
TOKYO: Carmakers Renault, Nissan and Mitsubishi
Motors unveiled the creation of a joint board yesterday,
seeking a “new start” for their alliance after the arrest
of former boss Carlos Ghosn.

The new board structure will be headed by Renault
Chairman Jean-Dominique Senard and replaces two
previous bodies based in the Netherlands-one joining
Renault and Nissan, the other combining Nissan and
Mitsubishi Motors.

“We have decided to join our forces again, to
enhance the strength of our collaboration,” Senard told
reporters. This is a “new start” for the alliance, insisted
the Frenchman. Senard also announced he would “not
be seeking” to replace Ghosn as head of Nissan but
would be a “clear candidate” to be vice-president of
the Japanese auto giant.

For his part, current Nissan boss Hiroto Saikawa
said the new board represented “a true partnership on
equal footing”. Both executives sidestepped questions
about Ghosn, recently released on bail in Japan ahead
of a trial over alleged financial misconduct.

Asked about Ghosn, Senard said: “I have two or
three major principles in my life. One of them is the
respect of people. The second is respect of facts. And
the third... is to respect people and consider them inno-
cent as long as it has not been proven differently.”

‘Opposition and anxiety’ 
Ghosn is widely credited with creating the three-

way alliance, which now outsells all other rival groups.
As boss of Renault, he took what many observers at the
time thought was a gamble by saving Nissan from the
brink of bankruptcy and tying it to the French firm.

In a complicated management structure, Renault-
itself 15-percent held by the French state-owns a 43-
percent stake in Nissan. However, the Japanese firm has

outperformed Renault recently and many Nissan exec-
utives were unhappy with the French company’s domi-
nance within the alliance.

In an interview with AFP in January from inside his
Tokyo detention center, Ghosn himself said his arrest it
was a “story of betrayal” based on resentment in the
Japanese automaker. His downfall was plotted due to
“opposition and anxiety” over the plan to bring Nissan
and Renault closer together, Ghosn alleged.

The 65-year-old tycoon wanted to attend yester-
day’s board meeting in Tokyo but was barred by the
court. Although he was almost immediately fired as the
head of the company when the allegations surfaced, he
is still a board member until April 8, when an extraordi-
nary meeting of shareholders is likely to remove him.

But his bail conditions prevent him from contact with
anyone else involved in his case-including Saikawa,
who also attended yesterday’s meeting. Ghosn, who
strenuously denies all charges against him, was said to
be “disappointed” not to be able to attend the meeting.

He believes that the accusations against him, which
he has frequently described as “meritless and unsub-
stantiated”, should not prevent him from giving his
input into a company he saved from the brink.

‘He thought it was free’ 
Ghosn faces three charges of financial misconduct.

The first two charges relate to the alleged under-
reporting of his salary in documents to shareholders to
the tune of nine billion yen ($81 million) over a period
of eight years. The other charge relates to an alleged
attempt to pass off personal investment losses onto
Nissan’s books and then paying from company funds a
Saudi contact who had previously stumped up collater-
al for him.

Ghosn found himself embroiled in another legal bat-

tle on Monday when French prosecutors opened an
inquiry into a party he threw at the sumptuous Palace
of Versailles outside Paris in 2016.

Renault disclosed last month that the chateau had
waived the usual 50,000 euro ($56,000) rental fee for
the October 2016 Marie Antoinette-themed party
under a sponsorship deal signed a few months earlier.

The waived bill could amount to the misuse of compa-
ny resources, as well as tax evasion, if the benefit-in-kind
was not declared to French authorities. Ghosn’s lawyer in
France, Jean-Yves Le Borgne, told AFP that the executive
“stands ready” to repay the money, saying his client was
“not aware he owed it because he had not been billed”.
“He thought it was free,” Le Borgne said. —AFP
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TOKYO: (Left to right) Renault CEO Thierry Bollore, Renault chairman Jean-Dominique Senard, Nissan Motors
president and CEO Hiroto Saikawa and Mitsubishi Motors chairman and CEO Osamu Masuko join hands at the
end of a joint press conference at the Nissan headquarters in Yokohama, Kanagawa prefecture yesterday. — AFP

India Feb inflation 
picks up slightly, 
but April rate 
cut still seen
NEW DELHI: India’s consumer prices rose
at a faster pace than anticipated in February,
and remained below the central bank’s target
for a seventh straight month, lending weight
to expectations that the bank could again cut
the key interest rate in April.

India’s annual retail inflation picked up in
February to 2.57 percent, after easing to a
downwardly revised 19-month low of 1.97
percent in January, government data showed
yesterday. Analysts polled by Reuters had
forecast February’s annual increase in the
consumer price index at 2.43 percent.

