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WASHINGTON: President Donald Trump has re-
peatedly boasted that the tariffs he has imposed
on trading partners are a financial windfall for the
US treasury, but research shows it is Americans
that bear the brunt of the impact.

Trump plans to ratchet up tariffs on $200 bil-
lion worth of Chinese goods to 25 percent on Fri-
day, and said the US will be fine without a trade
deal since it is raking in the proceed from the tar-
iffs. But that announcement worries businesses
and farmers, and has shaken up investors world-
wide. “Tariffs are taxes paid by American busi-
nesses and consumers, not by China,” said David
French, senior vice president of the National Re-
tail Federation.

“A sudden tariff increase with less than a
week’s notice would severely disrupt US busi-
nesses, especially small companies that have lim-
ited resources to mitigate the impact,” French
said.  According to Trump the duties have brought
in an additional $100 billion a year paid by China
and other countries, but in fact the taxes are paid
by the importers, and ultimately passed on at least
partially to consumers.

US and Chinese trade officials were set to hold
crucial negotiations yesterday and today in Wash-
ington, under the threat of the new tariffs.

And while industry and retailers support the
Trump administration’s desire to change China’s
behavior and open access to the massive market,

they worry the tactics will begin to cut into their
sales as consumers feel the pinch. “We want Pres-
ident Trump to successfully reach a deal with
China that puts a check on anti-competitive be-
havior,” said Hun Quach, vice president of the Re-
tail Industry Leaders Association. But he said the
middle class will end up paying more for everyday
consumer goods. 

Jobs threatened, expenses up 
The Trade Partnership, a private research firm,

calculated that increasing existing duties to 25
percent will raise annual expenses for a family of
four by $767 and threaten nearly one million jobs 

Trade with China supports seven million jobs
in the United States, out of 39 million US jobs re-
lated to international trade.  The conflict between
the economic powers has engulfed $360 billion in
two-way trade. Trump began the tariff war last
year because of complaints over unfair Chinese
trade practices.

Customs duties affect many intermediate
products such as steel, leather, rubber and plas-
tics, as well as finished products from household
appliances, to televisions and furniture. 

A recent study by the New York Federal Re-
serve Bank shows that taxes imposed since March
2018 on steel and aluminum, and in July on Chi-
nese goods, boosted the consumer price index by
0.3 percentage points last year. Research released

last month by the University of Chicago and the
New York Fed estimated that tariffs imposed on
imported washing machines cost American con-
sumers an additional $1.5 billion a year, raising the
price of a washing machine by $86 and a dryer by
$92. “We want to see meaningful changes in
China’s trade practices, but it makes no sense to
punish Americans as a negotiating tactic,” French

of the NRF complained in a statement.
“If the administration wants to put more pres-

sure on China, it should form a multinational
coalition with our allies who share our concerns.”
On Wednesday, official data from China showed
a drop in exports in April, but Beijing’s surplus
with the United States remained stable despite
the tariffs. —AFP

It’s everyday Americans who 
pay Trump’s trade tariffs

Announcement worries businesses and farmers

NEW YORK: Chinese made jackets are displayed for sale at a Manhattan department store on Wednesday.—AFP

China consumer 
and producer 
inflation rises
BEIJING: Factory and consumer inflation in China picked up in
April, a positive sign for the world’s number two economy, though
analysts warned real demand remained subdued. Beijing has strug-
gled to get prices to rise in recent months, with both measures stay-
ing stubbornly low as global growth cools leading to weak demand
and a trade war with the US festers. Data released yesterday
showed the consumer price index (CPI) — a key measure of retail
inflation-rose 2.5 percent on-year last month, up from 2.3 percent
in March. The gain came on the back of soaring pork prices-rising
14.4 percent on-year-owing to an outbreak of African swine flu in
China that has led to the culling of a million pigs.  Prices of other
fresh meats, fruit and vegetables also increased. “We believe the
rapid spread of African Swine Fever since August 2018 could help
push up pork prices by another 40 percent over the next six
months,” said Lu Ting of Nomura bank.  

“The rise of CPI inflation is being driven by a surge in pork
prices as a result of a supply shock,” he said in a research note. The
producer price index (PPI) — an important barometer of domestic
demand-climbed 0.9 percent, from 0.4 percent in March. The CPI
reading was in line with forecasts in a Bloomberg survey while the
PPI reading came in above the forecast 0.6 percent.

Still economists remain skeptical about China’s outlook.  “Both
official measures of inflation picked up last month but this shouldn’t
be interpreted as evidence of stronger domestic demand,” said Ju-
lian Evans-Pritchard of Capital Economics, noting key drivers of
the upswing included higher pork, iron and oil prices. —AFP

Germany’s Bosch 
aims to go 
carbon-neutral 
from 2020
FRANKFURT: Car parts supplier Bosch said yesterday it
plans to produce zero net carbon emissions “from 2020”
and to spend two billion euros ($2.2 billion) on renewable
electricity over the next decade.

“Our calculations show that it’s possible, so we’re doing
it,” Bosch chief executive Volkmar Denner said during the
German group’s annual press conference. “From 2020,
Bosch will no longer have a carbon footprint.”

“Unavoidable” emissions will be compensated by invest-
ments in environmental projects, Denner said, while the
group’s operations will be made more energy efficient and
it will buy more renewable electricity. “Climate change isn’t
waiting, and we have to react more quickly to reach the ob-
jectives of the Paris Accord,” he added.

Bosch said it will be able to halve the cost of the meas-
ures by saving almost one billion euros over the coming
decade thanks to more efficient energy use.

The firm aims to reduce CO2 output from the steady lev-
els seen in recent years by between one and two percent
annually.  Also yesterday, privately-held Bosch shared some
financial information about its performance in 2018, filling
in details after a preliminary release in January.

The group’s revenues crept up to 78.5 billion euros,
while operating, or underlying profit climbed seven percent

to 5.5 billion. Bosses expect a tough 2019 around the world
for the auto industry with falling production, especially in
China.

But Bosch itself aims to “slightly increase” sales year-
on-year, noting its performance in the first three months
had been in line with the first quarter of 2018.  —AFP

The research campus of Robert Bosch GmbH in Renningen, southern Germany.
Bosch held its annual press conference yesterday. —AFP


