
GCC markets
mixed as investors 
book profits
KUWAIT: A broad-based sell-off during February-19
affected almost all the sectors in the GCC and resulted in a
decline in last month’s best performing markets. Qatar was
the top decliner during the month falling 5.7 percent and
more than offset last month’s gain to report a YTD-19
decline of 1.8 percent. Saudi Arabia was next with a
decline of 0.8 percent. On the other hand, UAE reported
the best monthly performance with Dubai, after several
months, being the best monthly performer after a late
month rally in key real estate stocks pushed the bench-
mark higher for the month. Monthly trading activity also
retreated with value traded declining by a quarter to
reach a six-month low level of $17.9 billion. 

In terms of monthly sector performance, only the con-
sumer sector reported positive returns backed by gains in
some of the large cap stocks in the sector. On the other
hand, Transportation and Capital Goods sectors were top
decliners during the month reporting mid-single digit
declines. Banks also had weak performance during the
month with a majority of the banks closing the month in

the red while double digit declines in some of the big real
estate names in Qatar and Kuwait more than offset the
late-month rally in UAE real estate names. 

Globally, developed markets showed positive returns
during the month while most emerging markets declined.
China was an exception in emerging markets, recording
double digit returns during the month after the US
extended its expected tariff deadline following positive
talks between the two trading partners. As a result, almost
all the key US and European benchmarks surged resulting
in a 3.1 percent gain for the MSCI World Index during
February-19. The trade dispute between the US and China
has been an overhang for global markets since May-18,
that also resulted in the lowering of global economic
growth expectations for the near term. 

Boursa Kuwait
Kuwaiti stock market benchmarks were mixed during

February-19 but in line with the last months trends which
saw large-cap stocks beating Main Market performance.
The Premier Market Index gained 1 percent while the
Main Market Index declined by 0.5 percent. The net effect
was reflected in the All Share Index that recorded a gain
of 0.5 percent resulting in YTD-19 gain of 3.0 percent.
Gains in the Premier Market index pushed YTD-19 return
to 4.1 percent while the main market stood at a marginal
gain of 0.7 percent. During the month, Qurain
Petrochemicals and Human Soft Holding were added in the
Premier Market pushing the share of the 19-stock index to
70 percent in terms of market cap. In terms of sector per-

formance, the Technology index was the top performer
during the month with a gain of 9.3 percent followed by
the Oil & Gas index at 5.9 percent. Gains in the latter were
primarily led by 16.6 percent surge in shares of
NAPESCO after the company reported 18 percent gain in
full year net profits on the back of a 12 percent gain in
topline. On the other hand, within the Oil & Gas sector, a
decline IPG’s profits for FY-18 resulted in the company’s
shares sliding 2.2 percent during the month. Meanwhile,
banks continued to report positive share performance
with shares of eight out of the ten Kuwaiti banks record-
ing gains during the month resulting in 1.7 percent gains
for the corresponding sector index. 

On the decliner’s side, the Healthcare index topped
with a decline of 6.8 percent on the back of 10 percent
decline in shares of Yiaco and Al-Maidan Clinic. Yiaco
recorded a smaller loss during 2018 while the bottomline
of Al-Maidan Clinic gained marginally by 3 percent for FY
9M-19. The Real Estate Index was the second worst per-
former during the month with a decline of 3.8 percent as
decliners outpaced gainers in the sectors. 

Notable decliners included Mabanee and Tamdeen
Real Estate with the shares down 5.9 percent and 13.5
percent, respectively.  Trading activity remained weak
during the month owing to lesser number of trading days.
Monthly volume of shares traded declined by 37 percent
to 2.5 billion shares. On the other hand, monthly value
traded saw a slightly lower decline of 28 percent to reach
KD 439 million as compared to KD 610 million during the
previous month. Gulf Bank topped the monthly volume

chart with 340.9 million shares trading during the month
followed by AUB Bahrain and Aayan Leasing with at 195
million shares and 186 million shares, respectively. On the
monthly value traded chart, Gulf Bank once again topped
with KD 94.2 million worth of traded shares followed by
NBK and AUB Bahrain at KD 62.9 million and KD 48.2
million, respectively. 

FY-18 earnings performance has been positive so far
with aggregate net profit for the full year up by 14.3 per-
cent for the companies that have reported results. Banks
continued to outperform with double digit earnings
growth of 18 percent for Kuwaiti banks while Telecom and
Insurance companies also reported aggregate growth of
14.2 percent and 13.7 percent, respectively. 