February’s marginal increase in inflation
stemmed from higher costs of housing, health,
education services and fuel. Health and edu-
cation costs rose more than 8 percent in
February from a year earlier, the data showed.
Economists say inflation remains subdued
because of high unemployment and declines
in rural incomes following a fall in food prices
and in demand for exports.

The unemployment rate rose to 7.2 per-
cent in February, the highest since September
2016, and up from 5.9 percent in February
2018, according to data compiled by the
Centre for Monitoring Indian Economy.

Rupa Rege Nitsure, chief economist at
L&T Finance Holding in Mumbai, said weak
food inflation would keep rural demand sub-
dued and would gradually bring down core
inflation. “This strengthens the case for

another rate cut in April with a strong com-
mentary on transmission,” she said.

Figures released separately yesterday
showed annual industrial output growth
rose 1.7 percent in January compared with
an upwardly revised 2.6 percent the previ-
ous month.

Economic growth slowed to a five-quarter
low of 6.6 percent in October-December, and
the government estimate for the financial year
ending this month has been revised down to a
five-year low of 7 percent from 7.2 percent.
On April 4, the Reserve Bank of India’s
Monetary Policy Committee (MPC) is widely
expected to cut the benchmark repo rate for
the second straight meeting.

Its shock 25 basis point cut to 6.25 per-
cent in February - at Governor Shaktikanta
Das’ inaugural meeting - was the first in 18

months. Declining inflation had cleared the
path for the MPC to cut again as a widening
gap between inflation and borrowing costs
was hurting companies’ balance sheets as
they are unable to pass on the interest costs
to consumers amid low inflation, business
leaders said.

Core consumer inflation, which strips out
food and fuel prices, was estimated at 5.3-5.4
percent in February, slightly higher than
January’s downwardly revised 5.2-5.3 per-
cent, according to three analysts after seeing
inflation figures released yesterday. Retail
food prices fell for the fifth straight month, by
0.66 percent in February from a year earlier,
compared with a drop of 2.24 percent a
month earlier. The figures show rural incomes
remain under pressure while consumers ben-
efit from easing inflation. — Reuters

SILIGURI: Indian laborers works in a construction site at the New Chumta Tea estate on the
outskirts of Siliguri yesterday. — AFP

IMF approves 
$4.2bn loan 
for Ecuador
WASHINGTON: The International Monetary
Fund yesterday approved a $4.2 billion, three-
year loan for Ecuador, part of a broader aid pack-
age to help support the government’s economic
reform program.

The Washington-based lender agreed to the
terms of the financing late last month, and the final
approval of the IMF board Monday releases the
first installment of $652 million.

IMF Managing Director Christine Lagarde said
the aid will support the government’s efforts to
shore up its finances, including a wage “realign-
ment,” gradual lowering of fuel subsidies, and
reduction of public debt. “The savings generated
by these measures will allow for an increase in
social assistance spending over the course of the
program,” Lagarde said in a statement, stressing
that “Protecting the poor and most vulnerable seg-
ments in society is a key objective” of the program.

Quito is expected to receive another $6 billion
from the Development Bank of Latin America, the
Inter-American Development Bank, the World
Bank and the Latin American Reserve Fund. “The
Ecuadoran authorities are implementing a compre-
hensive reform program aimed at modernizing the
economy and paving the way for strong, sustained,
and equitable growth,” Lagarde said. — AFP 

HARARE: South African President
Cyril Ramaphosa said yesterday his
country was ready to help Zimbabwe
revive its economy, but within its means,
while the two neighbors consider
options that could see Harare receiving
some financial assistance. A dearth of
US dollars in Zimbabwe has fanned
shortages of fuel, drugs and food, chok-
ing an economy yet to recover from the
disastrous rule of Robert Mugabe, who
was removed in a coup in 2017.

South Africa said in January that it had
turned down a request in December from
its southern African neighbor for a $1.2
billion loan. But in a joint communique
issued after a meeting between
Rampahosa and Zimbabwe’s president
Emmerson Mnangagwa and officials, the
two countries said they were looking at
increasing a standing credit facility
between central banks of the two nations.

Under the facility, Zimbabwe can
access 100 million rand ($7 million)
from South Africa’s central bank. “Other
financing options beyond this are also
being explored, for example a facility
from South African private banks to the
Zimbabwean private sector and guaran-
teed by the South African government
with an appropriate counter-guarantee
from the Zimbabwean government,” the
communique read. Ramaphosa had ear-

lier told the meeting that Zimbabwe,
which also faces a severe drought this
year, deserved support from the rest of
the world to help reboot its economy.

