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KFH survey shows 
93% of customers 
interested in saving
KUWAIT: In keeping with its leading role in offering
unique solutions and innovative products, Kuwait
Finance House “KFH” is continuously seeking to con-
sider the investment needs for its various customer
segments and meet their aspirations in accordance
with the highest international standards of quality and
distinction.

In its bid to meet its customers’ needs, KFH con-
ducted a survey of over 600 participants which showed
that 93 percent of them were interested in saving,
reflecting society’s way of life.

Also, the survey showed that the main goal of saving
is to cover emergency and family expenses, respective-
ly. Participants savings priorities mainly focused on
providing for their children’s future university educa-
tion, followed by building or buying a house, and finally
the family health priority.

Executive Manager for Banking and Investment
Products at KFH, Nehal Al-Musallam, said:” KFH is
greatly concerned with providing plans which maximize
benefit and are especially designed to meet the needs
of every customer. The survey findings, revealing the
customer’s great interest in saving for their future, are
in line with the bank’s long-term investment plans, such

as “Jameati”, “Injaz”, “Rafaa”, “Thimar”, “Shifaa’. These
products offer innovative solutions, designed to suit the
customer’s investment plans, whether it is an own busi-
ness, retirement, marriage, education or health plans.”

“All long-term investment plans offered by KFH con-
tribute positively to encouraging and motivating cus-
tomer to enhance planning and savings culture, identi-
fying the priorities of household expenditure, as well as
increasing the income. This can be achieved by innova-
tive and flexible solutions with good returns on invest-
ments. KFH is a leader in offering such solutions and
plans to meet the needs of various customer segments,
such as “Shifaa”.  This private health care investment
plan enables the customer to set the total targeted
amount and KFH will prepare the most suitable plan,”
she explained.

Al-Musallam added that “Shifaa” provides “Takaful’
insurance protection against chronic diseases, death
and permanent full disability. The customer can get the
saved amount in emergencies, with the possibility of
modifying the target or monthly saving amounts at any
time, in addition to withdrawing up to 40 percent of the
saving amount at the end of the first year.

As for higher education, Al-Musallam explained that
KFH offers the “Jameati” plan which secures the chil-
dren’s university education when they reach 18 years
old. The customer can set a target amount for invest-
ment, with the profits added annually to the accumulat-
ed profits by the time children start university. 

In addition, KFH offers “Rafaa” plan which covers
marriage expenses. It helps customers to early plan-
ning and supporting their children’s marriage in the

future by specifying an
amount to be paid at the
end of the plan.

Al-Musallam stressed
the keenness to realize
young people’s ambitions
with the multi- purpose
“Injaz” plan. Through
investing their savings,
this product provides
them with the opportunity
to pre- plan and realize
their future dreams, such
as setting up an own busi-
ness, buying a suitable
house, etc. 

Concerning the post- retirement stage, she said that
KFH offers “Thimar” plan which helps customers enjoy a
comfortable retirement after long years of hard work.
This product enables the customer to set an amount with
the payment being invested. When retired, the expected
amount will be available to cover the expenses.

Long-term investment plans enjoy high investment
returns which reached 2.125 percent in 2018. They offer
customers the opportunity to target a specified amount
they wish to receive in the future ranging from KD
4,000 to KD 12, 000. Through structured plan, the cus-
tomer saves the amount by monthly payments for a
pre- set period ranging from 3-39 years according to
the terms of each plan. At the same time, the accumu-
lated amounts are invested with profits calculated at an
annual basis. 

China’s currency 
becomes key issue 
in US trade talks
PARIS: US officials have said any trade
deal with China will include a provision
to prevent manipulation of the exchange
rate to help exporters but Beijing’s cur-
rency regime reflects a complex reality. 

US President Donald Trump, who
has accused the Asian giant of artifi-
cially undervaluing its currency for
competitive purposes, last week said
“we have a deal” with China on the
currency. And White House economic
adviser Larry Kudlow on Thursday said
the draft documents would prohibit
currency manipulation and oblige
authorities in Beijing “to report any
interventions in the market.”

But at the center of the issue is a par-
adox: China does not necessarily want a
weak currency, and the downward pres-
sure on the yuan is in large part caused
by US economic conditions, like rising
interest rates. 

Is the yuan undervalued? 
The yuan or renminbi (RMB) is not

freely convertible and the government
limits its movement against the US dollar
to a two percent range on either side of
a central parity rate which the People’s
Bank of China sets each day to reflect
market trends. 

That managed float system limits
volatility: the currency has remained
confined in the last five years between
6.2 and 6.8 yuan to the dollar, a histori-
cally high level, compared to 8.28 fixed
rate in the 2000s. While the RMB
strengthened 6.3 percent in 2017, it

depreciated by 5.7 percent last year,
falling to its lowest level in a decade,
which was enough to spur speculation
Beijing was putting its foot on the cur-
rency scale again.

