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EU rich-poor divide widens 
but still a worldwide low

Markaz: A resilient start to 2019 
with AUM reaching a 5-year high

LONG BEACH: Unloaded containers from Asia are seen at the main port terminal in Long Beach, California. Amid rising fears over US-Chinese trade tensions and mounting tariffs, President Donald Trump said on Saturday
that firms could easily avoid additional costs by producing goods in the US. —AFP

WASHINGTON: President Donald Trump warned China on
Saturday that it should strike a trade deal with the United
States now, otherwise an agreement would be “far worse for
them if it has to be negotiated in my second term.”

Washington and Beijing are locked in a trade battle that has
seen mounting tariffs, sparking fears the dispute will damage
the global economy. Two days of talks ended Friday with no
deal. China’s top negotiator said the two sides would meet
again in Beijing at an unspecified date, but warned that China
would make no concessions on “important principles.”

“I think that China felt they were being beaten so badly in
the recent negotiation that they may as well wait around for the
next election, 2020, to see if they could get lucky & have a
Democrat win-in which case they would continue to rip-off the
USA for $500 Billion a year,” Trump said in a tweet Saturday.

“The only problem is that they know I am going to win (best
economy & employment numbers in US history, & much more),
and the deal will become far worse for them if it has to be
negotiated in my second term. Would be wise for them to act
now, but love collecting BIG TARIFFS!”

Trump had accused Beijing of reneging on its commitments
in trade talks and ordered new punitive duties, which took effect
Friday, on $200 billion worth of Chinese imports, raising them to
25 percent from 10 percent. 

He then cranked up the heat further, ordering a tariff hike on
almost all remaining imports — $300 billion worth, according to
US Trade Representative Robert Lighthizer-from the world’s
second-biggest economy.

Those tariffs would not take effect for months, after a period
of public comment.

Trump also said Saturday that firms could easily avoid addi-
tional costs by producing goods in the United States.  “Such an
easy way to avoid Tariffs? Make or produce your goods and
products in the good old USA. It’s very simple!” he tweeted,
echoing a similar message he sent Friday-and even retweeted.

Only a week earlier, the United States and China had
seemed poised to complete a sweeping agreement.
Washington wants Beijing to tighten its intellectual property
protections, cut its subsidies to state-owned firms and reduce
the yawning trade deficit; China wants an end to tariffs as part
of a “balanced” deal.

While supporters laud Trump as a tough negotiator, free-
trade-minded Republicans have warned that the tariffs could do
real damage to the economy, and many farmers-including
Trump supporters-say the tariffs have hit their bottom line. As
the trade war spread, China imposed $110 billion in duties on
farm exports and other US goods. 

Republican Senator Chuck Grassley, from the farm state of

Iowa, cautiously welcomed the new tariffs but urged negotia-
tors to reach a quick solution “so we can avoid prolonged tar-
iffs, which we know have an impact on the US economy.”

Cautious optimism
China and the United States have agreed to hold more trade

talks in Beijing, Vice Premier Liu He said as US President
Donald Trump ordered his trade chief to begin the process of
imposing tariffs on all remaining imports from China. Liu voiced
a measured optimism on reaching a deal, but said there were
“issues of principle” on which China would not back down. 

“Negotiations have not broken down,” Liu, China’s chief
negotiator in the talks, said in Washington on Friday, according
to state television on Saturday. “Quite the opposite, I think
small setbacks are normal and inevitable during the negotia-
tions of both countries. Looking forward, we are still cautious-
ly optimistic,” Liu said.

The United States escalated a tariff war with China on
Friday by hiking levies on $200 billion worth of Chinese goods
in the midst of last-ditch talks to rescue a trade deal. Trump
had delayed the tariffs as negotiations between Washington
and Beijing were progressing. On Friday, Trump issued orders
for the tariff increase, saying China “broke the deal” by reneg-
ing on earlier commitments made during months of negotia-

tions. China strongly opposes the latest US tariff hike, and as a
nation, has to respond to that, Liu told a small group of
Chinese reporters in the video clip.

“Right now, both sides have reached mutual understanding
in many things, but frankly speaking, there are also differences.
We think these differences are significant issues of principle,”
Liu said. “We absolutely cannot make concessions on such
issues of principle.” He added that talks would continue in
Beijing, but gave no details. Underscoring a lack of progress in
the talks, Trump ordered a further escalation of tariffs. Trump’s
move would subject about $300 billion worth of Chinese
imports to punitive tariffs, US Trade Representative Robert
Lighthizer said in a statement on Friday. Lighthizer said a final
decision has not been made on the new duties, which would
come on top of an early Friday tariff rate increase, to 25 percent
from 10 percent, on $200 billion worth of Chinese imports.