He repeated his previous call for
sanctions against Zimbabwe to be lifted.

Zimbabwe says US sanctions, which
were extended by another year by
President Donald Trump last week,
throttle its ability to access funding
from lenders l ike the International
Monetary Fund and World Bank and
raise its political risk profile.

“South Africa, Mr President, stands
ready to render support to Zimbabwe
within our means in your quest for eco-
nomic renewal,” Ramaphosa said, with-
out giving details on whether this would
entail financial help.

“We want to see meaningful support
being given by international develop-
ment partners to Zimbabwe because
Zimbabwe does deserve the support
that the world can give.” 

South Africa is Zimbabwe’s largest
trading partner and home to millions of
Zimbabweans who f locked to the
country amid an economic meltdown
during Mugabe’s rule. Mnangagwa
pledged to protect South African busi-
nesses operating in Zimbabwe, which
range from mining to manufacturing to
construction. — Reuters

S Africa considers financial
options to help Zimbabwe
revive economy 

US consumer 
prices rise; 
underlying 
inflation slowing
WASHINGTON: US consumer prices
rose for the first time in four months in
February, but the pace of the increase
was modest, resulting in the smallest
annual gain in nearly 2-1/2 years.

The report from the Labor
Department yesterday also showed
benign underlying inflation last month,
which together with slowing economic
growth, support the Federal Reserve’s
“patient” approach towards further inter-
est rate increases this year. The
Consumer Price Index increased 0.2 per-
cent, lifted by gains in the costs of food,
gasoline and rents. The CPI had been
unchanged for three straight months.

In the 12 months through February, the
CPI rose 1.5 percent, the smallest gain
since September 2016. The CPI
increased 1.6 percent on a year-on-year
basis in January. Excluding the volatile
food and energy components, the CPI
edged up 0.1 percent, the smallest
increase since August 2018. The so-
called core CPI had increased by 0.2
percent for five straight months.

In the 12 months through February, the

core CPI rose 2.1 percent. The core CPI
had increased by 2.2 percent for three
consecutive months on an annual basis.
Economists polled by Reuters had fore-
cast the CPI and the core CPI edging up
0.2 percent in February. The Fed, which
has a 2 percent inflation target, tracks a
different measure, the core personal con-
sumption expenditures (PCE) price
index, for monetary policy.

The core PCE price index increased
1.9 percent on a year-on-year basis in
December after a similar gain in
November. It hit the US central bank’s 2
percent inflation target in March last
year for the first time since April 2012.
Slowing domestic and global growth are
keeping inflation in check even as a tight
labor market is driving up wages. Annual
wage growth jumped 3.4 percent in
February, the biggest increase since April
2009, from 3.1 percent in January.

US stock index futures rose while US
Treasury yields edged lower after the
release of yesterday’s data. The dollar
pared gains against the yen and extend-
ed losses against the euro.

Declining inflation expectations
A New York Fed survey of consumer

expectations published on Monday
showed a drop in inflation expectations
in February. In a wide-ranging interview
with CBS’s 60 Minutes television news
program, Fed Chairman Jerome Powell on
Sunday reiterated the central bank’s
wait-and-see approach to further mone-

tary policy tightening this year. Powell
said the Fed did “not feel any hurry” to
change the level of interest rates again.
The Fed hiked rates four times in 2018.

The January PCE price data will be
released on March 19. It was delayed by
a 35-day partial shutdown of the federal
government that ended on Jan 25. In
February, gasoline prices rose 1.5 percent
after falling 5.5 percent in January. Food
prices increased 0.4 percent, the biggest
rise since May 2014, after gaining 0.2
percent in January. Food consumed at
home rose 0.4 percent last month, boost-
ed by more expensive dairy products,
fresh vegetables, cereals and meat.

Owners’ equivalent rent of primary

residence, which is what a homeowner
would pay to rent or receive from renting
a home, increased 0.3 percent in
February, as it did in January.

Healthcare costs fell 0.2 percent after
five straight monthly increases. They
were held down by a 1.0 percent decline
in the price of prescription medication
and a 0.7 percent drop in the cost of
hospital services. The cost of doctor vis-
its edged up 0.1 percent last month.
Apparel prices rose 0.3 percent. That
followed a 1.1 percent jump in January.
There were increases in the prices of
motor vehicle insurance, airline fares,
household furnishings and personal care
products. — Reuters 

WASHINGTON: Declining energy prices masked other increases to drive annual US
inflation to its lowest rate in two years. — AFP


