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WASHINGTON:  US President Donald Trump
said Wednesday that US tariffs on Chinese im-
ports could remain in place for a “substantial pe-
riod,” dampening hopes that a new trade
agreement would see them lifted soon. Top
American trade negotiators are due to travel to
Beijing next week for a fresh round of talks, and
officials have said they were in the final stages
of negotiations on resolving the eight-month
trade war with China.

Washington and Bei-
jing are battling over the
final shape of an agree-
ment, with American of-
ficials demanding
profound changes to
Chinese industrial policy.

While recent com-
ments that the talks are
going well has fueled
optimism, Trump seemed
to dash hopes trade re-
lations between the world’s two largest
economies would return to normal. 

“We are talking about leaving them for a sub-
stantial period of time,” Trump said of the tariffs.
“We have to make sure that if we do the deal
with China, that China lives by the deal.”

Trump again told reporters at the White House
the talks with Beijing were “coming along nicely.”

But American officials have insisted that any
agreement have teeth-including the ability to
impose tariffs unilaterally should China begin
backsliding on any commitments to end alleged
unfair trade practices. Over the last eight
months, the United States and China have
slapped tariffs on more than $360 billion in two-
way goods trade, weighing on the manufacturing
sectors in both countries.

On Friday, China’s rubber-stamp parliament
approved a foreign in-
vestment law to
strengthen protections
for intellectual property-
a central US grievance-
but critics said the bill
was rammed through
without sufficient time
for input from busi-
nesses.

‘A lot of concerns’ 
Beijing also has expressed willingness to in-

crease purchases of American commodities such
as energy and soybeans but analysts say they
will be reluctant to accede to demands that
could weaken the communist party’s hold on
power-such as fully exposing state enterprises
to market forces.

Trump initially said he expected to seal any

final bargain at a summit with Chinese President
Xi Jinping later this month but that expectation
has faded as momentum in the talks has slowed.

Despite Trump’s trade wars, the US trade
deficit with China last year hit a record, as avid
US consumers drew in foreign-made goods
while weakened US sales of agricultural com-
modities weighed on American exports. Else-

where on Wednesday, the Federal Reserve cut
its growth forecasts for the US and Chairman
Jerome Powell told reporters the global economy
had begun to slow, notably in China, where tar-
iffs were one obstacle to faster growth.

“I would say tariffs may be a factor in
China,” Powell said. “I don’t think they’re the
main factor.” —Agencies

China tariffs may remain for 
‘substantial period’: Trump

Top US trade officials to visit Beijing March 28-29

NANTONG: A worker watches a truck transferring imported sulfur  at a port in Nantong in China’s eastern
Jiangsu province. A US trade delegation headed by Trade Representative Robert Lighthizer and Treasury
Secretary Steven Mnuchin will visit China on March 28-29 for the next round of negotiations, China’s com-
merce ministry said yesterday. —AFP

Iran vows to 
control prices, 
boost production 
LONDON/GENEVA: Iranian leaders vowed yesterday to
control soaring prices, bring stability to the national currency
and create jobs as the nation marked the end of a year of eco-
nomic crisis fueled by renewed US sanctions.

Iran’s Supreme Leader Ayatollah Ali Khamenei said in a
new year speech that the Islamic Republic successfully resis-
ted the US sanctions, and called on the government to boost
national production to face enemy pressures. “In the face of
severe, and according to them unprecedented, sanctions from
America and Europe, the Iranian people showed a strong and
powerful reaction both in the field of politics and economy,”
Khamenei said in a pre-recorded speech broadcast on state
television.

Khamenei said: “The main problem in the country is the
economic problem ... that is partly rooted in mismanagement.”

Iranian President Hassan Rouhani defended his record in
a separate message broadcast immediately after Khamenei’s,
saying economic problems were primarily caused by US
sanctions.

“The new year is a year to boost production and create
jobs for our dear young people,” Rouhani said. “The new year
is the year to control inflation, bring balance to the foreign
currency market and expand friendship with neighboring
countries.”

Rouhani called on the country’s political factions to end
infighting and unite against foreign enemies. —Reuters

US jobless claims 
fall; mid-Atlantic 
factory activity rises
WASHINGTON: The number of Americans filing applica-
tions for unemployment benefits fell more than expected
last week, pointing to still strong labor market conditions,
though the pace of job growth has slowed after last year’s
robust gains.

Other data yesterday showed a measure of factory ac-
tivity in the mid-Atlantic region rebounding sharply this
month after falling into negative territory in February for
the first time in more than 2-1/2 years. But manufacturers
were less upbeat about business conditions and capital
spending over the next six months, supporting the view that
the manufacturing sector is slowing in line with softening
economic growth.

The Federal Reserve held interest rates steady on
Wednesday and its policymakers abandoned projections for
further rate increases this year, noting that “growth of eco-
nomic activity has slowed from its solid rate in the fourth
quarter.” Initial claims for state unemployment benefits
dropped 9,000 to a seasonally adjusted 221,000 for the
week ended March 16, the Labor Department said on
Thursday. Data for the prior week was revised to show
1,000 more applications received than previously reported.

The Labor Department said no states were estimated.
Economists polled by Reuters had forecast claims falling to
225,000 in the latest week. Claims have been drifting in the
middle of their 200,000-253,000 range this year. The four-
week moving average of initial claims, considered a better
measure of labor market trends as it irons out week-to-

week volatility, rose 1,000 to 225,000 last week. —Reuters
US financial markets were little moved by the data as in-

vestors continued to digest the policy statement and
macroeconomic projections released by the Fed on
Wednesday.

Job growth slowing
The claims data covered the survey week for the nonfarm

payrolls portion of March’s employment. The four-week av-
erage of claims fell 11,000 between the February and March
survey periods, suggesting a pickup in job growth after hir-
ing almost stalled last month. Nonfarm payrolls increased
by only 20,000 jobs in February, the fewest since Septem-
ber 2017. The slowdown followed big gains in December
and January. Average job growth has moderated to about
165,500 per month from 223,250 per month in 2018, reflect-
ing a shortage of workers and softening economic growth
as the stimulus from a $1.5 trillion tax cut package fades.

A trade war between the United States and China, slow-
ing global growth and uncertainty over Britain’s exit from
the European Union are also hurting domestic economic
activity.  In a separate report yesterday, the Philadelphia
Fed said its business conditions index jumped to 13.7 in
March from -4.1 in February, which was the first negative
reading since May 2016. The survey’s measure of new or-
ders received by factories in the region, which covers east-
ern Pennsylvania, southern New Jersey and Delaware, also
rebounded from negative territory in February.

But the survey’s six-month business conditions index fell
to a reading of 21.8 this month from 31.3 in February. Its six-
month capital expenditures index slipped to a reading of
19.5 in March from 31.7 in the prior month. These readings
are in line with other surveys showing signs of slowing na-
tional factory activity. A report from the New York Fed last
week showed a gauge of factory activity in New York state
dropped to a two-year low in March.  —Reuters
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