Saudi Arabia (Tadawul) 
The Saudi stock market took a breather during

February-19 after two consecutive months of gains which
saw the index moving up more than 11 percent. The TASI
benchmark declined 0.8 percent during the month and set-
tled at 8,492.7 points amid a broad-based decline in the
market resulting in a slightly scaled down YTD-19 gains of
8.5 percent. A majority of the sectors closed in the red dur-
ing the month with the Pharma, Biotech & Life Science
index recording the biggest decline of 7.8 percent. The
Capital Goods index was next with a decline of 6.6 percent
followed by Utilities and Food & Staples Retailing indices
with declines of 4.5 percent and 3.7 percent, respectively.
Large cap sectors including Banks, Energy and Materials
also recorded low single digit declines. 
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KUWAIT: The pound sterling was the best performer over
the course of last week and had reached its highest level
since July 2018 on Wednesday, scoring a high of 1.3336
against the dollar. The currency started to gain momentum
on hopes that PM May could postpone the March 29
deadline, while a series of votes are set for March to unify
Parliament’s stance on Brexit.

The week has seen major Brexit shifts from both of the
UK’s main political parties. The Labor Party moved to sup-
port a second referendum and PM May shifted direction to
allow the option of a delay to the date that Britain leaves the
EU. In details, Theresa May highlighted in her speech on
Tuesday to the Parliament that the government is working
to secure a withdrawal agreement that can command the
support of the House.  She said that for the two weeks pre-
ceding her speech, herself and the Brexit Secretary have
been engaging in focused discussions with the EU and are
making good progress in that work. 

They discussed legal changes that are required to guar-
antee that the Northern Ireland backstop cannot endure
indefinitely. May said that she knows what the Parliament
needs in order to support a withdrawal agreement, the EU
knows what is needed, and that she is working hard to
deliver it. She continued to say that discussions are still
ongoing and details will be announced before the meaning-
ful vote. The meaningful vote she is referring to is the MP’s
next opportunity to vote on her deal, a deal they have
already rejected before, but she is hoping that with minor
changes and little time left, they might be willing to accept
it. Her proposal is to have up to three consecutive votes,
each depending on the result of the vote preceding it. 

The meaningful vote is set to be taken by the 12th of
March, and if it passes, the UK will leave the EU with the
deal she has negotiated. If not, then by the 13th of March at
the latest, the UK Parliament will vote on whether or not to
leave the EU without an agreement, if the vote passes the
UK will leave the EU without a deal on the table, having a
no-deal Brexit. If that vote is rejected, then on the 14th of
March the House will vote on whether to have a short
extension to Article 50’s deadline by 3 months, she made it
clear that this is an outcome that she does not favor and
does not want to happen. 

The government also published a paper that outlined
the UK’s readiness for a no-deal Brexit. The report outlines
that the UK’s economic growth would be 6.3 percent-9
percent lower in the long term in a no-deal scenario. The
15-page document then goes on to state the following.
British citizens will be treated as third country nationals by
the Bloc’s member states, both the EU and the UK would
need to impose VAT and customs on goods traveling
between the UK and the EU. It stated that 240,000 busi-

nesses would need to interact with the customs process for
the first time, predicting that this will cost businesses in the
UK 13 billion Pounds per year in administrative fees. The
document also recognizes that there will be delays in sup-
plies like food, 30 percent of which comes from the EU but
continues to make clear that this does not mean that there
will be a food shortage in the UK. 

The effects of a no deal Brexit will be more severe in
Northern Ireland, and those effects will last longer. A no-
deal Brexit will affect the viability of many businesses
across Northern Ireland, this is because there are a lot of
small and medium enterprises, and many of these busi-
nesses rely on cross border supply chains. The service
sector, which accounts for 80 percent of the UK’s GDP
would also be affected, as there will be an increase on
non-tariff barriers.  

On the other side of the equation, the Labor Party repre-
sented by its leader Jeremy Corbyn stated that the Party is
to support a second referendum, provided that their own
Brexit plan fails. The Labor party plan did fail in a
Parliamentary vote on Wednesday by 323 votes to 240. The
result means that at some point in the next 12 days -almost
certainly March 12- Labor will formally table an amendment
demanding a second Brexit referendum.

The Sterling’s gaining streak was subdued by the end of
the week, the Cable closed the week at 1.3212.

