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LONG BEACH, California: A container ship unloads its cargo beside the Battleship USS Iowa at the main port terminal in Long Beach, California on Friday. Two days of talks to resolve a worrisome US-China trade battle
ended with no deal, but no breakdown either, offering a glimmer of hope that Washington and Beijing could find a way to avert damage to the global economy. —AFP

WASHINGTON: US President Donald Trump cranked up the
heat in a trade battle with China on Friday, ordering a tariff
hike on almost all remaining imports from the world’s second-
biggest economy, but Beijing said talks would continue to
resolve the row.

After tweeting that two days of trade talks in Washington
had been “candid and constructive,” the businessman-turned-
politician changed tack and followed through on a threat he had
been making for months.

“The President... ordered us to begin the process of raising
tariffs on essentially all remaining imports from China, which are
valued at approximately $300 billion,” US Trade Representative
Robert Lighthizer said in a statement. The move came less than
24 hours after Washington increased punitive duties on $200
billion worth of Chinese imports, raising them to 25 percent
from 10 percent, days after the Trump administration accused
Beijing of reneging on its commitments.

Details on the process for public notice and comment will be
posted Monday, ahead of a final decision on the new tariffs,
Lighthizer said. They were not expected to go into effect for
several months.

China’s top trade negotiator, Vice Premier Liu He, had
warned earlier that Beijing “must respond” to any US tariffs.
The developments came as two days of talks to resolve the

trade battle ended Friday with no deal, but no immediate break-
down either, offering a glimmer of hope that Washington and
Beijing could find a way to avert damage to the global economy.

“Over the course of the past two days, the United States and
China have held candid and constructive conversations on the
status of the trade relationship between both countries,” Trump
tweeted.  “The relationship between President Xi (Jinping) and
myself remains a very strong one, and conversations into the
future will continue.” The tariffs on China “may or may not be
removed depending on what happens with respect to future
negotiations!”

Liu told reporters the talks had been “productive” and said
the two sides would meet again in Beijing at an unspecified date,
but he warned that China would make no concessions on
“important principles.” “Negotiations have not broken down,
but rather on the contrary, this is only a normal twist in the
negotiations between the two countries, it is inevitable,” Liu
said. The seemingly positive messages-coming before the
announcement that Trump had ordered the latest round of tar-
iffs-had cheered Wall Street with shares rising after being under
pressure all week. 

US Treasury Secretary Steven Mnuchin and Lighthizer met
for about two hours with Liu on Friday and then headed for the
White House to brief Trump, who had said he was in no hurry to

reach a deal, arguing the United States was negotiating from a
position of strength.

“We have a consensus in lots of areas but to speak frankly
there are areas we have differences on, and we believe these
concern big principles,” Liu said.

Liu pointed to three major areas of disagreement: whether
to cancel all trade war tariffs when an agreement is reached, the
exact size of Chinese purchases of US goods, and a “balanced”
agreement text. “Any country needs its own dignity, so the text
must be balanced,” Liu said.

Liu and his backer Xi cannot be seen as giving in too much
with trade concessions to the US in fear of triggering compar-
isons to past “unequal treaties” forced on China in the 19th and
20th centuries.  “Every country has important principles, and we
will not make concessions on matters of principle,” Liu said.

‘Darkness before dawn’ 
Yang Delong, chief economist at First Seafront Fund

Management in Shanghai, told AFP that the “sudden harden-
ing” of Trump’s tone is likely linked to the 2020 US presiden-
tial election.

“The US hopes China will make greater concessions in many
areas, these concessions might harm a foundation of our eco-
nomic development or impact our institutional reform,” Yang

said. “When it comes to core interests China is not able to
yield,” he said. Washington is pressing China to change its poli-
cies on protections for intellectual property, as well as massive
subsidies for state-owned firms, and to reduce the yawning
trade deficit.

After weeks of rising optimism about the chances for an
agreement, the tone out of the White House has veered from
anger to nonchalance. 

