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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 305.000
Euro 345.110
Sterling Pound 398.480
Canadian dollar 229.240
Turkish lira 52.630
Swiss Franc 303.630
US Dollar Buying 303.800

ASIAN COUNTRIES
Japanese Yen 2.729
Indian Rupees 4.379
Pakistani Rupees 2.187
Srilankan Rupees 1.743
Nepali Rupees 2.737
Singapore Dollar 225.760
Hongkong Dollar 38.875
Bangladesh Taka 3.603
Philippine Peso 5.893
Thai Baht 9.616
Malaysian ringgit 78.005

GCC COUNTRIES
Saudi Riyal 81.388
Qatari Riyal 83.826
Omani Riyal 792.723
Bahraini Dinar 810.420
UAE Dirham 83.095

ARAB COUNTRIES
Egyptian Pound - Cash 20.850
Egyptian Pound - Transfer 17.726

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.225
Tunisian Dinar 105.170
Jordanian Dinar 430.670
Lebanese Lira/for 1000 2.033
Syrian Lira 0.000
Morocco Dirham 32.344

Rate for Transfer Selling Rate
US Dollar 304.340
Canadian Dollar 227.315
Sterling Pound 400.840
Euro 342.770
Swiss Frank 310.905
Bahrain Dinar 809.355
UAE Dirhams 83.265
Qatari Riyals 84.500
Saudi Riyals 82.055
Jordanian Dinar 430.540
Egyptian Pound 17.753
Sri Lankan Rupees 1.721
Indian Rupees 4.390
Pakistani Rupees 2.154
Bangladesh Taka 3.605
Philippines Pesso 5.865
Cyprus pound 18.105
Japanese Yen 3.750
Syrian Pound 1.590
Nepalese Rupees 2.748
Malaysian Ringgit 74.240
Chinese Yuan Renminbi 45.330
Thai Bhat 10.526

CURRENCY BUY SELL
Europe
British Pound 0.389482 0.403382
Czech Korune 0.005297 0.014597
Danish Krone 0.041812 0.046812
Euro 0. 335404 0.349104
Georgian Lari 0.132130 0.132130
Hungarian 0.001148 0.001338
Norwegian Krone 0.030909 0.036109
Romanian Leu 0.065285 0.082135
Russian ruble 0.004686 0.004686
Slovakia 0.009109 0.019109
Swedish Krona 0.027653 0.032653
Swiss Franc 0.295040 0.306040

Australasia
Australian Dollar 0.205338 0.217338
New Zealand Dollar 0.195182 0.204682

America
Canadian Dollar 0.221876 0.230876
US Dollars 0.300500 0.305800
US Dollars Mint 0.301000 0.305800

Asia
Bangladesh Taka 0.003010 0.003811

Chinese Yuan 0.043257 0.046757
Hong Kong Dollar 0.037062 0.039812
Indian Rupee 0.003776 0.004548
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002696 0.002876
Korean Won 0.000249 0.000264
Malaysian Ringgit 0.069762 0.075762
Nepalese Rupee 0.002680 0.003020
Pakistan Rupee 0.001524 0.002294
Philippine Peso 0.005772 0.006072
Singapore Dollar 0.218226 0.228226
Sri Lankan Rupee 0.001376 0.001966
Taiwan 0.010167 0.010347
Thai Baht 0.009310 0.009860
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.793387 0.809887
Egyptian Pound 0.017738 0.020338
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424715 0.433715
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.021213 0.045213
Omani Riyal 0.784851 0.790631
Qatar Riyal 0.079376 0.084316
Saudi Riyal 0.080140 0.081440
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.097496 0.105496
Turkish Lira 0.044772 0.056272
UAE Dirhams 0.081507 0.083207
Yemeni Riyal 0.000990 0.001070

Turkish Lira 50.004
Singapore dollars 223.485

NBK Money Markets Report

KUWAIT: Jazeera Airways, Kuwait’s leading low-
cost airline, operating regionally and internationally,
yesterday announced that it has started serving for
the first time the coastal city of Bodrum in Turkey
with three flights a week. 

The new Turkish destination is an addition to
the three flights a week recently launched to
Istanbul’s Sabiha Gokcen International Airport
(SAW), and to the existing daily flights to the new
Istanbul Airport (IST). 

