
China will not devalue
renminbi to spur
exports, says CB chief
BEIJING: China has gone to great lengths to support its
currency and would not devalue the renminbi to spur
exports or combat trade frictions, the governor of the
central bank said yesterday.

Speaking on the sidelines of China’s annual parliamen-
tary session, Yi Gang said Washington and Beijing had
discussed exchange rates in recent trade talks and
reached a consensus on many “crucial” issues. US
President Donald Trump has long accused Beijing of
manipulating its currency to gain a trade advantage and
Washington has been seeking assurances on the exchange
rate in the ongoing trade talks between the two nations.
“Let me stress here that we will never use the exchange
rate for the purpose of competition, nor will we use the
exchange rate to increase China’s exports or as a tool in
handling trade frictions,” said Yi. “We have committed not
to do this,” Yi told reporters.

He noted the US Treasury Department had declined
many times to label China a currency manipulator in its
semi-annual report on international exchange rates.

Beijing and Washington have been locked in a bruising
trade war since last year, imposing tit-for-tat tariffs on
more than $360 billion in two-way trade, which has left

global markets reeling.
“The two sides reached consensus on many crucial and

important issues,” Yi said, without specifying which issues.
China’s banking regulator told reporters earlier this week
that the two sides would reach a consensus on the
exchange rate and indicated it would not be a sticking
point in the way of a larger trade agreement.

“China’s efforts and achievements in maintaining the
basic stability of the renminbi exchange rate at a reason-
able and balanced level are recognized by the whole
world,” Yi said. 

In the past three or four years the exchange rate had
been under market pressure to depreciate, Yi said, adding
that Beijing had used up $1 trillion of China’s foreign cur-
rency reserves to stabilize the currency. There have been
conflicting comments from Washington and Beijing on the
progress of negotiations.

Beijing is hopeful about its next round of trade talks
with the US, China’s vice minister for commerce Wang
Shouwen said Saturday, after revealing that top negotia-
tors had tried to hammer out a deal over a lunch of burg-
ers and eggplant chicken in a recent round of talks.

Donald Trump on Friday said he remains optimistic but
will not sign a pact unless it is a “very good deal”, and a
top economic advisor said the US president could walk
away from a bad deal.

The two sides were thought to be readying for a
Trump-Xi meeting at the end of March, but the US
ambassador to China said Friday that the two countries
were not yet ready to bring together the two leaders for
a summit and deal signing. —AFP 
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MIAMI: As the United States has quickly ratcheted up
sanctions against Venezuela to pressure Nicolas
Maduro, bankers say they are shying away from doing
even legitimate business with the crisis-wracked oil-pro-
ducing country for fear of getting caught in the crossfire.

The sanctions target a growing list of individuals and
companies linked to the Maduro regime-including state
oil company PDVSA, the lifeblood of the Caribbean
nation’s crumbling economy.

But because the penalties are complex and the cost of
a violation is so high, some banks are beginning to avoid
doing any business with Venezuela at all, said Daniel
Gutierrez, head of the Florida International Bankers
Association’s anti-money laundering committee.

Banks must review each transaction and examine the
sanctions one by one, consulting lawyers to verify
exemptions and requirements, at the risk of being hit

with a fine of more than $1 million by the US Treasury
Department if they get it wrong, Gutierrez told AFP.

That not only presents a challenge for banks and
businesses but for families in the United States, many in
Florida, who send money to relatives left in Venezuela to
help them weather the nation’s widespread food short-
ages and hyperinflation that could reach 10 million per-
cent this year.

As a result, “there are many major banks in the United
States that have made the decision to decouple from
Venezuela,” said Gutierrez, who works with 60 domestic
and international banks in Florida.

Washington targeted PDVSA in sanctions announced
January 28 but granted a handful of exemptions, such as
one that allows the banks to work with US oil industry
giants Chevron and Halliburton, but forbids transactions
involving diluents-chemicals used the thin the heavy

crude that dominates Venezuela’s reserves. “How am I
supposed to know, as your bank, if for example a wire
transaction is for the purposes of exporting a diluent?”
Gutierrez asked.

