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LONDON: British finance minister Philip Hammond yes-
terday updated the government’s spending and tax plans
that depend heavily on the nature of Brexit.  The Spring
Statement, an update on the main annual budget
announcement last October, comes less than 24 hours
after British MPs vote on whether to back Prime Minister
Theresa May’s Brexit deal or risk a ‘no deal’ departure on
March 29.

May has secured last-minute changes to the deal from
the European Union, hoping they will be sufficient to win
parliament’s backing. But in a blow to her amendments, the
UK government’s chief legal advisor said the legal risk of
Britain being stuck in EU trade arrangements after Brexit
fundamentally “remains unchanged”.

Now parliament must vote on whether it is a risk worth
taking to allow for an orderly exit from the EU.

In a weekend interview with the Financial Times,

Chancellor of the Exchequer Hammond argued that a
smooth departure from the European Union could see a
bounce in Britain’s economy, that risks falling into reces-
sion should ‘no deal’ occur according to some analysts.

Hammond has hinted that an orderly exit would enable
him to release vast sums set aside in case of a chaotic
departure. The Financial Times said that Brexit contin-
gency of about £15.4 billion ($20 billion, 17.8 billion euros)
could be further boosted by better-than-expected tax
receipts for the government.

Spending the money on improving public services such
as education and health could help reverse years of state
austerity that followed the global financial crisis. 

Growth data 
Alongside the budget update, Hammond will give the

government’s latest forecasts for British economic growth.

These are set to be downwardly revised from the outlook
given in October after the Bank of England (BoE) recently
slashed its own forecasts for UK output this year, even
taking into account an orderly Brexit.

Official data yesterday showed that British gross
domestic product growth rebounded 0.5 percent in
January after GDP contracted 0.4 percent in December.
The data “is a reassuring sign that, up until January at least,
the UK economy was weathering the political crisis at
home and slowdown overseas pretty well”, said economist
Andrew Wishart at Capital Economics research group.

“While the rolling three-month growth rate remained at
0.2 percent, that is no worse than the figure the eurozone
posted” in the fourth quarter, he added.

Analysis of the UK’s economic outlook, including from
the BoE, suggests that not everything can be blamed on
Brexit. “Rather than Brexit uncertainty, we should be talk-

ing about eurozone uncertainty given that Germany is
flirting with recession and Italy is in recession,” VTB
Capital economist Neil MacKinnon told AFP.

Global economic sentiment has taken a knock also from
China’s slowdown and trade war tensions between
Washington and Beijing. “A disorderly Brexit would likely
lead to lower economic growth forecasts and leave less
available for” British state expenditure, said analysts at
Barclays, adding that the bank expects the UK economy
to “likely fall into recession in case of a no deal”.

Barclays added in a client note: “The Spring Statement
would normally have been a good opportunity to... present
longer-term plans of the spending review which will allo-
cate departmental funding for the 2020/21 and possibly
beyond.  “However, this may be delayed given Brexit
uncertainty” and likely instead presented ahead of the
next annual budget in late 2019. — AFP 

Hammond’s spring statement comes within 24 hours of Brexit vote

UK budget plans clouded by Brexit
LONDON: An anti-Brexit activist holds a placard as he demonstrates outside the Houses of Parliament in London yesterday ahead of the debate leading to the second meaningful vote on the government’s Brexit deal. — AFP
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EU expands tax 
blacklist to 15 
countries, 
including UAE
BRUSSELS: The European Union expanded its tax
haven blacklist to 15 countries yesterday, adding the
United Arab Emirates and Bermuda over the objections
of powerful member states such as Italy.

The list was first drawn up in 2017 in the wake of
several scandals, including the Panama Papers and
LuxLeaks, that pushed the EU into doing more to fight
tax evasion by multinationals and the rich. Seven coun-
tries are to be moved back from a grey list because
reform commitments had not been met. These are
Aruba, Belize, Bermuda, Fiji, Oman, Vanuatu and
Dominica, an EU statement said.

They are joined by three other countries whose tax
policies have grown more aggressive in the past
months. They are Barbados, the United Arab Emirates
and the Marshall Islands. Italy long resisted the addition
of the UAE. The Middle East powerhouse has recently

made significant investments in the economically trou-
bled European country. Rome had wanted to keep the
Emirates on the so-called grey list of countries that
have made pledges to get their tax laws in order with a
standard set by Brussels.

“Everything will be solved” when new legislation is
passed in the UAE, Italian Finance Minister Giovanni
Tria said. “The Emirates will come out immediately
afterwards.” Britain, just weeks before its planned
divorce from the EU on March 29, resisted the addition
of its overseas territory Bermuda but relented last week.  

Five countries remain blacklisted because they did
nothing to justify moving them off the original list of tax
havens: American Samoa, Guam, Samoa, Trinidad and
Tobago, and the US Virgin Islands

This “naming and shaming” of countries into better
tax policies comes only days after a money-laundering
blacklist by the EU was torpedoed by the bloc’s own
member governments, after a draft included Saudi
Arabia. Romanian Finance Minister Eugen
Teodorovici, whose country holds the EU’s six-month
rotating presidency, earlier told reporters that last
minute promises by countries to fix their tax policies
would delay the list until May. However French coun-
terpart Bruno Le Maire, France’s finance minister said
he wanted no delays. “France wants the list to be
adopted today,” he said. — AFP

Nissan says to 
stop producing 
Infiniti cars in UK
LONDON: Nissan will stop production of Infiniti cars at
its factory in Sunderland, northeast England, the Japanese
carmaker said yesterday, one month after cancelling the
plant’s plans for the X-Trail SUV.

Infiniti Motor Company, a division of Nissan, said in a
statement that it would stop production of Q30 and QX30
crossover models in Sunderland by mid-2019 as part of a
global restructuring, amid sector-wide turbulence partially
attributed to Brexit. “Plant management will discuss any
impact on the plant with employees and their representa-
tives,” the statement said.

It said Infiniti cars would be electrified from 2021, while
high-polluting diesel-powered models will be discontin-
ued in response to strong consumer and regulatory
demand for cleaner transport.

The group will place more emphasis on growing market
share in the United States and China, whilst also pooling
resources more with parent group Nissan. “The company
will place more focus on its SUV lineup in North America,
bring five new vehicles to China over the next five years,
work to improve quality of sales and residual value, and
realize more synergies with Nissan Motor Company,” the

statement said. The Nissan division added that it aimed to
transform Infiniti into a “top challenger brand” in the pre-
mium sector of the world car marketplace. The restructur-
ing plan “will focus the brand on its largest growth mar-
kets, specifically North America and China, while with-
drawing from Western Europe,” the statement said.

“This restructuring plan will have no impact on Infiniti’s
ongoing operations in Eastern Europe, Middle East and
Asia, which continue to grow,” it added. Infiniti aims to
withdraw from Western Europe by early 2020. Carmakers
are facing fallout from Britain’s decision to leave the
European Union, a Chinese economic slowdown and from
Beijing’s ongoing trade row with the United States.—AFP

In this file photo, workers leave the Nissan car plant after finishing
their shift in Sunderland, north east England. — AFP