In a series of early morning tweets Friday, Trump said there
was “absolutely no need to rush” towards a deal. The US leader
continues to argue that tariffs could in some ways be preferable
to reaching a trade deal.

“Tariffs will bring in FAR MORE wealth to our country than
even a phenomenal deal of the traditional kind,” Trump wrote.

Since last year the United States and China have exchanged
tariffs on more than $360 billion in two-way trade, weighing on
both countries’ economies.

Economists stress that duties are paid by US companies and
consumers and result in higher prices, while farmers and manu-
facturers complain about the loss of markets for their exports
due to retaliation from China. Liu compared the negotiations to
a marathon: “When you get to the last stage it is comparatively
the hardest stage, now we need to hold on, it is the darkness
before dawn.”  —AFP

Trump ratchets up tariffs on all China imports
After talks, tone out of White House veers from anger to nonchalance

Zuckerberg 
‘optimistic’ on 
regulation after 
Macron meeting
PARIS: Facebook chief Mark Zuckerberg on Friday said he was
“encouraged” and “optimistic” about the regulatory framework
being suggested by France for the social media giant and other
online platforms, after a meeting with French President
Emmanuel Macron.

The meeting followed the drawing up of a report by experts
and top French civil servants proposing that each member state
of the European Union set up its own regulatory authority to
police social networks. The report commissioned by the French
government-for which the experts were given unprecedented
access by social networks-slammed the online firms’ efforts to
self-regulate and their “lack of credibility”.

Zuckerberg met Macron at the Elysee Palace amid pressure

to crack down on the spread of disinformation as well as a call
from a co-founder of Facebook for the California-based giant to
be broken up.

“I am encouraged and optimistic about the regulatory
framework that will be put in place,” Zuckerberg said after leav-
ing the meeting. 

“Overall I think in order for people to trust the internet...
there needs to be the right regulation put in place,” he said.
The report called “Creating a French Response to Make
Social Media Responsible” has been submitted to France’s
digital ministry.

It acknowledged the huge freedoms offered by social media
in the modern world, but said that “the capacities offered by
social media provoke unacceptable abuses of these liberties.” 

“These abuses by individuals or groups have not yet
received a satisfactory response from Facebook, YouTube,
Twitter or Snap, to name but some,” it said.

“Hopefully this can become a model and not just a national
model for France but can be worked into... a framework across
the EU overall,” Zuckerberg added.  “I am very optimistic and
grateful for the partnership and experimentation and the seri-
ousness and diligence that the government put in this,” he said.

The report said that the response by big social media
groups like Facebook to abuses and disinformation too often

came after the fact and when
damage was already done.

“(Self-regulation) lacks
credibility,” it concluded,
adding that the lack of trans-
parency “arouses suspicion
over the reality of the action by
the platforms.” Facebook has
its European headquarters in
low-tax Ireland, which under
current rules would have
responsibility for regulating it. 

The report proposes a reg-
ulatory authority in each EU
member state, rather than
relying on regulation of them
in the countries where they
are based.

“Through the excesses that they enable, social networks
create problems in other countries, (which are) difficult to see
by the home country,” the report added.  Macron has been one
of Europe’s most vocal critics of light-touch regulation of
Zuckerberg’s empire which includes Facebook as well as the
widely used Instagram and WhatsApp platforms. —AFP

Mark Zuckerberg

US hits shippers for 
bringing Venezuela 
oil to Cuba
WASHINGTON: The United States on Friday imposed
sanctions on two shipping companies for delivering
Venezuelan oil to ally Cuba in what it called a response to
actions against opposition lawmakers in Caracas. The
Treasury Department said it was taking aim at the
Monsoon Navigation Corp., headquartered in the Marshall
Islands, and Liberian-based Serenity Maritime Ltd. for
owning ships involved in oil transfers that took place
through March.

The United States accuses its longtime nemesis Cuba of
propping up President Nicolas Maduro by sending security
forces, with Venezuela paying its ally back through oil. “The
US will take further action if Cuba continues to receive
Venezuelan oil in exchange for military support,” Treasury
Secretary Steven Mnuchin said in a statement. —AFP


