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Cuba to ration 
more products 
due to economic 
crisis, US sanctions
HAVANA: Communist-run Cuba said on Friday it would
control more the sales of certain foodstuff and hygiene
products, including adding some back to the ration
card, due to shortages that it blamed partly on the
tightening of the US trade embargo.

Shop shelves on the Caribbean’s largest island have
been increasingly empty of late with scarcity of basic
products such as eggs, flour and chicken, and massive,
hours-long queues for them whenever they come into
stock. Cubans have been flooding social media with
photos of the queues they are in, under the hashtag
#lacolachallenge (queue challenge) to highlight the
problem.

Cuba imports 60 to 70 percent of its food. A handful
of agricultural reforms in recent years have failed to
boost output in its inefficient, centrally-planned econo-
my, which also suffers from a decades-old US trade
embargo.

But a decline in aid from key ally Venezuela and low-
er exports have left it struggling to find the cash to
import. More US sanctions since Donald Trump
became president have worsened its liquidity crisis.

Interior Commerce Minister Betsy Diaz said on
Friday another problem was hoarding by Cubans wor-
ried about whether products would disappear and
speculators aiming to re-sell goods on the black mar-
ket. As a result, Cuban supermarkets will from now on
limit how much each person can buy of certain prod-
ucts like chicken and soap, she said. Other products
such as eggs, rice, beans and sausages, will only be
available to purchase with the ration card, and limited
to a certain quantity each month.

“Our mission is to fracture all the measures the US
government imposes, and today we are setting prior-
ities,” Diaz said on the midday state-run news
broadcast.

Some Cubans, particularly those on low state
salaries and pensions who cannot afford black market
prices, expressed relief. “These measures are important
for those Cubans most in need,” said pensioner
Elizabeth Ortega, 72.

Others said it highlighted the mismanagement of the
economy. “These measures are a temporary remedy but
they do not resolve Cubans’ problems in the long run,”
said Ihosvany Perez Rodriguez, 34, who runs a small

shop in Havana. “The country produces too little and so
does not have enough money.”

The head of the Communist Party Raul Castro intro-
duced a series of reforms around a decade ago in the
hope of opening up and boosting the economy, which is
one of the world’s last Soviet-style command
economies. However that reform drive has tapered off
in recent years partly due to discontent with some of its
consequences such as rising albeit still low inequality
and less state control. The move on Friday represents a
setback to one of the proposed reforms, to end the uni-
versal rationing system, introduced just after the 1959
revolution.  —Reuters

Uber shifts into 
reverse in 
disappointing 
Wall St debut
NEW YORK: Uber shares skidded
Friday in a disappointing Wall Street
debut following a massive public offering
from the global ride-hailing giant. After
pricing at $45 for the initial public offer-
ing (IPO) — translating to a market val-
ue of $82 billion —  Uber shares began
the trading day lower, and closed with a
loss of 7.6 percent at $41.57.

The decline, in a volatile session for
Wall Street, came amid doubts over
Uber’s path to profitability despite one
of the biggest tech IPOs ever. The drop
was a “big disappointment” and sug-
gested lower demand than expected for
a major name like Uber, said Matt
Kennedy, senior IPO market strategist at
Renaissance Capital.

Kennedy said that both Uber and US
rival Lyft were lower on concerns about
hefty losses at the ride-hailing services.
“Silicon Valley may not care about loss-
es, but Wall Street does,” he said.

Ross Gerber of the investment firm
Gerber Kawasaki said Uber had been
overhyped, despite concerns about its
business model, and estimated Uber’s
value at no more than $60 billion.

“I don’t buy ride sharing and the
current economics,” Gerber tweeted.
“Questionable employment practices.

And an unsustainable pricing struc-
ture. We’re passing on $uber and $lyft
for now.”

Despite the staggering valuation, Uber
dialed back some of its earlier ambitions
for a value exceeding $100 billion after a
rocky start for Lyft earlier this year. Lyft,
meanwhile, slumped more than seven
percent, bringing its shares down about
29 percent since its March debut.

NYSE fanfare 
Chief executive Dara Khosrowshahi

and an Uber team rang the opening bell
on the New York Stock Exchange after
the firm raised about $8.1 billion in the
IPO. While Uber has lost billions since
launching its first rides in 2011 in San
Francisco, the company is aiming to
develop a global brand that helps trans-
form local transportation. Whether Uber
can drive to profitability using this model
as it disrupts traditional taxi and trans-
port services is a key question.