Flights to Bodrum come in response to high
demand during the peak travel season to the popular
summer destination located on the Aegean Sea.
Jazeera Airways has also enhanced its schedule to
Istanbul to offer customers the choice between land-
ing or departing from Sabiha Gokcen International
Airport or the Istanbul Airport. Sabiha Gokcen is
located in the Asian side of Istanbul while Istanbul
Airport is located on the European side of the city. 

Speaking of the new route launch, Jazeera Airways
CEO, Rohit Ramachandran, said: “We are very excit-
ed to be starting flights to Bodrum during the sum-
mer season. It has become an extremely popular
leisure destination for the Kuwaiti market. We are

also pleased to have increased flights to Istanbul and
offer our customers the choice of airport to fly
through. Istanbul is a great touristic destination that
never ceases to amaze with every visit thanks to its
deeply-rooted history and culture.” 

Jazeera Airways customers enjoy access to easy
booking and self-check-in services on its website
and native mobile apps, convenient alternatives to
park, on-board duty free shopping and inflight enter-
tainment on Jazeera Screens available on all routes,
and a state-of-the-art experience in its dedicated
Jazeera Terminal that is designed to make travelling
more efficient and less stressful. Jazeera Airways flies
to 28 popular destinations across the Middle East,
India and Europe comprising high-demand business,
leisure, family and weekend destinations including
Dubai, Bahrain, Doha, Beirut, Amman, Alexandria,
Cairo, Sharm El Sheikh, Assiut, Luxor, Sohag, Jeddah,
Riyadh, Taif, Najaf, Mashhad, Kochi, Mumbai,
Hyderabad, Ahmedabad, New Delhi, Lahore, Istanbul,
Bodrum, Baku and Tbilisi.

The airline operates a fleet of Airbus A320s and an
Airbus A320neo, the first to be operated in the
Middle East. 

Jazeera Airways launches Bodrum route 
in Turkey, increases flights to Istanbul

3 flights a week to Istanbul Sabiha Gokcen International Airport

Demand for 
safety assets 
is on the rise
KUWAIT: Economic indi-
cators released last week
were minimal, hence mar-
kets’ attention was direct-
ed towards the ongoing
trade negotiations
between the two largest
economies. Risk aversion was the dominant theme throughout
the week even before the trade war rhetoric resurfaced on
Friday. President Trump elevated the tariffs rate from 10 per-
cent to 25 percent on $200 billion worth of Chinese imports. 

In addition, Trump threatened to go even further by impos-
ing 25 percent levies on all imports from China. On the other
side, Beijing stated it would retaliate even as the two sides
pursue a last minute meeting to salvage a trade deal. China’s
Commerce Ministry said it deeply regrets the US decision,
adding that it would take necessary countermeasures, without
elaborating. It seems that months of easing trade tensions have
dissipated, paving the way for safety assets to outperform. 

Looking at the best performers in the FX market last week,
the safe haven Japanese yen soared to a 3-month high of 109.46
and gained nearly 0.80 percent over the US dollar. The Swiss
franc was the second strongest, rising by 0.46 percent. Euro
displayed a lot of resilience appreciating around 0.35 percent
versus the USD. What is worth mentioning is that the US dollar
usually trades in positive territory during times of risk aversion.
However, last week this wasn’t the case. The DXY depreciated
by around 0.23 percent in the past five trading sessions. 

It appears that mounting fears of an escalation in the
trade war theme could force US policymakers to cut interest
rates. If China retaliates then the threat of a global trade war
will affect the outlook of the US economy. In this case, the
FED has more room to ease than most other central banks.
The implied probability from the FED Funds futures for the
US central bank to lower interest rates by 0.25 percent this
year is around 40 percent. 

As for the equities market, volatility was more evident
compared to the FX market. Wall Street’s favored volatility
indicator spiked last week to 23.38, the highest level since
early January. At the start of the weekly session, the volatility
index was around 12.80. US stock markets performed poorly
and the green zone was nowhere to be seen as investors
rushed to safety assets. In weekly terms, the Dow Jones was
down by 2.12 percent and a 2.18 percent loss for the S&P 500
was registered.

In the bond market, demand for US government bonds
soared due to the risk aversion theme overshadowing financial
markets. Bond prices rose, pushing long dated yields lower.
Markets witnessed a slight inversion of the yield curve when
the 10-year yield on Thursday fell by 6 basis points to below
the 3-month yield. The curve was briefly inverted for a short
period of time, although the gap has since then shifted back to
above zero. On the other side of the Atlantic, the German 10-

year government bond yield sank and was headed to its largest
weekly fall in seven weeks on Friday.          

