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Warren Buffett gives new 
hint about his successor

AUB congratulates 
winners of 
Al-Hassad 
weekly draw
KUWAIT: Ahli United Bank announced on April, 2019
the winners of its weekly draw of Al Hassad Islamic
account which is  the very first draw account in Islamic
banking in Kuwait that has reshaped the lives of thou-
sands lucky winners. Al Hassad has have over 850
prizes, over a 12 month period.

The weekly draw announced the grand prize win-
ner of KD 10,000 as Mona Nabil Alissa.

20 other winners won prizes of KD 1,000 and are
as follows: Ali Abdula  Kmshad, Manayer A Al-
Waqyan, Ahmad Saleh AlDaaij, Ghazi Sulaiman Al
Mutairi, Sarah Jamal Ahmad, Abdulhakeem Ibrahim
Muburak, Hashem Mohamed Noor, May Momtaz Al-
Matrouk, Mohammad Ibrahim Khaleel,  Bader Salem
Alajmi, Zakakreya Jassim Al Turkomani, Hasan Ahmad
Ali, Faisal Mohammad Al-Kandari, Awatef Hamad
Abdullah Al-Subeeh, Fatima Abdulla A.Nabi,  Fadhel
Abbas Isa, Latifa Khalifa Mubarak Faris Saleh
Khaliah, Eman Ahmed Abbas and Sundara Raj Reddi.

Al-Hassad Islamic Account presents also 4 quar-
terly mega prizes of KD 250,000 that will help the
lucky winners achieve their dreams and aspirations in
addition the monthly draw to win a prize of KD
100,000. One powerful new aspect of the Al-Hassad
Islamic Account is the prize draws on the holy occa-
sion of both Eid ul Fitr and Eid Al Adha, when the
winning customers will receive the eid prizes of KD
100,000 each. May the Eid always bring prosperity
and blessings to the Islamic nation.

Al-Hassad Islamic Account presents also 21 week-
ly prizes comprised of a grand prize of KD 10,000
and 20 prizes of KD 1,000 each 

In addition to the highly attractive package of the
prizes, there will be the annual expected profits on,
which makes the Al Hassad account a useful tool; for
family and other savings, both for the short term and
for the longer term - a fact which well appreciated by
a large multitude of new and old customers.

To be eligible to participate in the draw, the cus-
tomer should have a minimum balance of KD 100,
whereby the customer has two chances to partici-
pate, with a maximum of 30,000 chances per draw, in
addition to annual profits for all participants. Every
KD 50 invested for at least 15 days entitles the cus-
tomer to one chance in the each draw. The longer the
customer keeps his balance the bigger the changes of
participation in the draw. Draws are held every
Wednesday at AUB Kuwait or AUB Bahrain depend-
ing on the draw plan. On the occasion Ahli United
Bank congratulate its winning customers, and com-
mented that there are many chances to win waiting
for our customers For more information on Ahli
United Bank’s products and services, customers are
invited to visit any of the Bank’s branches or dial the
customer service “Hayakom”, or log on the Bank’s
website www.ahliunited.com.kw

Investment in Amazon not a shift in strategy to focus on Silicon Valley firms 
OMAHA: Billionaire Warren Buffett on Saturday gave a
clue on who might succeed him to run his Berkshire
Hathaway empire, but did not completely reveal his hand.
The world’s third-richest man also said at his company’s
annual shareholder meeting that its recent investment in
Amazon was not a shift in strategy to focus on Silicon
Valley firms, which have largely remained missing from
Berkshire’s voluminous portfolio.

Buffett, 88, was pressed by questions-each greeted
with a torrent of applause-about who would succeed him.

Without answering directly, Buffett said Gregory Able,
57, and Ajit Jain, 67 — both promoted last year to the
board of directors-would in the near future join him and
long-time business partner Charlie Munger, 95, on the
stage to answer shareholder questions. “You could not
have two better operating managers than Greg and Ajit.
It’s just fantastic what they’ve accomplished,” said Buffett,
who is known as the “Oracle of Omaha.” For decades,
Buffett and Munger have been the two stars of Berkshire
Hathaway, but on Saturday, Jain answered a shareholder
question, though he did so from the floor.

‘Unbureaucratic’
Abel joined the company in 1992 in the energy division,

and for more than a year has overseen all non-insurance
activities, while Jain came on board in 1986 in the insur-
ance division, which he currently leads.