Daniel Ives at Wedbush Securities
was upbeat on Uber despite the weaker-
than-anticipated valuation.

Ives said in a research note that
Uber has “established itself as the clear
number one player in the ridesharing
industry and is paving a similar road to
what Amazon did to transform
retail/ecommerce and Facebook did for
social media.”

Risks to business model 
Some of the risks surrounding Uber

and its rivals were highlighted
Wednesday as thousands of drivers
turned off their apps in a US-wide strike
over pay and working conditions.

The strikes targeting Uber and Lyft
highlighted a dilemma for rideshare
firms, which have faced challenges from
regulators and traditional taxi operators
for using a business model relying on
independent contractors. One group
protested outside the New York Stock
Exchange, some holding signs that read
“Invest in our lives-Not their stocks.”

“While we aim to provide an earnings
opportunity comparable to that available
in retail, wholesale, or restaurant servic-
es or other similar work, we continue to
experience dissatisfaction with our plat-
form from a significant number of driv-
ers,” Uber said in a filing with securities
regulators.

In a securities filing on Thursday,
Uber said it had reached an agreement
with a large majority of the roughly
60,000 drivers contesting their status
as independent contractors and who
had instituted arbitration proceedings
against the firm. The company antici-
pates the total cost of the individual
settlements, combined with attorneys’
fees, will fall between $146 million and
$170 million.

Uber maintained it was sticking to its
plans on how it classifies drivers.

“Our business would be adversely
affected if drivers were classified as
employees instead of independent con-
tractors,” the company said. —AFP

NEW YORK: Uber CEO Dara Khosrowshahi talks to traders after the opening
bell during his ride sharing company’s IPO at the New York Stock Exchange
(NYSE) on Friday on Wall Street in New York City.  —AFP

Tariff tumult 
boosts view 
that Fed may 
cut US rates
MERIDIAN, Miss./SAN FRANCISCO: US President
Donald Trump’s decision to jack up tariffs on goods
from China fueled market bets Friday that the Federal
Reserve will cut interest rates later this year, with one
Fed policymaker suggesting he could be receptive if
economic data deteriorates.

Since January, the Fed has signaled it expects to
leave rates unchanged while it takes stock of compet-
ing economic crosswinds, including lower-than-ideal
inflation and faster-than-expected GDP and jobs
growth. In contrast Trump and other top administra-
tion officials have repeatedly urged the Fed to cut
interest rates to boost economic growth, which is
expected to slow this quarter from a 3.2 percent annu-
al pace last quarter as the stimulative effect of last
year’s tax cuts fade.

But asked Friday if the new US tariffs could lead
to a rate cut, Atlanta Fed President Raphael Bostic
did not rule it out. “Depending on the severity of
the response, it could,” Bostic told reporters. “It
really depends. It depends on what businesses
decide to do and then it depends on how long the
tariffs are in place.”

Fed projections published in March suggest most
policymakers expect rates to be on hold through the
end of the year. Fed Chairman Jerome Powell earlier
this month predicted that recent low inflation readings
were driven by transitory factors, and reiterated his
view that there is no pressing need now to either raise
or lower rates.

Inflation readings published Friday suggested price
pressures remain muted. —Reuters

KUWAIT: COFE App, the online coffee-centric mar-
ketplace app announced yesterday that it has signed
an exclusive partnership with Deliveroo to offer its
customers a better, seamless experience and faster
delivery services by utilizing Deliveroo’s advanced
logistics capabilities. 

The agreement enables both companies to scale to
new markets together by relying on the strengths of
both companies. The collaboration will roll out first in
Kuwait and followed by the UAE, KSA, and eventually
the rest of the Middle East and North Africa (MENA)
region. 

COFE App Founder and CEO Ali Al Ebrahim said,
“We are honored to be partnering with Deliveroo; a
globally renowned firm for its innovation and efficien-
cy. However, the significance of the deal extends
beyond its impact on COFE and Deliveroo. Today’s
deal is a partnership between a global leader
(Deliveroo) and a local innovator (COFE) who agreed
to complement each other’s businesses and work
together to enter new markets across the Middle East,
starting with Kuwait, then the UAE, Saudi Arabia.
Today’s deal ushers the Middle East’s apps sector into
a new phase of development and cross-border collab-
oration. Today’s deal is a stepping stone towards turn-
ing the MENA region into a single market for the app
world, and a milestone in the growth and development
of MENA’s app business.” 

