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KUWAIT: NBK’s Chairman Nasser Al-Sayer affirmed
that “NBK Group has achieved strong performance
across all business segments in 2018. Such strong
results reflect the success of the bank’s strategy aimed
to expand its international operations and increase their
contribution to the Group’s profits, in line with NBK’s
keenness to affirm its leadership in the local market”.

This was part of Al-Sayer’s message at NBK’s
Ordinary (AGM) and Extraordinary (EGM) General
Assembly meeting for 2018 that was held yesterday (9
March 2019), at which there was a quorum of 79.97
percent. The AGM and EGM approved the Board of
Directors’ recommendation to distribute 35 percent
cash dividend to shareholders (equivalent to 35 fils per
share) and the distribution of 5 percent bonus shares (5
shares for every 100 shares owned).

Al-Sayer added that NBK continued its strong
financial performance in 2018, achieving a record annu-
al net profit of KD 371 million compared to KD 322 mil-
lion in 2017, a growth of 15 percent y-o-y.

Comprehensive diversification  
Al-Sayer said that NBK has made significant

progress in its pursuit of the diversification strategy. He
added that the strategy is not limited to the Bank’s
products and services but extends to expanding its
operations in all the markets it operates as its continu-
ously seeks more opportunities, in addition to commit-
ting to digital transformation, which will enable the
Group to continue its growth in the future.

Al-Sayer also assured the role that NBK plays in
supporting economic growth and the agenda of ‘New
Kuwait 2035’, stating that NBK is the no.1 bank for
financing public and private projects, a status that it
intends to maintain.  

As global oil prices improved in the first half of last
year, it gave a major boost to GCC sovereign balance
sheets - with improved fiscal positions, although these
were somewhat dented by bearish market conditions
later in the year. He confirmed the strength of the
Kuwaiti economy despite fluctuations in oil prices and
this is borne out by the strong sovereign credit ratings
that it has maintained, adding that further reforms are
still required to boost longer-term growth potential.

Record results 
NBK’s Group CEO Isam Al-Sager said that “NBK

continued its strong performance during 2018 achiev-
ing record net profits. The solid results reflect the
Bank’s solid financial performance and the soundness of
its risk-mitigation strategy through diversifying its
sources of income and expanding into new geogra-
phies, while maintaining competitive advantage in the
local market by providing conventional and Islamic
banking services through our subsidiary Boubyan
Bank”. 

He highlighted that NBK maintained a conservative
approach to risk mitigation, reflected in the confirma-
tion of strong long-term credit ratings. The Bank’s
robust asset quality metrics held steady, with the
NPL/gross loans ratio at 1.38 percent and an NPL cov-
erage ratio of 228.1 percent. The Group maintained a
high level of capitalization, with a capital adequacy
ratio of 17.2 percent as of the end of 2018, comfortably
in excess of the Central Bank of Kuwait’s requirement. 

He highlighted the growth of NBK’s balance sheet in
2018, with total assets increasing by 5.4 percent to
reach KD 27.4 billion, whereas shareholders’ equity
was up by 3.3 percent y-o-y, as it stood at KD 2.95 bil-
lion. Customer loans and advances increased by 6.9
percent to KD 15.5 billion, while customer deposits
increased by 4.4 percent to reach KD 14.4 billion.

Al-Sager added: “NBK managed to maintain high
profitability as it constituted 38 percent of the aggre-
gate profits reported by the banking sector in Kuwait,
which is a testament to the strength of our leading
position in the local market”.

Strong leadership
Al-Sager stressed that NBK’s has a leading and

prominent position in the Kuwaiti market based on sol-
id fundamentals reflected by the strength of all financial
indicators and large balance sheet.

Al-Sager mentioned that a core component of the
diversification theme in 2018 was the considerable

effort made by the Bank towards its digital transforma-
tion. The program is cross-segment and cross-geogra-
phy, impacting internal processes and systems as well
as the experience and opportunities of our customers.
He highlighted that the successful efforts in that regard
positioned the bank for the next generation in digital
banking services. 

He also pointed out to NBK’s Key role in supporting
Kuwait’s economic growth as it is the no.1 bank for
financing mega public projects, besides that, the Bank’s
strategy is aligned with the objectives outlined in  the
government’s development plan ‘New Kuwait 2035’.

Al-Sager concluded: “Our primary objective is to
deliver superior returns to shareholders, which we will
achieve by defending our leadership of core businesses,
maintaining our dominant share of the domestic
Kuwaiti market, achieving growth in target segments
and exploiting our international presence”.

The bank of the future 
Commenting on NBK’s solid performance through-

out 2018, NBK’s Deputy GCEO Shaikha Al-Bahar said:
“What we achieved in 2018 makes it a special year
across the board. We successfully managed to develop
a road map to attain our strategic objective to be the
bank of the future, thus maintain our leadership both
locally and internationally. That was made possible
through the successful implementation of our digital
transformation strategy, which in turn, reflected
throughout all our activities and services, in addition to
exponentially growing our international operations
across all markets we operate in”.

These successes were clearly reflected in the
Group’s performance in 2018 with operating profit
growing by 8.9 percent to KD 606.9 million, noting that
the increase in profit was driven by growth in financing
activities, growth in income from fees and commissions,
and the effective cost management policies resulted in
a cost-to-income ratio of 31.3 percent.

Expanded global footprint 
Al-Bahar reflected on the expansion of NBK

Group’s international banking operations in 2018, as it
accounted for 30.4 percent of the Group’s net profit,
increasing from a contribution of 29.4 percent in 2017.

NBK’s AGM approves distribution of 
35% cash dividends, 5% bonus shares 

AGM, held with a 79.97% quorum, approves all BOD’s proposals

KUWAIT: Nasser Al-Sayer delivers a message at NBK’s Ordinary (AGM) and Extraordinary (EGM) General Assembly meeting for 2018 that was held yesterday.

Nasser Al-Sayer
• NBK Group achieved solid

growth across all business
segments in 2018

• Our Solid results reflect the
success of NBK’s strategy
in expanding its interna-
tional operations and
maintaining its leadership
in the local market 

• NBK has managed to
achieve significant
progress in implementing its diversification strat-
egy across all the markets in which we operate 

• NBK has established its prominent presence as
the preferred financing partner for developmental
and private projects

• We will continue to foster NBK’s role in support-
ing our local economy and “New Kuwait 2035”
National Development Plan

• The continuous pursuit of economic reforms sup-
ports more longer-term growth 

Isam Al-Sager
• NBK has firmly established

its leading position in the
Kuwaiti banking sector,
based on its solid funda-
mentals reflected by its
financial strength across
various indicators

• NBK’s financial perform-
ance is supported by
diversified income and the
expansion of international operations

• We continue to adopt a conservative risk approach
as our NPL coverage ratio at 228.1%

• NBK’s balance sheet continued to grow, with our
assets up by 5.4% y-o-y and shareholders’ equi-
ty up by 3.3% in 2018

• We achieved a remarkable growth of 6.9% in our
loan portfolio and attracted more customer
deposits, which increased by 4.4% y-o-y


