
Friday, March 22, 2019B u s i n e s s

Friday40

WASHINGTON: The Federal Reserve sent a strong
signal the US economy is slowing, indicating Wednes-
day it will not raise the benchmark lending rate again
this year amid a drop in spending and broader global
uncertainty. It was an aggressive downshift that came
as a shock to many economists, since as recently as
September the Fed expected to raise rates three times
in 2019.

“It may be some time before the outlook for jobs
and inflation calls clearly for a change in policy,” Fed-
eral Reserve Chairman
Jerome Powell told re-
porters following the an-
nouncement.

And he said global
growth which had been a
tailwind to the US econ-
omy, had begun to slow-
notably in Europe and
China where tariffs and
Brexit are weighing.

The Fed’s surprising
change of direction follows the four rate increases last
year, frequently in the face of vociferous antagonism
from President Donald Trump, who called the central
bank “crazy” for tightening monetary policy as the
economy grew.

The change could prompt speculation that the
most recent hike in December, implemented despite
a Wall Street sell-off and signs of weakening eco-

nomic activity, was aimed at demonstrating the central
bank’s independence from Trump.

The shift in the closely-watched forecast released
meant nine of the 17 members of the policy-setting
Federal Open Market Committee lowered their pro-
jection for this year.

But the forecast Wednesday also confirms the
next move is still expected to be an increase in the
key policy interest rate, though that is not now ex-
pected to come until sometime in 2020.

The explanation can
be found in the stark
change in language in the
statement from FOMC,
which voted unanimously
to keep the key rate un-
changed at 2.25 to 2.5
percent.

About-face 
In its second meeting

of the year, the committee
said “growth of economic activity has slowed from
its solid rate in the fourth quarter,” as household
and business spending is expected to drop off and
annual inflation has declined. In contrast, in January,
the FOMC said economic activity was growing at
a “strong rate” and household spending continued
to “grow strongly.”

Powell explained the about-face, saying that,

while fiscal stimulus boosted the economy in 2018,
there had been “data arriving since September sug-
gesting that growth is slowing somewhat more than
expected.” But while “developments at home and
around the world that bear close attention,” Powell
told reporters the Fed’s outlook “is a positive one.”

The committee members forecast a median fed-
eral funds rate this year of 2.4 percent-the current

level-down from the 2.9 percent forecast in De-
cember, and 3.1 percent in September.

Central bankers also cut their median forecast
for economic growth this year to 2.1 percent, from
2.3 percent in December. That is a sharp contrast
to the expectation of more than three percent this
year, forecast by the White House Council of Eco-
nomic Advisers. —AFP

US Fed expects no rate hikes in 
2019 amid global uncertainty

China trade war and Brexit impasse weigh

WASHINGTON, DC: Federal Reserve Chairman Jerome Powell during a press briefing following a Federal Open
Market Committee meeting on Wednesday in Washington, DC. —AFP

Norway hikes 
rate, bucking 
global trend
OSLO: Norway’s central bank raised its key interest rate
yesterday and indicated another could soon follow due to
the strength of the Scandinavian country’s economy, in con-
trast to a slowdown in much of the rest of the world.

The key rate was hiked by 0.25 points for the second
time in six months, rising to 1.0 percent. “Our current as-
sessment of the outlook and balance of risks suggests that
the policy rate will most likely be increased further in the
course of the next half-year,” the bank’s governor Oystein
Olsen told a press conference. He added that “the way things
look now” another increase in June was more likely than not.

The announcement surprised many economists and sent
the Norwegian kroner surging by one percent against the
euro. Analyst David Oxley of Capital Economics said the
increase had been expected after policymakers signalled in
January they would raise rates. “However, the more hawkish
stance adopted by the bank, saying that the next hike will
‘most likely’ be in the second half of 2019, has caught the
market on its toes,” he said. Kristoffer Lomholt, an analyst
at Danske Bank, called it a “hawkish surprise”. There is a
“higher likelihood of three than two hikes this year,” he
wrote on Twitter. The bank said the “upturn in the Norwe-
gian economy appears to be stronger than anticipated ear-
lier”. Rising oil prices have propelled the economy of
Norway, the biggest oil and gas producer in western Eu-
rope, while the outlook has recently been gloomy for many
of its European peers. —AFP

A decade on, 
smartphone-like 
software finally 
heads to space
WASHINGTON: Once a traditional satellite is launched
into space, its physical hardware and computer software
stay mostly immutable for the rest of its existence as it or-
bits the Earth, even as the technology it serves on the
ground continues to change. 

Just as some aerospace start-ups are developing tech-
nologies to repair, modify or refuel satellites to prolong
their lives, some satellite manufacturers are looking at a
complementary solution-hoping to install smartphone-like
software with more computing power and capable of re-
ceiving updates within minutes instead of days or weeks. 

US aerospace company Lockheed Martin presented its
new “SmartSat” technology to journalists Wednesday near
Washington. “SmartSat” software will hitch a ride aboard
mini satellites called cubesats that they plan to launch
within the next six months. 

“Today’s satellites that exist currently are durable,
they’re capable, they’re precise, but once we launch them,
they generally don’t change much,” Lockheed Martin’s
Maria Demaree explained. “We want the satellites of the
future to operate more like smartphones.” 

Instead of computer programs with a single processor,
like satellites have today, with “SmartSat,” Lockheed Mar-
tin says they’ll be bringing multi-core processing to space.

“That lets satellites process more data in orbit so they
can beam down just the most critical and relevant infor-

mation-saving bandwidth costs and reducing the burden
on ground station analysts, and ultimately opening the
door for tomorrow’s data centers in space,” the company
said in a statement. For example, according to the com-
pany, this technology could allow a commercial operator
to more easily reprogram a communications satellite to
switch to serving Eastern Europe instead of Western Eu-
rope, if necessary. 

The US military might also be interested, though
Lockheed has not yet confirmed whether they are a
“SmartSat” client. 

Why haven’t aerospace organizations implemented such
revolutionary technology before now?

Extreme conditions in space make everything more
complicated. “The hardware is very susceptible to locking
up or just completely burning out,” said “SmartSat” pro-
gram manager Adam Johnson. “So the hardware is now
catching up to the capabilities that we see on the ground,
such that it’s more radiation-tolerant.” —AFP

Developments at
home and around

the world 
that bear close

attention

US aerospace company Lockheed Martin has unveiled its new “SmartSat”
technology.


