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China cuts taxes, 
sees ‘tough 
struggle’ as 
growth slows 
BEIJING: China’s premier warned yesterday that the
country faces a “tough struggle” as he unveiled tax cuts
to prop up a stuttering economy while increasing mili-
tary spending to nearly $180 billion.

The slowdown and US trade war have become major
challenges for President Xi Jinping, a year after becom-
ing the country’s most powerful leader since Mao
Zedong with the abolition of term limits and etching of
his name into the constitution. Premier Li Keqiang told
the opening session of China’s annual National People’s
Congress that the government is targeting growth of
6.0-6.5 percent this year for the world’s second-largest
economy, lowering its range from 2018. Nearly 3,000
delegates from across the country gathered under tight
security, with legislation aimed at improving conditions
for foreign investors topping the agenda of the two-
week session.

“In pursuing development this year, we will face a
graver and more complicated environment as well as
risks and challenges ... that are greater in number and
size,” Li said in his speech. “We must be fully prepared
for a tough struggle,” he said. The government had set a
target of around 6.5 percent in 2018 and eventually
recorded official growth of 6.6 percent-the slowest
pace in nearly three decades. Three-quarters of
provinces have already lowered their annual growth tar-
gets this year.

Taxes cut, spending boosted
“We have made a moderate adjustment to our pro-

jection on the basis of a thorough assessment of destabi-
lizing factors and uncertainties affecting the economic
performance,” Li said. To combat slowing growth, poli-
cymakers have said they will lower taxes, reduce fees
and streamline red tape.

China will cut company taxes and employer social
insurance contributions paid on behalf of workers by
nearly 2 trillion yuan ($298 billion), Li said. The value-
added tax for manufacturers will be lowered to 13 per-
cent from 16 percent and drop one percent for trans-
portation and construction industries.

Beijing will also lift spending, with China’s targeted
fiscal deficit set to increase to 2.8 percent of GDP, from
2.6 percent last year. “They need to strike a balance
between boosting economic activity and not restarting
another debt-fuelled boom,” said Tai Hui of JP Morgan
Asset Management.

Fiscal policy will be “proactive”, while monetary poli-
cy will remain “prudent”, Li said, outlining cuts to the
reserve ratios at medium and small banks to unleash
more funds into the economy.

Beijing is determined to achieve above six percent
growth for the next two years to “meet its promise” of
doubling GDP for the decade ending 2020, said Lu Ting,
an analyst at Nomura bank. —AFP

GENEVA: New BMW electrified cars are displayed during a press day ahead of the Geneva International
Motor Show in Geneva yesterday. —AFP

GENEVA: The new Ferrari F8 Tributo is displayed at the booth of Italian carmaker yesterday during a
press day ahead of the Geneva International Motor Show in Geneva. The 2019 edition of the Geneva
International Motor Show will be held from March 7 to March 17, 2019. —AFP

Daimler’s Zetsche optimistic UK will avoid no-deal Brex

BMW could shift some UK engine, 
Mini output if no orderly Brexit

GENEVA: BMW could move some production of
engines and its Mini model out of Britain if the coun-
try does not secure an orderly departure from the
European Union, the German carmaker said on
Tuesday, in the latest Brexit warning from the auto
industry.

Britain, the world’s fifth-largest economy, is due to
leave the EU on March 29 but an agreement between
London and Brussels has been rejected by British law-
makers leaving open the possibility of a chaotic exit
that could hit trade. One risk of a no-deal Brexit is that
British-made engines will no longer be counted as EU
content, pushing the total level in some cars below the
threshold of around 55 to 60 percent required in many
international trade agreements.

“We have some flexibility on the engine side with
Steyr in Austria,” Peter Schwarzenbauer, the head of
BMW’s Mini brand, told Reuters at the Geneva car
show, referring to another BMW plant. “We would
need to make some adjustments towards Steyr.”

“We are preparing to be able to do it. Like we are
preparing warehouses in the UK to produce cars,”
Schwarzenbauer said. A final decision on whether to
transfer some production of engines from Hams Hall in
central England, where BMW built over 375,000
engines last year, to Austria has not yet been taken,
Schwarzenbauer added.