China’s widely-read Global Times newspaper, which while
published by the ruling Communist Party’s official People’s Daily
newspaper does not speak for the government, said in a Sunday
editorial that the United States has “seriously underestimated
China’s endurance”. “Washington tried to bring up terms that
either harmed the sovereignty and dignity of China, or that were
seriously unequal and unrealistic. Those requests have made the
negotiations more difficult,” the paper said.  —Agencies

Trump to China: Strike a trade deal now
It will be ‘far worse’ after 2020, warns president

Amid trade war, 
floods compound 
farmers’ woes 
in Nebraska
ORCHARD, United States: Already hurt by the US-China
trade war, farmers in Nebraska are reeling from this year’s
devastating floods, which ravaged crops and left little time
to plant for the next harvest. Damage from the March
rains in the Midwest is visible across the landscape north
of Omaha, the state’s biggest city: trees have fallen, grow-
ing fields are caked in mud and rivers are at elevated lev-
els. “Road Closed” signs pop up often in particularly
water-logged areas where bridges and dikes were over-
whelmed, making neighborhoods uninhabitable and cut-
ting off public services. Cows are visible in some pastures
but many breeders are still tallying their losses. 

Some animals died in the floods and others perished
after being sickened by bad water. “I know people who lost
a lot of their animals because they were stranded in the
floods,” said Jim Dinklage, a farmer in Orchard, about three
hours from Omaha. “You couldn’t have access to them.” Of

Nebraska’s 93 counties, 81 have declared states of emer-
gency, said Steve Wellman, director of the Nebraska
Department of Agriculture. “So 85 percent of the state of
Nebraska has been impacted by either flooding or blizzard
conditions from the middle of March,” he said. Damages
are estimated at more than $800 million, about $400 mil-
lion in the livestock industry and $440 million in crops.

Higher costs 
Among the 50 states, Nebraska is the third-biggest

corn producer and second-biggest ethanol producer. One
out of four jobs is tied to farming, the state’s biggest sec-
tor. In Scribner, north of Omaha, Ruth and Sid Ready
describe a closing window of opportunity for the season.
Corn is usually planted from mid-April through May,
while soybeans are sown through July 1. “It’s not like
we’ve got a lot of alternatives out here. You either get
your crop in the spring, or you are out of income for the
entire year,” said Ruth Ready, adding that the floods
shrank this season’s usable acreage, threatening the next
harvest.

The couple, who also raise cows, estimate the rains will
effectively double the costs in the Nebraska farm belt this
year. Clare and Gayle Duda, corn and soy farmers in near-
by Ponca Hills, said they were facing a similar situation.
“We planted 300 acres and we were only able to harvest
five acres,” or just two hectares, said Clare, adding that
losses were hard to bear without revenue to make up for

the investment in the crop. 
Flood waters had pooled in the middle of the Dudas’

corn field, splitting it in two and cutting off access to
much of the crops, consigning them to ruin. A church
donation paid for antibiotics to treat E.coli infections in
their goats, but the bacteria is also now present in mush-
rooms on the property. “We should be out planting today
but because the river flooded, the soil gets so saturated,
so wet, that we can’t,” said a forlorn Clare. Growers have
fixed costs on land and machinery that do not lessen even
if output is lower. 

In many cases, farmers already purchased seeds for the
season. Plus, transport costs have essentially doubled due
to the dismal state of the roads. But there is a more funda-
mental hit to the region’s economic capacity, with nutri-
ent-rich soil developed over generations suddenly
stripped away. After taking stock of the damage, the
Dudas concede the reality of climate change. “I accept it,”
Clare said of the warming climate.

Trade war hit
Emergency calls from farmers to a hotline run by

Interchurch Ministries of Nebraska have doubled over the
last year. In the wake of the disaster, growers have been
granted extensions on credit payments and loans, as well
as the possibility in some cases to renegotiate loans at
lower interest rates. The floods came as farm incomes
have fallen about 50 percent since 2013 due to low crop

prices, leading to debt levels not seen since the 1980s.
The situation has also been exacerbated by the trade

war with China, which has closed off a key consumer
market for some growers, particularly for soybeans. The
Ready family sells both soybeans and corn to China. But
they are sticking with President Donald Trump. “It was
our products that are most affected by that trade war,”
Sid Ready said.  “Does that mean that we are all very
happy about it because it’s costing us?” he added. “No,
but we understand it.”  “In the long run, we hope it
works.” —AFP

CLEARWATER: Grain bin storages are seen next to a road near
Clearwater, Nebraska. —AFP