But the International Monetary Fund
has said the RMB is not undervalued, and
in a July report said it was “broadly stable
against the basket of currencies ... and
broadly in line with fundamentals.”

Even the US Treasury has regularly
acknowledged in a semi-annual report,
most recently in October, that Beijing is
not manipulating its currency.

Beijing, however, shook the markets in
August 2015 with a one-time devaluation
that weakened the yuan by about five
percent in a week. The decision led to
massive capital flight out of China, which
exacerbated the currency’s decline.
Outflows amounted to nearly $650 bil-
lion in 2016.

Can Beijing control the currency? 
The PBOC actively intervened in cur-

rency markets in 2015-2016 to counteract
this depreciation, using its massive for-
eign reserves to buy yuan. Capital flight
slowed as the RMB stabilized.

Analysts say more recent weakening
of RMB is not due to manipulation but is
the result of China’s economic slowdown,
the trade war, and rising US interest rates
that push up the value of the dollar
against all currencies as investors search
for higher yields. But amid renewed opti-
mism on the progress of trade negotia-
tions with Washington, the yuan has
rebounded by almost three percent since
early January.

China certainly can use its colossal
foreign reserves — $3.1 trillion at the
end of January-to intervene if it chooses
to prop up the RMB. And after the expe-
rience in 2015 and 2016, anxious to halt

the yuan’s plummet, the PBOC had dras-
tically tightened capital controls to keep
funds from flooding out of the country. 

Does China want a weak yuan? 
A weakened yuan makes Chinese

exports cheaper and more competitive
and can therefore partly offset the
impact of US tariffs. But economists dis-
pute the Trump administration’s claim
that Beijing has been keeping the cur-
rency artificially weak and in fact say it
has been making an effort to keep it
from falling too much.

And since August, the PBOC said it
would use a “counter-cyclical factor” to
calculate the daily exchange rate range,
a move said to keep the RMB relatively
stable. That makes economists question
the Trump administration’s demands,
even though they acknowledge that
China’s intervention from 2002-2010

helped to drive up the US trade deficit.
Adam Posen, head of the Washington-
based Peterson Institute for
International Economics, cautioned the
Trump team against using 1950s era
strategies to solve modern trade issues,
which tariffs and exchange rates are less
able to deal with.

Insisting on “a market-determined
exchange rate for China ...  sounds nice
but is nuts,” Posen said.

“If you start doing what the Trump
team is doing and say the currency can’t
ever go down, you’re just going to cause
a mess.” But Mark Sobel, a former US
Treasury official, said if the US and
Beijing focus on currency stability, con-
ditions “are ripe” to achieve that: the US
Federal Reserve has paused interest rate
increases, and China’s stimulus efforts
are showing signs of stabilizing a slow-
ing economy.  —AFP

AUB congratulates 
another winner of 
Al-Hassad monthly 
draw for KD 100,000
KUWAIT: Ahli United Bank announced on the
27th of February 2019 the KD 100,000 winner
of its monthly draw of Al-Hassad Islamic
account as  Amira Issa Mohamad.   

Al-Hassad Islamic account  which has over
850 prizes, over a 12 month period and is  the
very first draw account in Islamic banking in
Kuwait that has reshaped the lives of thou-
sands lucky winners. 

Al-Hassad Islamic Account presents 21 week-
ly prizes comprised a grand prize of KD 10,000,
20 prizes of KD 1,000 each in addition the
monthly draw to  win a prize of KD 100,000

In addition, Al-Hassad Islamic Account pres-
ents also 4 quarterly mega prizes of KD
250,000 that wil l  help the lucky winners
achieve their dreams and aspirations. One pow-
erful new aspect of the Al-Hassad Islamic
Account is the prize draws on the holy occa-
sion of both Eid Al-Fitr and Eid Al-Adha, when
the winning customers will receive the eid
prizes of KD 100,000 each. May the Eid
always bring prosperity and blessings to the
Islamic nation.

NEW YORK: Long out of favor in the United States, the
idea of taxing rich individuals and corporations to pay for
healthcare or to combat inequality is gaining ground among
Democratic politicians. While the United States reveres free
enterprise and is home to the world’s largest number of bil-
lionaires, such tax proposals have been gaining traction in
political circles in recent weeks.

More than one Democratic contender in next year’s
presidential elections are campaigning on some plan to tax
the wealthy. And they have been encouraged by famous bil-
lionaires such as Bill Gates and Warren Buffett, the world’s
second and third wealthiest people, who worry about
America’s severe wealth inequality.

Vermont’s left-leaning Senator Bernie Sanders was
among the first in the recent wave. During his 2016 presi-
dential campaign he called for higher federal income taxes
to pay for free college tuition and universal healthcare.
Massachusetts Senator Elizabeth Warren has proposed a
two-percent wealth tax starting at $50 million in earnings.
New York Senator Kirsten Gillibrand is calling for a levy on
financial transactions, and Sanders says inheritances should
be taxed up to 77 percent.

