
Regulators overstepped
in tweet contempt quest,
says Musk
SAN FRANCISCO: Lawyers for Tesla chief Elon Musk on
Monday argued that US regulators overstepped their
bounds by calling for him to be held in contempt for a tweet.

Musk had until the end of the day Monday to respond
to an accusation by the Securities and Exchange
Commission that he violated terms of a court-endorsed
deal between him and the regulatory agency stating that
he should avoid sending any tweet that could affect the
price of Tesla shares.

His attorneys contended in a court filing that Musk did
not violate the court’s order and that there is no basis to
issue contempt sanctions against him.

The SEC request that Musk be held in civil contempt
“for a single, immaterial tweet that dutifully complied with
the Order” is incorrect on the facts and on the law, the fil-
ing argued.

Musk merely put his “shorthand gloss” on Tesla pro-
duction numbers consistent with information already pub-
lic and in a manner that was “celebratory and forward-
looking,” according to his attorneys.

The legal response noted that the SEC quest for Musk
to be held in contempt followed the entrepreneur’s “sin-
cerely-held criticism of the SEC on 60 Minutes, “ a televi-
sion news program, and “reflects concerning and unprece-
dented overreach on the part of the SEC.”

Once-prolific Twitter user Musk has dramatically
reduced his volume of tweets, according to the filing,
which argued that stopping him from mentioning Tesla
even in insignificant tweets would risk trampling on his free
speech rights.

Musk, 47, is a visionary and inventive boss but is also
highly unpredictable, especially on social network Twitter,
where he has often communicated in defiance of rules

imposed on executives of publicly-traded companies.
On February 19, he tweeted that Tesla would make

500,000 cars in 2019 — up from the 400,000 that the
company had estimated until then, as it grapples with pro-
duction problems with the Model 3.

Musk corrected himself four hours later, saying that
Tesla would indeed produce about 400,000 cars this year:
“Meant to say annualized production rate at end of 2019
probably around 500k.”

But that correction was not enough for a federal judge,
who gave Musk two weeks to explain why he should be
spared from being held in contempt for violating the
agreement with the SEC.

Last year, the SEC opened an investigation into Tesla
and Musk after he tweeted that he planned to take Tesla
private and already had the financing to do it-an asser-
tion that proved false but nonetheless made investors
who bet against the company lose millions. To settle fraud
charges stemming from the tweet, Musk had to resign as
Tesla chairman, both he and the company had to pay $20
million fines, and the SEC demanded oversight of his
social media use. — AFP

KUWAIT: International oil prices held sta-
ble from beginning January to beginning
February 2019, affected by concerns
regarding a slowing global economy,
reports the NBK Capital World Energy
Outlook 2019. Doubts regarding the ongo-
ing US-China trade dispute, in addition to
the possible return of Libyan supplies to
world markets are also impacting price.  

Oil prices were buoyed by news that
OPEC and its allies have achieved signifi-
cant progress in reducing production by 1.2
million barrels per day, reducing global
oversupply. Saudi Arabia has cut produc-
tion by 350,000 bpd to 10.213 million bar-
rels; Kuwait and the UAE have also signifi-
cantly reduced production.

The oil market is heading towards a rap-
id depletion of abundant supply due to sev-
eral factors including: sanctions on Iran and
Venezuela and disruption of production and
force majeure in Libya’s spark field. At the
same time, OPEC+ producers continue
efforts to control supplies by reducing pro-
duction. These cuts by member states
exceed pre-commitments due to additional
voluntary Saudi-led reductions and other
involuntary reductions as a result of geopo-
litical factors including sanctions on pro-
ducers Iran and Venezuela.

Venezuela sanctions
US sanctions against Venezuela are the

biggest challenge facing the oil market now,
especially in light of the International
Energy Agency’s warnings of a problem
with the quality of crude, where there is an
abundance of US light oil supplies but a
scarcity of heavy crude. Venezuela’s sanc-

tions will not only affect US refineries in the
US Gulf coast but will also spill over into
European markets, which depend on
imports of heavy Venezuelan crude.

China-US trade war
The 90-day truce in the China-US trade

war agreed last December, which ends on
March 1, has paved the way for boosting
world oil prices to levels that are accept-
able so far. The current improvement in
China’s trade data is one of the key indica-
tors supporting global oil demand. This
could help push prices further towards
recovery, although this depends entirely on
the success of China-US trade talks, which
in the end is in the interest of supporting
economic growth. Although US crude oil
production has risen to 11.9 million barrels
per day, cutting OPEC output as demand
grows will push the oil market back to bal-
ance by mid-year.