Asked by Sky News if BMW could move Mini pro-
duction out of its Oxford plant in southern England in
the event of a chaotic Brexit, Schwarzenbauer said:
“We at least have to consider it.”

Britain’s car industry, which employs around
850,000 people and is largely owned by foreign manu-
facturers, has been rushing through plans to cope with
a potential no-deal Brexit, such as building up invento-
ries and in some cases organizing plant closures around
Brexit day.

‘Future in doubt’
However, Prime Minister Theresa May said last week

that if UK lawmakers again rejected her Brexit deal, she
would offer them a series of votes that could lead her to
ask Brussels for a delay. BMW said in September it was
moving the annual maintenance shutdown for its
Oxford Mini plant to April in case of Brexit disruption.

“We have made preparations. If Brexit is delayed we
can postpone some measures, but the early summer
break remains scheduled for April,” CEO Harald
Krueger said at the car show.

Shutdowns and stockpiles take time and money to
arrange, as for example employee holidays and suppli-
ers are affected, making them hard to change. And so
while carmakers are keen to avoid a no-deal Brexit,
they also do not want the process to drag on.

BMW made 234,183 cars in Britain last year, out of
the country’s total production of about 1.5 million.

Japanese carmaker Toyota also called for clarity on
Brexit. “Frankly speaking, we would just like to get cer-
tainty as quickly as possible,” Johan van Zyl, president
and CEO of Toyota Europe said at an event late

Monday, echoing recent comments from UK luxury
sports car maker Aston Martin.

Zyl said Brexit planning had come at a “huge cost”
and warned Britain needed to secure a frictionless
trade deal with the EU. “If anything happens between
the EU and UK that will have a negative impact on
competitiveness of the UK operations, it will put the
future in doubt,” he said, referring to the entire UK car
industry.

Toyota made 129,070 cars at its Burnaston plant in
central England in 2018 and is currently ramping up
production of its new Corolla model. Carlos Tavares,
CEO of Peugeot and Citroen maker PSA Group, was
more relaxed about a potential Brexit delay, saying he
was in favor if the time was used to find a deal.

Daimler boss Dieter Zetsche, meanwhile, was hope-
ful a deal could be reached.

“It’s a game of poker. I am an optimistic person,
and I hope that a no-deal Brexit is not realistic,” he
said. —Reuters

Huawei Mate 20 Pro 
wins its first ‘Best 
Smartphone’ at 
MWC Barcelona 2019
KUWAIT: Huawei Consumer Business Group (BG)
received an award from the event organizer at MWC
Barcelona 2019. The HUAWEI Mate 20 Pro was named
the “Best Smartphone” in recognition of its powerful
performance, outstanding camera system, long battery
life, innovative charging solutions and striking design.
This coveted accolade serves as a testament to
Huawei’s leading technologies and its commitment to
delivering the best products and user experiences to
consumers around the world.

Kevin Ho, President of Handset Business, Huawei
Consumer BG, said, “We would like to thank GSMA for
its recognition of the HUAWEI Mate 20 Pro.  The
HUAWEI Mate 20 Series inherits the company’s inno-
vative DNA and most importantly, groundbreaking
technologies that bring consumers the ultimate user
experience.  The strong sales figures tell us that the
HUAWEI Mate 20 Pro has also won the love and trust
from global consumers. Through our groundbreaking
technology, we are committed to bringing consumers
the best products and experiences.” 

First nominated and then named the “Best
Smartphone” by GSMA, HUAWEI Mate 20 Pro is
Huawei’s latest flagship smartphone. Representing the
best of Huawei’s breakthrough technologies, HUAWEI
Mate 20 Pro is powered by the world’s first 7nm mobile
AI chipset Kirin 980, enabling top-class performance
and battery life. It supports 40W HUAWEI
SuperCharge, one of the fastest smartphone charging
solutions on the market, 15W HUAWEI Wireless Quick
Charge and the innovative Reverse Wireless Charging

that lets its users charge other devices and electronic
gadgets wirelessly. At the back of the device is the
Matrix Camera System, which incorporates the Leica
Ultra Wide Angle Lens to enable wide-angle photogra-
phy and capturing at macro distances. HUAWEI Mate
20 Pro comes with EMUI 9.0, Huawei’s nature-inspired
Android-based custom operating system, which intro-
duces gesture navigation and a host of other new fea-
tures that help users get the most out of their devices.