With the Democrats now in control of the House of
Representatives, the undisputed media star of the freshman
class, Alexandria Ocasio-Cortez, is leading the charge: she
has proposed a tax of 70 percent on any income over $10
million to help pay for a proposed “Green New Deal” to de-
carbonize the US economy and help prevent catastrophic
climate change, while offering universal healthcare and
guaranteed employment.

This so-called marginal rate of 70 percent is not
unprecedented in the United States, but was last at that lev-
el 1981. The current top marginal tax rate is 37 percent.
Raising corporate taxes is another Democratic priority, a
subject inflamed by the recent controversy over Amazon,
which has reported no federal income tax expenses for the
past two years. That has stoked debate over highly prof-
itable companies that do not pay into government coffers.

Some Republicans have pushed back, with outspoken

and media savvy Ocasio-Cortez drawing the most fire.
Grover Norquist, an anti-tax activist who has long pushed
Republican lawmakers to pledge never to raise taxes,
warned in January against soaking the rich, saying such tax-
es “always slip down to hit the rest of us.”

But Joseph Thorndike, a historian specializing in US tax
policy, said a reversal of the post-war trend of cutting taxes
is within sight.

‘Social tensions’ 
“Something is happening here,” he said. “We are begin-

ning to have a discussion about that that we haven’t had
since the 1960s or even the 50s.” Top marginal tax rates in
the United States were very high following World War II,
maxing out at 94 percent. They began to fall in the 1960s
and were slashed again under President Ronald Reagan in
the 1980s.

In late 2017, Donald Trump and the Republican majority
in Congress cut corporate and personal income tax rates,
despite unanimous Democratic opposition which
denounced the tax overhaul as a giveaway to the rich.
Trump, himself a billionaire, has attracted widespread scorn
for refusing to disclose his own income tax returns, and
accusations that his family maintained its wealth by evading
taxes, an accusation he denies.

Why has the debate changed? 
Yawning income gaps are one reason, Thorndike said.

“People are willing to tolerate rich people getting richer as
long as middle class people are also doing better,” he said.
“When the middle and laboring class is stagnating, that cre-
ates social tensions.”

Trump himself may have been catalyst.  While most
major changes in US tax policy came in times of crisis-wars
or deep recessions-Trump’s unconventional presidency
could mark “a sharp enough break” to bring about change,
Thorndike said.

A Morning Consult poll conducted late last month for
Politico found 74 percent of voters were generally in favor

of higher taxes for the rich, while 73 percent favored this for
corporations.

Furthermore, 90 percent believed such tax revenues
should go to pay for healthcare or infrastructure.

But this apparent consensus masks significant diver-
gences between Democrats and Republicans, and the tax
issue remains very sensitive, analysts say. The modest
changes are sometimes a hard sell for the public while the

“anti-rich” rhetoric of some Democrats could alienate cer-
tain voters, Thorndike said. But Kenneth Scheve, professor
of political science at Stanford University, said “there is a
set of voters and politicians who are trying to innovate
and respond in ways the country has not traditionally
responded to.”

“For the Democratic primaries in 2020, this is going to
be a key feature of the debate,” he said.  —AFP

Gillibrand for a levy on financial deals, Sanders for taxing inheritances up to 77%

Taxing the rich, an idea gaining 
ground in the United States

WASHINGTON: In this file photo, US Senator Bernie Sanders (I-VT) addresses a rally against the
Republican tax plan outside the US Capitol in Washington, DC. Long out of favor in the United States, the
idea of taxing rich individuals and corporations to pay for healthcare or to combat inequality is gaining
ground among Democratic politicians. —AFP

Nehal Al-Musallam

Burgan Bank
announces 
winners of Yawmi 
account draw
KUWAIT:  Burgan Bank announced yesterday the
names of the daily draw winners of its Yawmi
account draw, each taking home a cash-prize of
KD 5,000.

The lucky winners are: 
1. Adnan Mousa Mohammad Shahin
2. Ali Othman Ali Alhuwail
In addition to the daily draw, Burgan Bank also

offers a quarterly draw with more chances to win
higher rewards, offering the chance to one lucky
customer to win KD 125,000 every three months.
The Yawmi Account offers daily and quarterly
draws, wherein the quarterly draw requires cus-
tomers to maintain a minimum amount of KD 500
in their account for two months prior to the draw
date. Additionally, every KD 10 in the account will
entitle customers to one chance of winning.  If the
account balance is KD 500 and above, the account
holder will be qualified for both the quarterly and
daily draws.  

Burgan Bank encourages everyone to open a
Yawmi account and/or increase their deposit to
maximize their chances of becoming a winner. The
higher the level of the deposit, the higher the likeli-
hood to win. 