The market is looking forward to the
return of US energy officials to China for
the last round of trade talks, which include
prospects for trade in crude oil and LNG
between the two countries this year, and
the possibility of normalization of relations.

The NBK Capital World Energy Outlook
2019 also noted that US oil exports to
China fell in August and grew in November.
According to the latest data from the US
Energy Information Administration, oil
trade between the two countries was a vic-
tim of the trade war, although China has not
imposed a new tariff on crude. 

US production
US Energy Information Administration

data showed US crude inventories rose 1.3
million barrels in the week ending Feb. 1 to
447.21 million barrels. In the meantime, the
average weekly production of US crude hit
a record level of 11.9 million barrels per day,
reached in late 2018.

In the United States, the number of rigs
looking for new oil production, dropped
from a peak of 888 in 2018 to 873 earlier
this year, bringing US crude production to a
record low of 11.7 million barrels per day. At
the latest OPEC meeting in Vienna, OPEC
and its Russian-led allies said they would
meet again in April, without giving a specif-
ic date, to decide on extending the oil pro-
duction reduction agreement, which came
into force on Jan. 1. The recovery in oil
prices this year would boost hopes among
producers that the supply cut agreement is
bearing fruit.

Oil prices in January rose 15 percent on
a monthly basis, and Brent crude rose 22.6
percent to $61.9 per barrel after reaching a
bottom on December 24 until the end of
January, and WTI increased by 26.47 per-
cent to $53.8 per barrel during the same
period. Oil markets have been boosted by
Saudi Arabia’s announcement that it
expects to cut its oil production in February
to levels far below the levels set by the
OPEC + agreement. 
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EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.600
Euro                                                  344.650
Sterling Pound                                  404.360
Canadian dollar                                228.160
Turkish lira                                       57.040
Swiss Franc                                      303.080
US Dollar Buying                             303.400

ASIAN COUNTRIES
Japanese Yen                                    2.736
Indian Rupees                                  4.375
Pakistani Rupees                              2.223
Srilankan Rupees                             1.701
Nepali Rupees                                 2.730
Singapore Dollar                              225.550
Hongkong Dollar                              38.804
Bangladesh Taka                              3.610
Philippine Peso                                 5.789
Thai Baht                                          9.634
Malaysian ringgit                             77.928

GCC COUNTRIES
Saudi Riyal                                       81.281
Qatari Riyal                                      81.716
Omani Riyal                                      791.683
Bahraini Dinar                                  809.350
UAE Dirham                                     82.986

ARAB COUNTRIES
Egyptian Pound - Cash                   19.700

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              17.438
Yemen Riyal/for 1000                     1.223
Tunisian Dinar                                  102.910
Jordanian Dinar                                430.230
Lebanese Lira/for 1000                  2.031
Syrian Lira                                        0.000
Morocco Dirham                             32.370

Rate for Transfer                          Selling Rate
US Dollar                                          304.340
Canadian Dollar                               227.535
Sterling Pound                                  398.595
Euro                                                  344.495
Swiss Frank                                      309.360
Bahrain Dinar                                   809.355
UAE Dirhams                                   83.265
Qatari Riyals                                     84.500
Saudi Riyals                                      82.055
Jordanian Dinar                                430.540
Egyptian Pound                               17.378
Sri Lankan Rupees                           1.706
Indian Rupees                                  4.343
Pakistani Rupees                              2.194
Bangladesh Taka                              3.617
Philippines Pesso                             5.827
Cyprus pound                                  18.105
Japanese Yen                                    3.735
Syrian Pound                                    1.590
Nepalese Rupees                             2.722
Malaysian Ringgit                            75.315
Chinese Yuan Renminbi                   45.730

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.395043                        0.408943
Czech Korune                                  0.005333                       0.014633
Danish Krone                                   0.041849                        0.046849
Euro                                                  0. 335070                      0.348770
Georgian Lari                                   0.112472                         0.112472
Hungarian 0.000994                       0.001184
Norwegian Krone                            0.031101                         0.036301
Romanian Leu                                  0.055169                        0.072019
Russian ruble                                    0.004618                        0.004618
Slovakia                                            0.009109                       0.019109
Swedish Krona                                 0.028423                        0.033423
Swiss Franc                                      0.294623                        0.0305623