But who will prevail, or could they jointly take the
helm? “One of the reasons we have trouble with these
questions is because Berkshire is so very peculiar. We
have a different, kind of unbureaucratic way of making
decisions,” said Munger.

“But I don’t want to be like everybody else because this
has worked better. So I think you’re going to have to
endure us,” he said. Buffett’s departure is likely to open a
new era at the company, especially with shares of
Berkshire considered to be 10 to 15 percent above their

real value thanks to the billionaire’s presence at the helm.
Some analysts say a Buffett-less Berkshire Hathaway

could be a candidate for being broken up into multiple
companies.

Investing in tech 
On Saturday, Buffett and Munger also faced an

onslaught of questions about strategy for investing in
technology companies after Berkshire revealed a stake in
Amazon. Buffett said Amazon chief Jeff Bezos has pulled
off “close to a miracle” by transforming an online book-
seller into the e-commerce giant it is today. Munger also
acknowledged that he and Buffett felt “ashamed” for miss-
ing the boat on Google.

“We just sat there sucking our thumbs,” he said. “We
screwed up.” But there’s no indication of a strategy shift at
Berkshire to invest more heavily in tech, aside from its new
stake in Amazon and a $40-billion stake in Apple. On
Saturday, Berkshire Hathaway announced a net profit of
$21.66 billion-a result that does not take into account
expected losses from its stake in Kraft Heinz, which has
recently depreciated assets valued in the billions of dollars.

Berkshire Hathaway has holdings in companies such as
American Express, JPMorgan Chase and Goldman Sachs,
and is active in sectors like insurance (Geico), rail (BNSF)
and energy (PacifiCorp).

The Berkshire Hathaway shareholder meeting, which
draws tens of thousands to the small city of Omaha in the
American heartland, has been dubbed “Woodstock for
Capitalists.”

Unlike other annual meetings, the goal here is not to
release company results but to hear Buffett identify com-
panies that he might invest in, or from which he might
withdraw his money.

Some 20,000 people secured a coveted pass to hear
Buffett speak in person, after lining up from 5:00 am, with
thousands more left to soak up the atmosphere from out-

side the theater. Buffett kicked off the day by touring the
souvenir stands at CHI Health Center and mingling with
the crowd of attendees, made up of leading executives,
investors and billionaires from around the world. This year,
many Chinese delegations made the trip. He later made a
surprise appearance at a sideline event organized by a

group of women financial professionals aiming to end the
gender imbalance in investing.

“It’s long overdue,” Buffet said of the goal. Buffett, who
is worth almost $90 billion, still lives in a relatively modest
house about 10 minutes outside downtown Omaha that he
bought in 1958. — AFP 

OMAHA: Warren Buffett (C), CEO of Berkshire Hathaway, speaks to the press as he arrives at the 2019 annual share-
holders meeting in Omaha, Nebraska. — AFP

Fed keeps rates
steady despite
Trump calls
KUWAIT: The Federal Reserve has left its key interest rate
unchanged despite renewed calls by President Trump to
slash rates sharply. The Fed also signaled that it will be
patient when it comes to its next move. The announcement
came from the Chairman of the US Federal Reserve Jerome
Powell, he said that the Central Bank will keep its bench-
mark rates in the range of 2.25 percent-2.50 percent
unchanged since March. 

The Federal Open Market Committee explained that the
labor market is strong and that economic activities are
continuing to rise at a solid rate. “All I can see is that we
have an economy where the expansion is continuing,
growth is at a healthy level, the labor market is strong, we
see job creation, and we see wages moving up. Inflation is
low which gives us the ability to be patient, and we do
expect it to move up to 2 percent” said Powell. 

The Fed acknowledged that both overall and core infla-
tion have declined and are running below the Central
Bank’s 2 percent target. The Chairman also added that
there was a slowdown in household spending and business
investment during the first quarter, noting that the two are
the bases for a healthy economy. Earlier on Tuesday
President Donald Trump had tweeted that the Fed should
reduce rates by 1 percent to help the economy “go up like
a rocket”. While we have seen reports that the key officials
of the Fed are reviewing conditions of the benchmark
rates, the Fed Chair said that for now a low inflation allows
the Central Bank to be patient in deciding on any further
changes to its overnight benchmark funding rate.