The GSMA represents the interests of mobile opera-
tors worldwide, uniting more than 750 operators with
over 350 companies in the broader mobile ecosystem.
The GSMA also produces the industry-leading MWC

events held annually in Barcelona, Los Angeles and
Shanghai, as well as the Mobile 360 Series of regional
conferences.

Driven by a “consumer-first” ethos, Huawei is com-
mitted to enabling all people to enjoy the benefits of the
digital lifestyle. At the advent of 5G technology, Huawei
is one of the few manufacturers that has the capability
to develop the full breadth of 5G products and deliver a
fully synergized user experience. At MWC Barcelona
2019, Huawei unveiled HUAWEI Mate X, the company’s
first 5G foldable phone; the HUAWEI MateBook X Pro,
HUAWEI MateBook 14 and HUAWEI MateBook 13; as
well as HUAWEI 5G CPE Pro.

India’s February 
jobless rate 
climbed to 7.2%
NEW DELHI: The unemployment rate in
India rose to 7.2 percent in February 2019,
the highest since September 2016, and up
from 5.9 percent in February 2018, according
to data compiled by the Centre for
Monitoring Indian Economy (CMIE) that was
released yesterday.

The unemployment rate has climbed
despite a fall in the number of job seekers,
Mahesh Vyas, head of the Mumbai-based
think tank told Reuters, citing an estimated
fall in the labour force participation rate. The
number of employed persons in India was
estimated at 400 million in February com-
pared with 406 million a year ago, he said.
The CMIE numbers are based on a survey of
tens of thousands of households across India.
The figures are regarded by many economists
as more credible than the jobless data pro-

duced by the government.
The figures will be unwelcome news for

Prime Minister Narendra Modi ahead of a
general election due to be held by early May.
Concerns about weak farm prices and low
jobs growth are often brought up as election
issues by opposition parties. When the gov-
ernment has released official data for the job-
less rate in the past it has tended to be out-
of-date. But recently it withheld a batch of
data because officials said they needed to
check its veracity.

The figures that were withheld in
December were leaked to a local newspaper a
few weeks ago, and showed that India’s
unemployment rate rose to its highest level in
at least 45 years in 2017/18.

A CMIE report released in January said
nearly 11 million people lost jobs in 2018 after
the demonetization of high value notes in late
2016 and the chaotic launch of a new goods
and services tax in 2017, hit millions of small
businesses.

The government told Parliament last
month that it  did not have data on the
impact of demonetisation on jobs in small
businesses. —Reuters

US and China 
inch towards 
limited trade deal
LONDON: China and the United
States appear to be inching
towards a trade deal, with leaders
in both countries anxious to avoid
a further, politically unpopular
slowdown in their economies.

China has reportedly offered
to boost its purchases of farm
and energy products substantial-
ly while making more modest
concessions on technology
transfer, intellectual property,
market access, industrial policy
and subsidies.

China is already the world’s
largest net importer of oil and is
set to become the largest importer
of liquefied natural gas within the
next few years, so the purchases
allow the country to source sup-

plies it will need anyway. By
agreeing to buy LNG and crude
from the United States, China is
not making much of a concession;
the only losers are rival suppliers
such as Australia, Canada, Russia
and around the Middle East Gulf.

Similar logic applies to farm
products, where China is a major
net importer; any bilateral trade
deal will come mostly at the
expense of third-country
exporters such as Russia,
Argentina and Brazil.

China’s import requirements
could also be used to justify
including major capital equipment
purchases in any eventual deal,
including aircraft and semicon-
ductor manufacturing kit. Major
purchases of farm and energy
products would give a boost to
the White House, shoring up sup-
port in farm and energy-produc-
ing states critical to President
Donald Trump’s re-election cam-
paign in 2020. —Reuters