Australasia
Australian Dollar                              0.206857                       0.218857
New Zealand Dollar                         0.201959                        0.211459
America
Canadian Dollar                               0.221698                         0.230698
US Dollars                                        0.300500                       0.305800
US Dollars Mint                               0.301000                       0.305800

Asia
Bangladesh Taka                              0.003055                       0.003856
Chinese Yuan                                   0.043858                       0.047358

Hong Kong Dollar                            0.036715                        0.039465
Indian Rupee                                    0.003655                       0.004427
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002649                       0.002829
Korean Won                                     0.000259                       0.000274
Malaysian Ringgit                            0.070668                       0.076668
Nepalese Rupee                              0.002611                         0.002951
Pakistan Rupee                                0.001539                        0.002309
Philippine Peso                                 0.005802                       0.006102
Singapore Dollar                              0.219132                         0.229132
Sri Lankan Rupee                            0.001364                        0.001944
Taiwan                                              0.009737                       0.009917
Thai Baht                                          0.009272                       0.009822
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.793387                        0.809887
Egyptian Pound                               0.017206                        0.019806
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000211                        0.000271
Jordanian Dinar                                0.424715                         0.433715
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000152                        0.000252
Moroccan Dirhams                          0.022148                        0.046146
Omani Riyal                                      0.784851                        0.790531
Qatar Riyal                                       0.079376                       0.084316
audi Riyal                                          0.080140                       0.081440
Syrian Pound                                    0.001291                         0.001511
Tunisian Dinar                                  0.095963                       0.103963
Turkish Lira                                      0.049592                        0.061092
UAE Dirhams                                   0.081507                        0.083207
Yemeni Riyal                                    0.000990                      0.001070

Thai Bhat                                          10.580
Turkish Lira                                      56.375
Singapore dollars                             223.485

In this file photo, SpaceX chief Elon Musk speaks during a
press conference after the launch of SpaceX Crew Dragon
Demo mission at the Kennedy Space Center in Florida. —AFP

Oil market balances between supply 
and demand mid-years: NBK Capital 

NBK Capital to issue World Energy Outlook 2019 

AMLO: Mexican 
economy strong, 
dismisses doubters
MEXICO CITY: President Andres Manuel Lopez
Obrador insisted yesterday the Mexican economy
is strong as he completed 100 days in office, dis-
missing critics who warn a climate of uncertainty
could weigh on growth. “Fortunately, our economy
is on the march. It’s still growing slowly, but there’s
not the slightest sign of a recession, as our conser-
vative opponents wish and as their economic ana-
lysts forecast, in bad faith,” the president said in a
speech.

The anti-establishment leftist won a landslide
victory in Mexico’s elections last year, and remains
widely popular. But he has caused jitters in the
business world with his vows to overhaul the coun-
try’s “neoliberal” economic model.

The central bank slashed its economic growth
forecast for 2019 last month by 0.6 percentage
points, to between 1.1 and 2.1 percent, amid uncer-
tainty over the new government’s policies.

Lopez Obrador has notably caused investor con-
cern by canceling a new $13-billion Mexico City
airport backed by billionaire Carlos Slim and railing
against the privatization of the energy sector
undertaken by the previous administration. The
president, widely known as “AMLO,” reiterated his
promise to deliver an average of four-percent annu-
al economic growth during his six-year term.

“We’re aware that this objective has caused nat-
ural skepticism,” he told a crowd of officials and
invitees at the presidential palace in Mexico City.

“I accept the challenge, because both foreign
and domestic investors are confident” in the

Mexican economy, he said. The “essence” of his
economic plan, he said, is austerity and fighting
corruption, which he estimated could lead to sav-
ings of $36.1 billion this year in the government
budget.

“That means we will not need to change-nor
would we ever do so-macroeconomic equilibrium,”
he said, indirectly referring to critics who have
questioned where he will come up with the funds to
pay for his expanded social spending.

Lopez Obrador remains hugely popular in a
country fed up with corruption, inequality and vio-
lent crime. Nearly eight in 10 voters support him,
according to one recent poll. But critics accuse him
of autocratic tendencies and a messianic vision of
himself and the “transformation” he is promising for
Mexico, Latin America’s second-largest economy
after Brazil. — AFP 

MEXICO CITY: Mexican President Andres Manuel
Lopez Obrador delivers his report on the first 100
days of government, at the National Palace in
Mexico City on Monday. —AFP


