WIL said. However, after tax, this is
only five times more-a drop of 29 percent. The post-
tax adjustment is 23 percent in southern and northern
Europe and 15 percent in the east. While Western
European countries tend to impose higher taxes on
higher incomes, many eastern countries-such as the
Baltic states, Bulgaria and Romania-have a flat tax
rate, meaning poor and rich pay the same percentage.
The lack of progressive taxation in some countries, in
a context of economic competition, contributes to
inequalities, including by undermining financing for
public services, WIL said.

Europe still top of class
Despite a rise in inequality, the EU fares better than

the United States, it said. The bloc’s education and
health systems are more egalitarian and social benefits
play a major role. Since 1980 the revenues of the
poorest half of the European population increased by
37 percent while they stagnated in the United States.
Meanwhile the income of 0.01 percent of the most
well-off increased more than 300 percent in the

United States, twice as much as Europe. The Gini
index put the United States at 39, according to the
Organization for Economic Cooperation and
Development (OECD), eight points higher than the

EU. Most of the OECD’s non-European members have
a higher coefficient than the EU, for example 33 in
Australia, 34 in Japan and as high as 62 in South
Africa. —AFP

Inequalities increased in most of EU countries over 1980-2017: WIL

EU rich-poor divide widens 
but still a worldwide low

BRUSSELS: The European Union Commission headquarters in Brussels. — AFP

More uncertainty in Port Talbot.— AFP

China’s BAIC 
seeks to buy 5% 
Daimler stake 
BEIJING/FRANKFURT:  China’s BAIC Group is seek-
ing to buy a stake of up to 5 percent in Daimler as a
way to secure its investment in Chinese Mercedes-Benz
manufacturing company Beijing Benz Automotive, three
sources familiar with the matter told Reuters.

BAIC informed Daimler of its intention to buy a 4-5
percent stake in the German maker of Mercedes-Benz
cars earlier this year, two of the three sources said.

BAIC has asked local authorities in Beijing to sup-

port a 4-5 percent stake purchase, two of these sources
said. BAIC has started acquiring Daimler shares on the
open market, one source said.

“Daimler’s share price is currently being under-
pinned by a buyer who appears to be building a stake,”
a person familiar with the matter said.

BAIC did not respond to repeated phone calls and
text messages seeking comment outside regular busi-
ness hours. Daimler declined to comment.

It remains unclear whether BAIC Group can raise the
nearly 3 billion euros that a 5 percent stake in Daimler
would cost, based on the German carmaker’s closing
market value on Friday of 57.6 billion euros, two of these
sources said. German regulatory filings do not show
BAIC as a significant shareholder of Daimler. German
takeover rules allow a buyer to acquire a stake of up to 3
percent before a regulatory disclosure is required.

Daimler has ruled out issuing new stock to help an out-
side party build a stake, forcing potential buyers to
acquire shares on the market. BAIC signalled its interest
in buying a Daimler stake as far back as 2015, and has
redoubled its effort after Li Shufu, chairman of rival
Chinese carmaker Zhejiang Geely Holding Group built a
9.69 percent stake in Stuttgart-based Daimler in early
2018. By using Hong Kong shell companies, derivatives,
bank financing and structured share options, Li kept the
plan under wraps until he was able, at a stroke, to
become Daimler’s single largest shareholder.

The Germans in March agreed to build the next gen-
eration of Smart-branded city cars together with Geely,
which is based in Hangzhou. Daimler has also reassured
BAIC that any new industrial alliances involving
Mercedes and a Chinese partner would only happen
after a consensus is found with BAIC. —Reuters