Although the Fed ended last year signaling it would
continue raising rates to ensure the economy does not
overheat, many investors are now forecasting a rate reduc-
tion, with traders betting on a downward move before the
end of the year. During the meeting, Powell was noticed to
resist questions aimed at provoking a discussion about the
likelihood of rate cuts and the conditions that might
prompt the Fed to endorse them. He instead made it clear
that the Fed was sticking with its “patient” stance while it
monitors incoming data. The Fed is avoiding the open dis-
cussion of rate reductions due to the risk that it could send
a bearish signal about the economic outlook and end up
spooking investors. In addition, the Fed is also trying to
fend off unprecedented lobbying from Trump, who not
only wants to see rates slashed, but also wants the Central
Bank to restart its quantitative easing program. 

While keeping its target range for rate unchanged, the
Central Bank made a technical adjustment to the rate of
interest paid on excess bank reserves. This is a one of the
tools that the regulator uses to steer borrowing costs. The
adjustment entailed a small cut in that rate to 2.35 percent,
in hopes that this will counter an upward drift in the effec-
tive Federal Funds rate.  A rally in US Treasuries saw itself
fading as Powell played down the notion of a near rate
reduction. The yield on the 10-year note was down 0.2
basis points at 2.5053 percent, while the more policy sen-
sitive two-year note yield by the end of the day went up 4
basis points to 2.312 percent.

Sturdy economy
US consumer spending posted its biggest increase

since August 2009 as signs of consumer strength remain
vigorous. The Department of Commerce released the fig-
ures on Monday revealing a growth of 0.1 percent in per-
sonal income for March 2019, a touch below the 0.2 per-
cent expected. Personal spending rose 0.9 percent on a
monthly basis in March and 0.1 percent in February. The
figures suggest that the US economy remains sturdy
despite the uncertainty in regards to global growth and
trade tensions. First quarter GDP figures on Friday deliv-
ered an upbeat report and Treasuries rallied. Nonetheless,
inflation remains well below the Fed’s 2 percent target.
Core PCE, the figure that the Fed keeps a close eye on,
came in at 1.6 percent on a yearly basis in March, falling
short of the market expectation of 1.7 percent.

Confident consumers
US Consumer Confidence rebounded in April at 129.2,

up from the previous 124.2 level and well above the 126.2
expected. This week, data revealed a rebound in consumer
spending while inflation remained sluggish, illustrating firm
economic growth and a resilient labor market against soft
inflation. It appears that consumers are continuing to
spend with confidence in their economy despite the uncer-
tainty over the outlook of the global economy and contin-
uing trade tensions.

Weak manufacturing activity
The US manufacturing sector saw its weakest level of

growth in two and a half years during April, according to
the latest survey by the Institute for Supply Management.
The ISM manufacturing PMI dropped to 52.8 in the last
month, down from 55.3 in March and missing economists’
forecast of 55. The index was weighed down by weaker
readings on new orders, production and employment. New
orders, which fell to 51.7 from 57.4, had reached its lowest
level since December, while export orders fell into contrac-
tion at 49.5 down from 51.7 in the month before. It is worth
noting that the worse than expected figure came a week
after the US commerce department said that the nation’s
economy grew at a robust 3.2 percent in the first quarter.

Accelerated hiring and stagnant wage growth
Data released in Friday showed that US hiring rose at a

sharp manner during April, showing the latest sign of
strength in the world’s most important economy.
According to the Labor Department report, non-farm pay-
rolls rose 263,000 comfortably passing the median fore-
cast of 190,000 from a survey of economists. Average
hourly earnings on the other hand increased 0.2 percent
m/m and 3.2 percent y/y, unchanging the annual pace from
the previous month against expectations for a slight rise.
Unemployment rate fell from 3.8 percent to 3.6 percent,
reaching the lowest reading since December 1969.

Yields on Treasuries edged higher after the US jobs
report showed the labor market continued to tighten with
the US economy creating the most jobs in four months.
The yield on the US 10-year Treasury climbed up to
2.5770 percent up from 2.5648 percent before the report.
Yields move inversely to prices. Meanwhile, the dollar
index, a gauge of the buck against a weighted basket of
peers, dropped 0.59 percent from the start of the week
reaching 97.5, while the euro found support from the
strong inflation figures rising 0.52 percent against the dol-
lar and closing at 1.1202.

Bank of England
In its statement, the Bank of England continued to signal

that it believes a “gradual” and “limited” amount of mone-
tary tightening would be appropriate to return inflation sus-
tainably to their 2 percent target over a conventional hori-
zon. This stance contrasted other major central banks that
have recently shifted in a more dovish direction. The BoE
did not provide any signal that it is planning to raise rates
further in the coming quarters which disappointed some of
the more hawkish expectations ahead of the meeting.

