
TEHRAN: OPEC is determined to avoid a
global “energy crisis” as some of its members
are facing international sanctions and others
struggling with unrest, the cartel’s secretary-
general said in Tehran yesterday.

“As an organization, we will remain focused
on our goal of avoiding an energy crisis that may
affect the global economy,” Mohammed
Barkindo said on the sidelines of an oil and gas
exhibition. The Organization of the Petroleum
Exporting Countries will pursue this policy “de-
spite current troubles in several of its member
countries,” he said.

His comments came as the end of US sanction
waivers for purchases of oil from key OPEC
member Iran was due to kick in yesterday.

Venezuela, another cartel member, is also
facing sweeping US sanctions and in the throes
of political troubles while fighting rages between
rival forces for control Tripoli, capital of oil-rich
Libya. Barkindo did not name any country but
said some OPEC producers were “currently
under unilateral sanctions”-a reference to Iran
and Venezuela. Another country “is also going
through transitional challenges with all its po-
tential consequences,” Barkindo said, also ap-
parently about Venezuela where opposition
leader Juan Guaido is trying to rally demonstra-
tors against President Nicolas Maduro.

Another cartel member he said, alluding to
Libya,  “is fighting day in and day out to avoid
an all-out war”.  OPEC is “committed to stay
united” and “not slip back into the chaos” it has
faced in recent years, Barkindo said.

Iran, as a founding member of the organiza-
tion, has regularly slammed some of the cartel’s
members for going along with Washington’s
policies against Iran and lacking solidarity.

On Wednesday, Iran’s oil minister Bijan Nam-
dar Zanganeh accused OPEC members he did
not name of sowing “division” and threatening
the cartel’s “disintegration”.

These countries-he said referring to Iraq and
oil kingpin Saudi Arabia —  were “exaggerat-
ing” their production capacity to reassure mar-
kets after the US lifted sanction waivers for
buyers of Iranian crude. The end of the exemp-
tions announced on April 22 have sparked fears
of supply shortages and pushed prices up.

Meanwhile, an Iranian tanker was forced to
seek repairs at a Saudi port after suffering “en-
gine failure and loss of control”, the Iranian oil
ministry’s SHANA news agency reported yes-
terday. The rare docking in Iran’s regional arch-
foe, came as Washington was poised to end all
remaining exemptions to crippling sanctions on
Iranian oil exports, a move strongly supported
by the kingdom. SHANA said that the incident
began on Tuesday morning when the tanker is-
sued a distress call.

“One of the National Iranian Tanker Com-
pany’s tankers, moving through the Red Sea to-
wards the Suez Canal, failed to continue its path
due to water leaking into its engine room,” it re-
ported. “With the coordination of the relevant
officials, the ship was guided to Jeddah as the
nearest safe port to fix the problem and take the
necessary measures.”

SHANA identifed the tanker as the Happiness
1, with a crew of 26 — 24 Iranians and two
Bangladeshis. The crew are safe and sound, it
said. SHANA quoted the tanker company as
denying that the incident had caused any envi-
ronmental damage. It did not specify whether
the ship had continued on its way by Thursday
or remained in port in Jeddah. Yesterday was the

date set by Washington for the end of all waivers
it granted from its renewed sanctions on Iranian
oil exports. All Iranian exports, including to key
remaining customers China, India and Turkey,
are now subject to the sanctions imposed in No-
vember.

Tensions between Iran and Saudi Arabia have
intensified in recent years.— AFP
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TEHRAN: OPEC’s Secretary General Mohammed Sanusi Barkindo and Iran’s OPEC Governor
Hossein Kazempour Ardebili (2nd R) attend the 24th International Oil, Gas, Refining & Petro-
chemical Exhibition at Tehran Permanent Fairground in the Iranian capital yesterday.—AFP

PARIS: European governments and compa-
nies will form an alliance for developing
next-generation batteries for electric vehi-
cles, investing five to six billion euros ($5.6
to $6.7 billion) in the project, the French and
German finance ministers said yesterday.

France’s Bruno Le Maire said a maxi-
mum of 1.2 billion euros in public subsidies
would be granted to the alliance, at a press
conference with his German counterpart
Peter Altmaier.

“Other member states have already ex-
pressed interest in joining this project,” Le
Maire said, including Italy, Belgium, Poland,
Austria and Finland. He said at least four
billion euros would come from private
companies, citing automaker PSA and the
French battery maker Saft, a unit of French
oil giant Total.

“Today we are seeing more interest than

ever” in the project, Altmaier said, adding
that 35 companies had already pledged to
sign up, including Europe’s biggest au-
tomakers.

Political leaders across the European
Union have long called for a coordinated ef-
fort for home-made batteries that would
free carmakers from having to rely on Chi-
nese batteries as the industry shifts away
from combustion engines. A pilot factory
with around 200 employees will be opened
in the coming months in France, with a goal
of opening two production sites, in France
and Germany, that would generate 1,500
jobs at each.

European automakers have been ramping
up electric vehicle production after years of
scandals over diesel pollution and as
tougher rules on cutting carbon emissions
come into force.

But EU carmakers buy cells from foreign
manufacturers, mostly in Asia, which they
use to build the high-capacity batteries
needed to power electric vehicles.

Germany and France in particular have
been pushing for a pan-European consor-
tium to develop new battery technologies
that would be built domestically, along the
lines of the European aircraft manufac-
turer Airbus. —AFP 
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WASHINGTON: The US Federal Reserve decided
Wednesday to keep its benchmark interest rate
unchanged amid mixed signals about the direction
of the US economy.

But Fed Chair Jerome Powell seemed to tamp
down growing expectations that officials might
lean towards a rate cut, something President Don-
ald Trump has demanded of the independent cen-
tral bank. After raising the key lending rate four
times last year, the Fed voted unanimously to keep
it in a range of 2.25-2.5 percent.

Conflicting economic data has complicated the
Fed’s decision-making. While the central bank
noted the continued “strong labor market” and
“solid” gains in economic activity, it also high-
lighted a slowdown in investment by businesses
and households as well as weak inflation, which has
fallen further below the Fed’s two percent target to
around 1.6 percent.

Asked whether there was a case building to cut

rates to push the price measure closer to the target,
Powell told reporters factors that “appear to be
transient or idiosyncratic,” such as apparel and air-
fares, likely are behind the low inflation rate, adding
that central bankers are “comfortable” about policy
at the moment. “We think that our policy stance is
appropriate at the moment. And we don’t see a
strong case for moving in either direction,” he said,
but added policymakers will be “watching inflation
carefully.”

In his latest Twitter attack on Tuesday, Trump
slammed the Fed for “incessantly” raising interest
rates despite low inflation, and called on officials
to cut the rate by a full percentage point.

Those attacks have left the institution open to
concerns it might bow to political pressure. But
Powell dismissed those fears as he has done re-
peatedly. “We don’t think about short term political
considerations, we don’t discuss them and we don’t
consider them in making our decisions one way or
the other,” he said. The statement by the rate-set-
ting Federal Open Market Committee offered just
a few key changes of language.

Data since the March policy meeting show “the
labor market remains strong and that economic ac-
tivity rose at a solid rate,” the FOMC said, some-
what more optimistic than the prior statement that
noted slowing activity. But the FOMC also noted
that growth in household spending and business
fixed investment had “slowed in the first quarter,”
and that key inflation measures “have declined and
are running below two percent.” —AFP 
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