US-UK trade talks
In an aggressive posture from the Trump administration

towards the UK on post-Brexit talks, the administration
demanded greater access to the UK market for its agricul-
tural products and guarantees that London would not
manipulate its currency. An 18-page document was
released on Thursday from the office of the US trade rep-
resentative, the document labeled as “negotiating objec-
tives” for a possible trade agreement with the UK, sug-
gested that Britain is unlikely to get softer treatment than
other US allies. The US is looking for the UK to remove
“unwarranted barriers” related to “sanitary and physio-
sanitary” standards in the farm industry. For years US agri-
cultural groups have complained that European countries
have unnecessarily limited American exports of meat and
grains based on fears they are unsafe for consumers. Other
demands also have the potential to be problematic for
London. On currency, the US wants to “ensure that the UK
avoids manipulating exchange rates in order to prevent
effective balance of payments adjustment or to gain an
unfair competitive advantage”. Currency matters have tra-
ditionally been excluded from trade negotiations, but the
Trump administration has injected them into talks, includ-
ing with China and Japan.

A patient Fed
In a testimony to a US Senate committee, Federal

Reserve Chair Jeremy Powell said that slowing growth in
Europe and China and “elevated” uncertainty over
Brexit is continuing to weigh on the Fed’s policy outlook.
In his testimony Mr Powell repeated the Central Bank’s
“patient” approach to interest rate changes, vowing to
carefully monitor a host of unsolved questions, including
the direction of Brexit talks and ongoing US-China
trade negotiations.

US growth loses stream
The rebound of the US economy lost some of its poten-

cy in the final quarter of 2018, as consumers restrained
their spending growth and with residential investment
shrinking for the fourth quarter in a row. GDP rose at an
annualized pace on 2.6 percent during the fourth quarter of
2018, although a solid reading, it is slower than the robust
3.4 percent and 4.2 percent expansions measured respec-
tively in the previous two quarters. The full year growth
rate of 2.9 percent marginally missed the 3 percent target
promoted by President Donald Trump. It looks that the
commerce department’s report will leave the Federal
Reserve determined to keep rates unchanged, as it gauges
how heavily slowing growth in China and Europe, com-
bined with diminishing fiscal stimulus that will drag on the
US in 2019. Inventory investment, the supporter of growth
in the final quarter has the possibility of unwinding in the
coming months, pulling down growth early this year. In
addition to that, fiscal stimulus approved by the Congress
in late 2017 and early 2018 will begin to decline, further
weighing on the expansion.

Rising consumer confidence
American consumers felt more confident this month

after the end of the longest ever government shutdown, a
rally in the stock market, and a solid job market. The con-
sumer confidence index rose to 131.4 up from 121.7
reached in January. The Federal Reserve’s pledge to be
patient on raising interest rates may have also been a fac-
tor in supporting the economic outlook.

Trump and Kim fail to reach a deal
The last summit between the US and North Korea

designed as an effort to revive the path to denuclearization
was cut short as President Donald Trump failed to secure a
deal with leader Kim Jong Un. The US president said at a
press conference following his talks with the North Korean
leader that the leaders had made progress since they met
in Singapore in June of last year. But he said that the US
could not accept a North Korean demand that it lift all

sanctions at this point. This outcome came as a disappoint-
ment to the White House, which had told reporters that
Trump and Kim would hold a signing ceremony on
Thursday announcing a deal, this ceremony was canceled
after the talks hit turbulence over the question of sanctions.

A slowdown in Japanese economy
The Japanese economy saw a contractionary phase

since the beginning of the year, where manufacturing pro-
duction contracted for the first time in nearly three years in
February. Japanese exports declined amid slower sales to
China according to the final readings from industry gauges.
The Nikkei-Markit PMI fell to 48.9 in February, down from
the final reading of 50.3 in January, and dipping below the
50 point line separating expansion from contraction for the
first time since August 2016. In addition, Japan’s industrial
production fell at its fastest pace in a year in January as the
motor vehicle and electronics sectors posted declines
while retail sales growth missed estimates. According to
the Japanese Ministry of economy, Industrial production
fell 3.7 percent y/y in January, coming short of a forecast-
ed drop of 2.5 percent. Retail sales grew 0.6 percent y/y in
January, a slowdown from the 1.3 percent growth achieved
in December and coming shy of the forecasted 1.1 percent.

Contraction in Chinese factory activity
Factory activity in China contracted to a three-year

low in February as export orders fell at the fastest pace
since the global financial crisis, highlighting deepening
cracks in an economy facing weak demand at home and
abroad. The official Purchasing Managers’ Index (PMI)
fell to 49.2 in February from 49.5 in January, pointing to a
contraction in activity for the third straight month. The fig-
ure reinforces concerns that China may be at risk of a
sharper slowdown if current Sino-US trade talks fail to
relieve some of the pressure.