The BoE’s relatively hawkish policy stance is supported
by their outlook for an inflation overshoot over the medi-
um-term, while other central banks are more concerned
over downside risks to inflation. BoE Governor Mark
Carney said that there would need to be interest rate rises
and that these would be “more frequent than financial mar-
kets currently expect”. But in a sign of the outgoing
Governor’s fading influence over markets, traders instead
took their cue from the Monetary Policy Committee’s unani-
mous vote to leave interest rates at 0.75 percent. The bank’s
inflation report was considerably more hawkish than econo-
mists had expected. The BoE, assuming a smooth Brexit
process over the next three years, forecast that if there was
only one interest rate rise over the period, as markets pre-
dict, “excess” spending would amount to 1 percent of the

size of the economy by 2022, with growth picking up
strongly after a mediocre 2019. The bank said that this
would leave the annual growth rate at 2.1 percent within two
years and reduce unemployment to 3.5 percent by 2022. 

UK local elections
In the UK, Theresa May’s Conservative party saw its

worst local election performance in over 20 years, losing
37 councils and more than 1,000 seats. The Labor party
also suffered, losing 60 votes and crushing their hopes of
winning 400 seats. Voters appear troubled with both par-
ties over their handling of Brexit as frustration builds. Talks
will resume between Tories and Labor on Tuesday, with
May focusing on a form of customs union with the EU
which would see Britain foregoing an independent trade
policy on goods. The elections have added pressure to
Brexit decision-makers, illustrated by the joining of the
two parties to resolve the issue. Mr Corbyn announced
that there was now a “huge impetus” on every MP to get a
Brexit deal done. The change in sentiment lifted the
Sterling to a one-month high of $1.3176 on hopes that a
deal would pass through parliament.

Eurozone inflation 
Eurozone inflation, a key metric for the ECB’s monetary

policy, had picked up with consumer spending rising 1.7
percent in April from a year earlier; the number had sur-
passed forecasts of 1.6 percent. The narrower inflation
gauge that strips out volatile components such as energy
and food came in at 1.2 percent hitting a 6 month high and
surging from 0.8 percent in March. The pickup in inflation
came just days after a report showed the pace of growth in
euro-area economy unexpectedly doubled in the first quar-
ter amid a surge in Spain, resilience in France and a rebound
in Italy. Such reading should mean that additional stimulus is
less urgent, in line with policy makers already expressing
some confidence that the economy is stabilizing.

Trade talks
In trade updates, the US and China held a meeting in

Beijing on Wednesday that was described as being pro-
ductive and are expected to continue their discussions in
Washington next week. Beijing and Washington have cited
progress on issues including intellectual property theft and
forced technology transfer to help end the conflict that
cost both sides billions of dollars. In Washington, people
familiar with the talks say that the question of whether and
when US tariffs on $250 billion worth of Chinese goods
will be removed will probably be among the last issues to
be resolved. President Donald Trump on the other side
said that he may keep some tariffs on Chinese goods for a
“substantial period”.

China manufacturing
The Chinese manufacturing sector eased its growth in

April while remaining in the expansionary territory. The
China manufacturing PMI slipped to 50.1 down from 50.5
in the month before, while the Caixin-Markit China PMI
slipped to 50.2 against the 50.8 reading in March. The fig-
ures marked the third consecutive month of growth for the
manufacturing sector, albeit a slowing one. China has
introduced a series of stimulus measures as the economy
faced its lowest growth rate in 30 years, a slowdown driv-
en by a combination of factors including slowing demand
for exports.

Oil decline
After a list of geopolitical concerns, including turmoil in

Venezuela and tighter US sanctions on Iranian Crude
exports helped oil price edge higher in April, oil prices
reversed those gains reaching their lowest levels in a
month on Thursday. Traders have turned their focus in
recent sessions to strong American and Russian oil output,
pulling Brent below the $70 a barrel threshold. Brent
crude slipped 3.3 percent to $69.79 a barrel, while the
West Texas Intermediate tumbled 4 percent to $61.05. The
declines extended a sell-off that began on Wednesday in
reaction to US oil inventories data. Domestic stockpiles
swelled 9.9m barrels, their biggest weekly gain so far this
year, as production raced to a new record high of 12.3m
barrels a day.

Kuwait
Kuwaiti dinar at 0.30395
The USDKWD opened at 0.30395 yesterday morning. 