Inflation data 
US annual wholesale prices remained unchanged in April for

both the PPI and core data. The PPI is currently at 2.2 percent
and the core index, which strips out volatile food and energy
prices, remained at 2.4 percent. The aforementioned numbers
have debilitated even as oil prices recovered. The PPI was at
3.4 percent in summer of 2018, while the core PPI hovered
around 2.9 percent at the end of 2018. As for the consumer
inflation, the CPI came in at 2 percent last week, way below the
2.9 percent recorded in July 2018. Price growth has been losing
momentum and the FED’s preferred indicator of overall infla-
tion grew at the slowest pace in 14 months. The US central
bank is trying to achieve a price stability of 2 percent and has
failed to attain its target as the core PCE index was last record-
ed at 1.6 percent. Price pressures have remained moderate
despite a strong economy and tightening labor market. Hence,
the FED’s hesitation towards elevating its overnight rate makes
sense, especially with the global economy cooling down.

Euro-zone PMIs 
The single economy continues to lose momentum at the

start of the second quarter, pressured by the manufacturing
sector that is in its steepest downturn since 2013. The
Composite PMI, which combines the manufacturing and serv-
ice sectors dipped to 51.5 in April. The manufacturing sector
has been in a contractionary mode the past three months as the
PMI figures came in below the 50 threshold. As for the service
sector, it remains somewhat more resilient. The service PMI
figure is currently at 52.8, down from 53.3 seen in March. The
sector persists on contributing positively to GDP thanks to its
expansionary status of above 50. However, the reading has
weakened significantly since the start of the year from around
57. Hence, the above figures do support the ECB’s view that no
rate hikes are planned before the spring of 2020 and this
dovish tone has made the euro less attractive. Year-to-date, the
euro is down by nearly 2 percent versus the dollar.

UK GDP rebounds
The British economy rebounded in Q1 2019 to 0.5 percent

q/q from a previous reading of 0.2 percent q/q. On an annual
basis, the economy experienced the strongest rate of growth
since Q3 2017 as GDP grew by 1.8 percent y/y. The fact that
the UK succeeded in expanding faster than the eurozone
growth of 0.4 percent q/q is at first glance, impressive.
However, most of the positive contribution is attributed to fac-
tories rushing to complete orders before a Brexit that never
came. A 2.2 percent increase in factory output was seen in the
first quarter and marking the sector’s biggest contribution to
overall economic growth in nearly 20 years.  In regards to other
economic indicators, the services PMI came in only just above
50, the consumer sentiment resides near a six-year low and
housing prices remain in a soft state. Overall, the economy got
a sharp one-off boost due to Brexit stockpiling and the BoE
expects growth in the second quarter to return to a lackluster
figure of 0.2 percent.

Chinese inflation rises
Both consumer and producer prices inflated last month on

the back of an increase in food inflation and higher oil prices

respectively. The annual CPI rate expanded to a six-month high
of 2.5 percent from 2.3 percent. However, the rise is mainly
attributed to a 14.4 percent y/y jump in pork prices. China’s
farming industry has been hit with the African swine fever and
forecasts are revealing that the disease will leave 130m fewer
pigs in China by end of year, limiting the supply of the country’s
preferred protein. Looking at producer inflation, the figure rose
to 0.9 percent y/y its fastest pace of growth in 2019, from 0.1
percent y/y. Inflationary figures seem to be improving since the
downfall in late 2018. However, this shouldn’t be interpreted as
evidence of stronger domestic demand. Price growth was
mainly driven by supply-side disruptions and not by demand-
pull inflation, where aggregate demand in an economy out-
paces aggregate supply.

China’s service sector 
China’s service sector displayed a slight improvement last

month as the Caixin Services PMI edged up by 0.1 point to
54.5. The aforementioned figure registered the highest reading
since January 2018 on the back of solid expansion in exports.
The PMI survey revealed that growth in new export orders
received by Chinese services entities expanded at its quickest
rate since Caixin measurements began. Services PMIs’ (NBS &
Caixin) indicate a resilient service sector thanks to a sustained
recovery in domestic demand, which account for more than half
of China’s economy. Therefore, the resilient service sector
could assist to counter any volatility in the country’s manufac-
turing sector that has weakened since the trade war rhetoric
arose. Job creation in the sector increased to a 10-month high,
while a sub-gauge measuring the outlook for the year ahead
remained subdued, capped by concerns over the strength of
the global economy. Hence, Beijing could stay on its current
easing monetary trajectory, especially as uncertainties over the
trade talks have re-emerged and the manufacturing sector
remains in a frail state.