Kuwait
Kuwaiti dinar
USD/KWD opened at 0.30345 yesterday morning. 

EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.300
Euro                                                  346.420
Sterling Pound                                  400.460
Canadian dollar                                233.720
Turkish lira                                       58.410
Swiss Franc                                      307.370
US Dollar Buying                             297.000

ASIAN COUNTRIES
Japanese Yen                                    2.749
Indian Rupees                                  4.280
Pakistani Rupees                              2.221
Srilankan Rupees                             1.691
Nepali Rupees                                 2.668
Singapore Dollar                              226.840
Hongkong Dollar                              38.773
Bangladesh Taka                              3.583
Philippine Peso                                 5.851
Thai Baht                                          9.764
Malaysian ringgit                             77.826

GCC COUNTRIES
Saudi Riyal                                       81.201
Qatari Riyal                                      83.633
Omani Riyal                                      790.903
Bahraini Dinar                                  808.560
UAE Dirham                                     82.904

ARAB COUNTRIES
Egyptian Pound - Cash                   19.600

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              17.332
Yemen Riyal/for 1000                     1.222
Tunisian Dinar                                  103.150
Jordanian Dinar                                429.500
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.407

Rate for Transfer                          Selling Rate
US Dollar                                          303.990
Canadian Dollar                               229.335
Sterling Pound                                  403.950
Euro                                                  348.045
Swiss Frank                                      306.250
Bahrain Dinar                                   808.290
UAE Dirhams                                   83.155
Qatari Riyals                                     84.390
Saudi Riyals                                      81.945
Jordanian Dinar                                429.975
Egyptian Pound                               17.345
Sri Lankan Rupees                           1.693
Indian Rupees                                  4.289
Pakistani Rupees                              2.192
Bangladesh Taka                              3.612
Philippines Pesso                             5.868
Cyprus pound                                  18.085
Japanese Yen                                    3.715
Syrian Pound                                    1.590
Nepalese Rupees                             2.685
Malaysian Ringgit                            75.580
Chinese Yuan Renminbi                   45.740

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.395527                        0.409427
Czech Korune                                  0.005517                        0.014817
Danish Krone                                   0.042426                        0.047426
Euro                                                  0. 339408                       0.353108
Georgian Lari                                   0.132000                        0.132000
Hungarian 0.001147                        0.001337
Norwegian Krone                            0.031576                        0.036776
Romanian Leu                                  0.065204                       0.082054
Russian ruble                                    0.004646                       0.004646
Slovakia                                            0.009095                       0.019095
Swedish Krona                                 0.028956                       0.033956
Swiss Franc                                      0.298514                         0.0309514

Australasia
Australian Dollar                              0.207708                       0.219708
New Zealand Dollar                         0.201207                        0.210707
America
Canadian Dollar                               0.223873                        0.232873
US Dollars                                        0.300200                       0.305500
US Dollars Mint                               0.300700                      0.305500

Asia
Bangladesh Taka                              0.003051                        0.003852
Chinese Yuan                                   0.044031                        0.047531

Hong Kong Dollar                            0.037023                        0.039773
Indian Rupee                                    0.003666                       0.004438
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002638                       0.002818
Korean Won                                     0.000260                       0.000275
Malaysian Ringgit                            0.071149                         0.077149
Nepalese Rupee                              0.002609                       0.002949
Pakistan Rupee                                0.001537                        0.002307
Philippine Peso                                 0.005796                       0.006096
Singapore Dollar                              0.219856                        0.229856
Sri Lankan Rupee                            0.001363                        0.001943
Taiwan                                              0.010157                        0.010337
Thai Baht                                          0.009285                       0.009835
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.792591                        0.808091
Egyptian Pound                               0.017111                          0.019711
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000211                        0.000271
Jordanian Dinar                                0.424290                        0.433290
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000157                       0.000257
Moroccan Dirhams                          0.022112                         0.046112
Omani Riyal                                      0.784071                        0.769751
Qatar Riyal                                       0.079294                        0.084234
audi Riyal                                          0.080060                      0.081360
Syrian Pound                                    0.001290                        0.001510
Tunisian Dinar                                  0.096118                        0.104116
Turkish Lira                                      0.050500                      0.062000
UAE Dirhams                                   0.081425                        0.083125
Yemeni Riyal                                    0.000989                       0.001069

Thai Bhat                                          10.555
Turkish Lira                                      57.025
Singapore dollars                             224.844

KAMCO GCC Markets Monthly Report 

Sterling rallies amid Brexit 
hopes of a deadline change

Trump and Kim fail to reach an accord


