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In cap and mask, Ghosn leaves Japan jail 
Former Nissan chief’s release comes after paying $9 million bail

TOKYO: Former Nissan chairman Carlos Ghosn (center-light blue cap) is escorted as he walks out of the Tokyo Detention House following his release on bail in Tokyo yesterday.—AFP

TOKYO: Ousted Nissan boss Carlos Ghosn walked out
of a Tokyo prison on a $9 million bail yesterday, slip-
ping past reporters in a face mask and moving closer to
mounting a defense against financial misconduct
charges that he has called “meritless”.

Ghosn, among the world’s most prominent auto
executives whose dramatic rescue of Nissan two
decades ago made him a celebrity in the industry and in
Japan, was barely recognisable as he left Tokyo
Detention House where he had been detained for more
than 100 days in a small cell with no heating.

Surrounded by security guards and dressed in a
workman’s uniform and a blue cap, Ghosn’s face was
obscured by thick glasses and the surgical-type mask,
a far cry from his usual tailored suits. He managed to
avoid many of the reporters camped at the site before
being whisked away in a small Suzuki van. Ghosn paid
the 1 billion yen ($9 million) bail, among the highest
ever in Japan, after the Tokyo District Court rejected a

last-ditch appeal by prosecutors to keep him in jail.
Ghosn, also the former chairman of Renault and

Mitsubishi Motors, has agreed to strict bail conditions
and given assurances he will remain in Tokyo, surrender
his passport to his lawyer and submit to extensive sur-
veillance. He has agreed to set up cameras at the
entrances and exits to his residence, and is prohibited
from using the internet or sending and receiving text
messages. Ghosn is also banned from communicating
with parties involved in his case, and permitted com-
puter access only at his lawyer’s office.

He faces charges of aggravated breach of trust and
under-reporting his salary by about $82 million at
Nissan for nearly a decade. If convicted on all charges,
he faces a maximum jail sentence of 15 years, prosecu-
tors have said. “I am innocent and totally committed to
vigorously defending myself in a fair trial against these
meritless and unsubstantiated accusations,” he said in a
statement on Tuesday.

The finance minister of France welcomed Ghosn’s
release, saying the executive would now be able to
defend himself “with greater ease”. Ghosn holds a
French citizenship.

Building defence 
The release will allow Ghosn - the architect of

Nissan’s automaking partnership with Renault and
Mitsubishi - to meet his new legal team more frequently
and build a defence ahead of trial, which could be sev-
eral months away.

Last month, Ghosn hired lawyer Junichiro Hironaka,
nicknamed “the Razor” for his success at winning
acquittals in several high-profile cases, to replace
Motonari Otsuru who once ran the prosecutor’s office
investigating him. Hironaka’s appointment suggests a
shift to a more aggressive defence strategy. He has
already said that the charges against Ghosn should
have been dealt as an internal company matter and that

Japan was out of step with international norms by
keeping his client in jail.

The case has cast a harsh light on Japan’s criminal
justice system, which allows suspects to be detained
for long periods and prohibits defense lawyers from
being present during interrogations that can last eight
hours a day.

While the bail is a significant step, Ghosn still faces a
criminal justice system with a conviction rate of 99.9
percent. Credited with reviving Nissan in the early
2000s, Ghosn was one of the auto industry’s most pow-
erful figures as head of the Nissan-Renault-Mitsubishi
alliance, whose combined sales rank it as one of the
world’s biggest automakers. At the time of his arrest, he
had been seeking a full merger of the companies, an
idea opposed by many Nissan executives. However, his
arrest has since muddied the outlook for the alliance,
which is based on a web of cross-shareholding and
operational integration. — Reuters 

PARIS: The United States overtook Europe to become
the world’s second largest market for electric cars last
year, according to a report yesterday that accused EU
carmakers of holding back sales ahead of new emis-
sions rules. China remained in the top spot in 2018 with
more than a million electric vehicles (EV) sold, followed
by the US with 361,000 and Europe with 302,000,
according to an analysis by clean energy campaign
group Transport and Environment.

The Brussels-based group said Europe’s results
were depressed because European car companies were
delaying sales ahead of new strict EU emissions limits
kicking over the next couple of years. It pointed to the
delayed launches of seven all-electric models in Europe
as well as the fact that fewer new battery electric and
fuel cell models were introduced last year than in 2017.

“EU carmakers have seen electric cars as a neces-
sary evil to comply with regulation and evidence shows
they’ve been suppressing supply and sales in 2018, in
an attempt to protect their diesel business,” said
Transport and Environment analyst Lucien Mathieu.
“Meanwhile China is racing ahead and even (US
President Donald) Trump’s America has now overtaken

Europe thanks to the Tesla-fuelled EV sales boom.”
The new EU emissions limits, as well as Volkswagen’s

pollution-cheating “dieselgate” scandal, has caused
demand for diesel-powered vehicles to plummet in
Europe. Automakers will risk being hit with heavy fines
if they do not meet the more severe EU limits in 2020
and 2021.

Transport and Environment said the US surpassed
Europe due to a 120-percent surge in sales in the last
three months of 2018, while Europe had a 33 percent
rise over the same period. 

But Mathieu said Europe’s electric car market was
still showing positive signs for long-term growth.

“The car industry is gearing up to comply with the
2020-21 CO2 standard and will soon start boosting the
sales of plug-in cars,” he said. — AFP 

US zooms past 
Europe in electric 
car sales

US automaker Tesla is a key reason why the US has over-
taken Europe as the world’s second largest market for
electric cars.

PARIS: Trade tensions and political uncertainty
including Brexit are weighing on the world’s econo-
my, the OECD warned yesterday as it again cut its
2019 forecast for global economic growth. The
Organization for Economic Co-operation and
Development lowered its forecast to 3.3 percent for
this year, down from the 3.5 percent it predicted in
November, which was itself a downgrade from a pre-
vious 3.7 percent. “High policy uncertainty, ongoing
trade tensions, and a further erosion of business and
consumer confidence are all contributing to the slow-
down,” the OECD said in an interim version of its
Economic Outlook.

The OECD, which groups the world’s top devel-
oped economies, revised growth estimates lower in
almost all of the countries in the G20 group of indus-
trialized and emerging nations.

The 19-nation eurozone was particularly hard hit,
with predicted growth dropping from 1.8 percent to

one percent. The growth forecast for European pow-
erhouse Germany sank to 0.7 percent from 1.4, while
Italy’s fell from 0.9 percent growth into a recession at
-0.2 percent.

The OECD said the sharp downturn in the two
countries reflected “their relatively high exposures to
the global trade slowdown compared with that of
France”, which slipped from 1.5 percent to 1.3.

“Substantial policy uncertainty remains in Europe,
including over Brexit. A disorderly exit would raise
the costs for European economies substantially,” the
OECD said.

Britain’s growth forecast was chopped from 1.4 to
0.8 percent, which would mark the first time it had
fallen below one percent since 2009 following the
global economic crisis. However the OECD empha-
sized that even this projection was based on the
assumption of a smooth Brexit. If Britain crashes out
of the European Union without a deal on future eco-
nomic relations, the OECD said its outlook would be
“significantly weaker”.

With just 23 days remaining before the scheduled
Brexit date March 29, the latest round of talks
between Britain and the EU aimed at getting their
deal through the British parliament ended on
Tuesday.  Yesterday, chief EU negotiator Michel
Barnier said “no solution” had been found to break
the deadlock. The OECD warned that a disorderly
no-deal Brexit would likely pitch Britain into a reces-
sion and the knock-on effects could spill over into
Europe and beyond.— AFP 
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