Huge business in remittances 
“The banks find themselves in a situation where they

have to do a cost/benefit analysis on their clients.” But
the potential vacuum opens opportunities for some
banks willing to take the risk, especially in the massive
market for remittances.

Martin Litwak, lawyer based in Miami who specializes
in offshore investments and anti-money laundering regu-
lations, said the banks could begin “de-risking”-cutting
off all operations-if the Venezuelan crisis is prolonged.

Otherwise, banks will “try to combat the situation and
not take any drastic measures,” Litwak told AFP. “This is

a business opportunity,” he said. “If a lot of banks back
off, then some will continue doing transaction because
they will be able to charge more or have more business”
including handling remittances.

Manuel Orozco of the Inter-American Dialogue told
AFP there was a conservative estimate showing $2.2 bil-
lion was sent to Venezuela from abroad last year and of
that an estimated $650 million was from the United
States. Christine Savage, a partner at the law firm King &
Spalding, said the US Treasury was “acting quickly” to
roll out sanctions as the situation in Venezuela was
changing rapidly. But now they are “working out some of
the unintended consequences of the rapid moves.”

The Venezuelan firm Ecoanalitica estimates 80 per-
cent of cash payments from the country’s oil sales come
from trade with the United States, since exports to Russia
and China are primarily used to pay off debt. —AFP 

US targets a growing list of companies including PDVSA

Venezuela sanctions scaring off banks 
CARACAS: In this file photo, the headquarters of Venezuelan state-owned oil company PDVSA, in Caracas. As the US has quickly ratcheted up sanctions against Venezuela to pressure Nicolas Maduro, bankers say they are shying away
from doing even legitimate business with the crisis-wracked oil-producing country for fear of getting caught in the crossfire. — AFP

Italy wants to sign
Belt and Road deal
to help exports
MILAN: Italy wants to join China’s giant “Belt
and Road” infrastructure plan to boost Italian
exports, not to strengthen political ties with the
Asian giant, Deputy Prime Minister Luigi Di
Maio said yesterday. Di Maio was responding to
US concerns at the prospect of a key ally sup-
porting the Chinese initiative. A spokesman for
the White House’s group of national security
advisers, Garrett Marquis, on Saturday called
the Chinese venture a “vanity project” that Italy
should steer clear of. The “Belt and Road
Initiative” (BRI), championed by Chinese
President Xi Jinping, aims to link China by sea
and land with southeast and central Asia, the
Middle East, Europe and Africa, through an
infrastructure network on the lines of the ancient
Silk Road.

Aside from boosting trade and investment, Xi
aims to advance exchanges in areas such as sci-
ence, technology and culture. “I have heard the
alarm being raised from the United States yes-

terday about this deal on the Silk Road that Italy
wants to sign with China,” Di Maio said at an
event organized by supporters of his ruling 5-
Star Movement.

“Let it be clear that, if we are looking at the
Silk Road towards China for our exports, it is not
to strike a political deal with China but only to
help our companies,” he said. He added that Italy
was an ally of the United States and respected its
concerns, but that the Chinese market was hun-
gry for “made in Italy” products and know-how.
On Friday, Italian Prime Minister Giuseppe Conte
said that he might sign a framework deal on the
venture when Xi visits Italy from March 22-24.

A number of European Union states have
signed memorandums on the BRI with China,
including Croatia, Czech Republic, Hungary,
Greece, Malta, Poland and Portugal. If Italy
signs, it would be the first members of the Group
of Seven industrial powers to do so.

Washington argues that China is saddling
poor nations with unsustainable debt through
large-scale infrastructure projects that are not
economically viable, and is using the project to
further its political and strategic ambitions.

Italy fell into recession at the end of 2018 for
the third time in a decade and the government is
eager to find ways to boost the economy and
revive the stalled construction sector. — Reuters