Deliveroo UAE General Manager Anis Harb said,
“At Deliveroo we want to bring our customers their
favorite food and drink, whenever they want, so we’re
excited to partner with COFE App and bring them
their much-loved coffee on demand.”

Deliveroo Kuwait General Manager Seham Al-
Husaini said, “With an impressive tech infrastructure
and an ever-growing consumer base, we’re thrilled to
be partnering with one of the region’s most innovative
tech start-ups. The integration ensures our customers

continue to have the best service for their coffee
deliveries.”

Founded in 2013, Deliveroo is the fastest growing
European startup for online food delivery services.
Based in London, the company operates in two hun-
dred cities in the United Kingdom, the Netherlands,
France, Germany, Belgium, Ireland, Spain, Italy,
Australia, Singapore, United Arab Emirates, Hong
Kong, Taiwan, and now Kuwait. Kuwait is considered
to be the company’s second market in the Middle East
and North Africa after the United Arab Emirates and
14th overall. Deliveroo currently works with 80,000
restaurants and 60,000 riders around the world. 

COFE App is an online coffee-centric marketplace
mobile application conceptualized in Kuwait and
developed in Silicon Valley to connect coffee house
chains and specialty coffee roasters with coffee lovers
through a seamless, easy and efficient user-interface.
COFE App enables customers to order and pay for
their coffee online. With the app users can get COFE
at the coffee shop counter, office, car, classroom, hos-
pital, and airport departures or have it delivered to
their preferred address. The entire selection and pur-
chasing process takes place in the app, which offers
comprehensive menus and drink customization
options.

COFE App features:
l A state-of-the-art Customer Rewards program

that enables customers to collect points and redeem
them with prizes 

l Saves time through a quick, easy, seamless and
simple coffee purchasing experience.

l Extensive menu options that enable drinks
customizat ion ( for example:  sugar, mi lk type,

and other add-ons).
l Multiple delivery options, including fast delivery

to office or home, store pick up, and in car delivery
service.

l Catering services for meetings and private ban-
quets, with on-site kiosk and barista service.

l Multiple payment options, including cash-on
delivery, debit cards and credit on the account. 

COFE App and Deliveroo sign exclusive partnership deal in MENA

COFE App to Deliveroo your coffee

HAVANA: A man rides a motorcycle with sidecar followed by a Russian-made Lada car along a street of
Havana. Shop shelves in Cuba have been increasingly empty of late with scarcity of basic products such as
eggs, flour and chicken, and massive, hours-long queues for them whenever they come into stock. —AFP

l Rolled out in Kuwait initially, fol-
lowed by UAE, KSA and the region
in phases

l The deal ushers the Middle East’s
apps sector into a new phase of
deve lopment  and  cross-border
collaboration: COFE App CEO

China outlines 
3 disagreements 
in US trade talks
BEIJING: China’s top trade negotiator said more talks will
be held with the United States as he revealed what Beijing
considers the three main differences keeping the two sides
from reaching a deal.

Speaking to reporters in Washington on Friday, Vice
Premier Liu He for the first time gave details on where the
negotiations stood following two days of talks with US
counterparts, with tariffs and how much China should
import from America among the disagreements.
“Negotiations have not broken down, but rather on the
contrary, this is only a normal twist in the negotiations
between the two countries, it is inevitable,” Liu said. “Both
sides agree they will meet again in Beijing in the future and
keep pushing forward the negotiations,” he said without
giving a date.

Since last year the United States and China have
exchanged tariffs on more than $360 billion in two-way
trade, gutting US agricultural exports to China and weigh-
ing on both countries’ manufacturing sectors. Liu said the
two days of talks in the US were “productive”.

“We have a consensus in lots of areas but to speak
frankly there are areas we have differences on, and we
believe these concern big principles,” he said.

First, the Chinese side believes all punitive tariffs must
be cancelled if an agreement is reached, he said, indicating
that it remained under discussion.

Second, Chinese President Xi Jinping and US President
Donald Trump agreed to a preliminary figure for purchas-
es of US goods when they declared a trade truce in
Argentina last year, he said.

“In the end, what is the figure? Now both sides have
different views, we think this is a very serious thing that
cannot be changed easily,” he said. —AFP