It’s all about the labor market
The AUD/USD appreciated considerably by 0.8 percent on

Tuesday after the RBA board decided to maintain its cash rate
at a record low of 1.5 percent for the 30th monthly meeting in a
row. The overnight swap market indicated a 45 percent proba-
bility for a lower cash rate and in a Bloomberg survey, 15 econ-
omists had expected a 25 basis point cut versus 14 who
expected a no change outcome. As for the Bank’s forecasts, the
RBA lowered its price growth expectations to 1.75 percent for
the current year (previously 2.0 percent) and 2.0 percent for
2020 (previously 2.25 percent). Monetary officials also lowered
growth estimate for 2019 to 2.75 percent from February’s
assessment of 3.3 percent. Despite weaker expectations for
inflation and growth, the bank’s argument for maintaining its
monetary rate was based upon a robust labor market. It’s still
all about the labor market, that’s what the RBA indicated. 

As long as the labor market is strong and continues to
improve, the central bank will continue to believe that a tight-
ening labor market will boost wages and inflation. Overall, it
seems that interest rate trajectory will depend on the labor
market and if the labor market were to weaken, then cash rate
cuts maybe the outcome.

Kuwait
Kuwaiti dinar at 0.30375
The USDKWD opened at 0.30375 yesterday morning.

Trade turbulence 
shows market 
vulnerability as 
stocks get pricier
NEW YORK: Stock valuations have climbed to levels reached
just before Wall Street’s late 2018 plunge, leaving the market
at risk of shocks such as the sell-off this week as global trade
tensions mounted. But stocks may have more support than
last year, due largely to lower bond yields and a more dovish
outlook on interest rates from the Federal Reserve. Under the
traditional price-to-earnings (P/E) ratio method of valuing
equities, stocks recently rose to their most expensive level
since September. The benchmark S&P 500 index peaked last
year on Sept 20, before sliding nearly 20 percent over the
next three months.

The forward P/E for the index, which compares stock
prices to estimated earnings over the next year, had climbed
recently to 17 times, making the index about 13 percent more
expensive than its historic average, according to more than
30 years of data tracked by Refinitiv. “Whenever you get up
to these levels, you just become more vulnerable,” said Matt
Maley, equity strategist with Miller Tabak. “We know that
valuations can stay high for extended periods of time, but it
does make the market vulnerable to new negative develop-
ments and that is kind of what we are seeing this week.”

After the S&P 500 hit record highs last week, US
President Donald Trump spooked stocks by threatening over
the weekend to raise tariffs on Chinese imports. This ratch-
eted up tensions in the long-running trade dispute between
the world’s two largest economies. Investors who had been
optimistic about a US-China deal now worried that such a
deal may not happen anytime soon. The S&P fell early on
Friday but finished slightly higher after remarks from Trump
and other officials fed hopes that Washington and Beijing
would avoid the worst-case scenario of a complete break-
down in negotiations.

As of Friday’s close, the S&P 500 was about 2.2 percent
below its all-time high close, which in turn reduced the forward
P/E multiple on the S&P 500 to nearly 16.8 times, still well
above the historic average of 15.1 times. On Friday, the S&P
500 rose 0.4 percent. “The margin of error is thin based on the
reaction we have seen to some of the rhetoric from the US-
China trade agreement,” said Michael Arone, chief investment
strategist for State Street Global Advisors. Debate about valu-
ations has taken hold broadly. Just this week, the Fed called
stock prices “elevated” in its latest financial stability report.

Stocks may have a cushion, however, with lower interest
rates, which help the allure of stocks. The yield on the bench-
mark 10-year US Treasury note sits at 2.46 percent, after
eclipsing 3.2 percent in November, making bonds look less
competitive as an investment versus equities. Stocks are typi-
cally valued through by estimating their future cash flows,
which are more valuable at lower rates. The Fed, meanwhile,
has signaled little appetite to adjust rates any time soon. As
recently as December, the Fed had anticipated further rises in
borrowing costs in 2019. —Reuters


